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THE MONEY MARKET. 


Easy conditions in the short-loan market followed the 
turn of the month, supplies of credit being increased by 
dividend payments on a scale sufficient to counter-baiance 
the usual calling in of funds for balance-sheet purposes. 
The ease did not, however, last very long, for repayments 
to the Bank on Thursday and Friday, and heavy revenue 
collections substantially reduced the supply of credits, 
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and rates became yery firm, as much as 5} per cent, being 
paid for over-night loans. The discount market was 
weak at first, owing to the ease in money and a con- 
tinuance of the Continental demands for bills, 44 per 
cent. being the general rate for three months’ bills; 
but the tendency became firmer with the change in the 
money market. The volume of bills on offer, however, 
was small, and there was no very pronounced hardening 
in rates. Yesterday’s Treasury bills went at an average of 
about 44 per cent. A substantial amount of gold, it is 
understood, has arrived from Russia, but as yet none of 
this has gone to swell the Bank of England’s stock, which, 
as we show elsewhere, is £308,000 higher on the week. 


Previous Rate 
aged) Sand Date 


Feb. 5, |Jan. 29, 
1926. | 1926. on 


% % 

Bank Rate @e@eeeoeeeeeeeee 
Banks’ Deposit Rate ...... 
Discount { Call....cccccces 2 (Dec. 3,’25) 
Houses | Notice socecces| OF 3} 33 (23 (Dec, 3,’25) 
Market rate (3months’ bills 44 | 435 §1 44 | 43 22 ie 

Thursday’s Bank return showed an addition of 
£308,200 in the stock of cvin and bullion, but this was 
offset by an expansion of £450,800 in the note circula- 
tion, so that the Reserve was £142,600 lower. Owing to 
a reduction in the liabilities, however, the Proportion was 
o.4 higher at 18.5 per cent. Government securities were 
reduced by 4,24 millions ard Other securities by over half- 
a-million, but Other deposits rose £5} millions, Public 
deposits being 48? millions lower. Currency notes were 
increased by £1,009,700 to £,287,345,400, which includes 
£1,312,600 for notes called in but not yet cancelled. The 
fiduciary issue is £/229,782,800, or £18,119,800 below the 
maximum for the year 1926. 


NEW YORK MARKETS. 

Our New York correspondent cables :—The buoyancy 
in industrial shares has been resumed, and prices are 
reaching fresh peaks. Anxiety in regard to brokers’ loan 
figures, to be published on Saturday, has abated. Oils 
are improving on higher prices for the commodity and 
merger prospects, but rails are sluggish on the men’s 
demands for wage increases. The ease in money has been 
resumed with the passing of the end-of-the-month re- 
quirements. The Federal Reserve statements reflect 
February ist operations with an increase of $40 millions 
in discounts, smaller reserve, and larger deposits. The 
ratio for the system is 74.5, and New York 81.6. Brad- 
street’s index number of commodity prices for February 1st 
shows a decline of 2 per cent. to 148.9. Breadstuffs, live- 
stock, fruits, hides and leather, metals, oils, and miscel- 
laneous commodities are lower, while provisions, textiles, 
coal, and building materials are higher. Dun’s index 
number is 14 per cent. lower. 


THE STOCK MARKETS. 

Business in the Stock Exchange remains small in 
volume. This week’s settlement was looked forward to 
with a certain amount of trepidation in some quarters, but 
was concluded without any open trouble. Many of the 
markets have been fairly good, but have attracted a very 
small amount of business in comparison with what was 
expected in the early weeks of the year. Gilt-edged stocks 
have remained firm, and there has been a little speculative 
buying in the foreign market. Prices in the home railway 
market have been good, without much business passing, 
and Argentine rails have hardened. Movements in rubber 
shares have been uncertain, and oils have been dull on 
the heavy fall in British Controlled. In the miscellaneous 
section Lloyds Bank shares have been strong on hopes of 
a bonus issue which was announced at yesterday’s 
meeting, and Hudson’s Bays advanced on the good 
figures of land sales. CKaffirs are a little better, but 
Chartered are lower in spite of a repetition of the dividend 
of 1s 3d. Rio Tintos have advanced on buying from 
Paris. Underwriters of the issues of £500,000 in 5 per 
cent. stock at par by the Corporation of Stoke-on-Trent 
and of £'1,500,000 for Cardiff were left with 284 per cent., 
and 55 per cent. respectively. The issue by Dorman, Long 
and Co. of £500,000 of 5} per cent. debenture stock was 
fully subscribed. 
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THE COMMODITY MARKETS, 


Markets generally show slight change as compared with 
a week ago. Apart from a certain disorganisation caused 


by a diminished supply of prompt tonnage at various 
ports, the coal market maintains its recent improvement, 
many collieries being well booked for some time ahead. 
Pig-iron prices continue firm, with supplies on the short 
side, and although the steel trade is rather quieter, recent 
shipbuilding contracts have induced a more optimistic feel. 
ing in some districts. Raw Cotton prices show little 
change, the absence of speculative activity being a note- 
worthy feature of the market. Manufacturers are stil! 
unwilling to commit themselves very far, and business at 
Manchester has not flowed very freely this week. In the 
woollen textile trades this conservative tendency is more 
pronounced, despite the relative firmness of wool prices at 
the London sales. Wheat prices have again showed 
slight weakness, increased offerings from the Plate being 
in evidence. Sugar is in moderate demand, coffee is 
steady, while business in tea is centred chiefly on the 
higher grades. Rubber is a featureless market, with 
smail alteration in prices. Among metals, tin has heen 
irregular after a strong opening, copper firmer, and lead 
quieter after meeting with a good initial demand. 


FOREIGN EXCHANGES. 

It has been an extremely quiet week in the foreign 
exchange market, with a very small volume of business 
passing. There is, however, still a pronounced tendency 
towards strength in sterling, which now stands above 
parity in many cases. The New York rate rose from 
4.862 on January 29th to 4.867% on Saturday. The highest 
level, 4.867%, was reached on Monday, since when it has 
been steady at 4.86}. Forward rates were unchanged at 
4 cent per month below spot. The movement, however, 
was more marked in Amsterdam, though a temporary 
check was experienced at one time. After opening at 
12.113 on the 29th, it rose to 12.12§ during the day. It 
remained around 12.123 on Saturday, but advanced again 
to 12.13 on Monday. On Tuesday the extent to which it 
had risen above par led to heavy sales of sterling in 
Amsterdam, and the rate fell to 12.113 in the course of 
the day. By Wednesday, however, it had recovered to 
12.124, and opened yesterday morning at 12.123. Swit- 
zerland was similarly affected, and rose over the week-end 
from 25.21 to parity, and even to 25.234 on Tuesday. A 
reaction to 25.224 on Wednesday was followed by a 
further rise to 25.24 by Friday morning. Stockholm rose 
slightly from 18.16 to 18.16}. Paris has been somewhat 
steadier, and the market is waiting quietly to know the 
fate of the Finance Bill in the Chamber, though there 
appears to be little prospect of an early decision. From 
128 on the 2gth the rate rose to 129.45 on Monday, and 
129.80 by Tuesday. Wednesday saw a slight recovery to 
129.30, but the publication of the Bank of France return, 
showing an increase of 853 million francs in the note issue 
and of goo millions in advances to the State, drove the 
rate up to 129.50 on Thursday and 129.70 on Friday. For- 
ward rates were steady at 8c per month above spot. 
Brussels remained at 106.97, with forward rates un- 
changed at 8c per month above spot. Italy rose from 
120.65 to 121.25 by Tuesday, but fell again to 120.82. 
Madrid followed a similar movement from 34.41 to 34-433 
and then back to the former level. Copenhagen rose 
from 19.67 to 19.70, but Oslo fell from 23.91 to 23-9: 
Helsingfors showed no change from 193. Berlin rose 
slightly from 20.42 to 20.43, Vienna from 34.55 to 34-58: 
and Prague from 1647, to 164}, Budapest was steady at 
27-75, and Warsaw at 36. These movements are to be 
attributed to the rise in sterling rather than to any weak- 
ness in the countries concerned. In the Balkans, Athens 
continues to improve as a result of the attempt to dea 
with the financial situation, the rate falling during the 
week from 347 to 320. Bucharest, after a recovery, 'S 
slightly weaker at 1,110. In the East, the rupee is un- 
changed at 1s 6;;d, while the yen is fractionally stronget 
at 1s rofd. The silver market has been quiet, with some 
demand from China, but little actual business. Hong 
Kong, after remaining steady at 2s sd during the week, 
opened yesterday morning at 2s 43d, while Shanghat 
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having risen from 3s ogd to 3s ofd, fell again to 38 o}d. 
In South America, Rio rose from 7}d to 7¥;d, and Monte 
Video from 504d to 51d. Buenos Aires, after rising from 
463d to 4644, fell again to 463d. Valparaiso is unchanged 
at 39-40: 
NATIONAL ACCOUNTS. 

The following table shows the national income and 

expenditure during the week ended January 30th :— 


(000’s omitted.) 
EXPEXDITURE. £& Receipts, 
Bupply Services ...+-ccccceeee ee 8,070 | From Revenue ..............000. 20,58 
Interest, &¢ on Debt .ece..eee ° — Decrease in Exchequer Balances 651 
king Fund ....cccccccesccece 
Seed Deel ccccas -ccevcieetsae 4,823 
BundrieS.....ccececccccscesceccs 858 
Decrease in Debt .e.ccccecccces 5,374 
20,909 20,909 


The Revenue for the week amounted to £20,257,800, as 
compared with £18,979,700 in the corresponding week 
last year. Customs and Excise were both slightly lower 
at 41,594,000 and £805,000, against £1,653,000 and 
£866,000 respectively. Property and Income-tax brought 
in 410,320,000, as Compared with £10,396,000, while 
Super Tax amounted to £ 2,950,000, against £ 1,940,000. 
Ordinary receipts were higher at £40,800, against £700, 
but Special receipts were lower at £29,000, against 
£180,000. The week’s operations reduced the National 
Debt by £'5,374,000, and caused the following changes :— 








(000’s omitted.) 
£& £ 
National Savings Certificates.. + 250 | Treasury Bills .............00. — 8,584 
Public Department Advances.. + 3,700 | Sundries ..... Cceeececes evecees — 740 
+ 3,950 — 9,334 


The floating debt was reduced by £4,910,000 to 
£785,431,000. 
Fivanctat Year, 1925-1926 (April 1, 1925, to Jan. 30, 1926.) 
& £& 
Total Expenditure.. 688,436,536 | Raised by Revenue.. 595,169,290 
Decrease in Balances 4,060,421 
Amount borrowed .. 89,206,825 
Total ...cccccee 688,436,536 Total eeeececccccs 688,436,536 
Estmares for Francia Year 1925-1926, 


£ £ 
Expenditure eeeecccecs 799,400,000 | Revenue..........«. 801,060,000 
Surplus eeeoeeeoesnesesn £1,660,000, 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies : Lloyds Bank and Garing (Malacca) Rubber Estate. 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
= information from our records, and to answer economic 
inquiries, A fee will be charged (with a minimum of half-a-guinea) 
to cover the cest ef any special work involved. 








TOWARDS INTERNATIONAL SOLIDARITY. 

For the past six years three great nations have stood 
outside that organised international comity which is repre- 
sented by the League of Nations and the Permanent Court 
of International Justice. During the last few days, two of 
these nations—the United States and Germany—have 
taken decisive steps in the direction of solidarity with the 
rest of the world, leaving Soviet Russia alone in her in- 
transigeance. 

On January 27th the Senate of the United States 
‘pproved, by 76 votes to 12, and subject to certain reser- 
vations, the adhesion of the United States to the Per- 
manent International Court. Last Wednesday, February 
3rd, the Foreign Affairs Committee of the German Reichs- 
tag passed over a resolution put down by the Nationalists 
that Germany’s application for membership in the League 
vf Nations should be postponed pending the settlement to 
her satisfaction of a number of specified issues, and re- 
solved by 18 votes to 8 that it raised no objection ‘‘ to the 
.vernment’s making use of the powers conferred upon 
it by the law of November 28, 1925 (a law for the execu- 
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tion of the Locarno Treaties), authorising the entry of 
Germany into the League.” Taken together, these two 
€vents promise to strengthen the League cause in the 
world very considerably. 

The Nationalists’ opposition in the Reichstag was no 
doubt weakened by the fact that, during the days when 
their motion was on the paper, one of their principal de- 
mands was met, namely, the evacuation of Cologne and 
the rest of the Northern occupied zone. This event, which 
was completed by January 31st, is not merely the most 
spectacular—and no German can have read the de- 
scription of the midnight ceremony before the 
cathedral without profound emotion—but also. the 
most concrete proof of the return of peace. The sting 
of the attack has been, moreover, further weakened by 
the fact that the reduction in numbers of the Allied forces 
in the remaining occupied territories—a desideratum which 
in German eyes, is only less important than the evacuation 
of the Cologne zone itself—is beginning (it seems) to re- 
ceive more favourable consideration from the French and 
Belgian Governments, and the margin between the ideas 
of the two sides as to what the normal garrison should be 
has been narrowed to bridgeable dimensions. Even in the 
earlier stages of the Reichstag debate, however, at least 
one Nationalist speaker took a broader line than has been 
usual in his party, and deprecated the idea that he and 
his friends were opposed to international solidarity inexor- 
ably and in principle. The German Government has de- 
cided to delay the despatch of the note to Geneva, which 
it is now empowered to send, until it has placed the first 
draft before the conference of Premiers of the Federal 
States which is to meet in Berlin to-day. But this is 
largely a formality. We may expect the application to 
reach Geneva early next week, and the Extraordinary 
General Assembly, which will have to consider Germany’s 
request, to meet during the second week in March. The 
entry of Germany into the League will complete and 
solidify its structure in Europe up to the Western frontier 
of the Soviet Union, and will greatly strengthen its in- 
fluence in its positive function of developing international 
co-operation. In this connection no sphere is more im- 
portant than that of economics. In the next effort at re- 
construction Germany will be one of the co-operators. 

The adhesion of the United States to the International 
Court is, by comparison, a partial and tentative gesture 
in favour of world-solidarity ; but that does not mean that 
its significance is less when we take into account the dif- 
ference between the overseas and the European inter- 
national atmosphere. In judging the reservations with 
which the Senate’s resolution, as finally adopted, is hedged 
about, we may congratulate ourselves that none of them 
will make it impossible for the nations which have already 
adhered to the Court to accept America on her own terms. 
Our satisfaction will be increased if we glance at the host 
of other reservations, some of them deliberately designed 
to make America’s terms unacceptable, which have been 
discreetly dropped by the wayside during the toilsome 
passage of the resolution through the American Senate. 

Of the surviving reservations, we shall not quarrel with 
that which demands that the existing rule of the Court, 
under which advisory opinions have to be rendered pub- 
liclv, shall not be changed. At first sight it is less easy 
to accept the further reservation that the Court shall not 
render an advisory opinion on any matter in which the 
United States has, or claims to have, an interest without 
the United States’ consent. On the American side, it 1s 
pointed out that the initiative in requesting the Court for 
advisory opinions lies with the Council of the League 
acting unanimously, and that any member of the Council 
can, therefore, interpose its veto in its own interest if it 
chooses. Since the United States, like Germany, would 
be a member of the Council if she were a member of the 
League at all, she is demanding the same right of veto 
that she would possess in this respect if she were a League 
member. To this it might be replied that. the veto 
possessed by members of the Council is incidental, and not 
specific, and that members of the Council might find it too 
invidious to exploit this incidental right to their own 
advantage, even if they had the temptation. The United 
States, on the other hand, if this explicit reservation rs 
accepted, will be able to use her veto without any uneasi- 


ness. This remains to be seen. The question is really 
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psychological, and we are inclined to believe that the im- | memoir which he published in his edition of Bagehot’s 


ponderabie forces of the Court's growing prestige and of 
international public opinion would make it very difficult, 
in a concrete case, for the Government of the United 
States to justify the use of the veto before the bar of the 
American people. 

As regards the judgments of the Court, as opposed to 
advisory opinions, another reservation lays it down that 
recourse to the Court can be had only ‘‘ through the 
general or special treaties’? between the United States 
and any State or States with which it may have differ- 
ences. This brings in the Senate each time, since United 
States’ treaties need a two-thirds majority in the Senate 
in order to secure ratification. Once more, however, we 
have to imagine the psychological conditions under which 
the Senate would have to take the responsibility—before 
its own countrymen, as well as before the world—of 
throwing out a treaty providing fer recourse to the Court. 

Thus, when carefully considered, the reservations, 
though serious, are very far from being fatal, and the 
adhesion of the United States to the Court, these condi- 
tions notwithstanding, will mark a notable turn for the 
better in the tide of international affairs. 

Perhaps it is indiscreet to speculate whether this land- 
mark sets the limit of American advance for an indefinite 
time to come, or whether The Hague is a stage on the 
road from Washington to Geneva. In this matter it is 
prudent and politic to take an exceedingly cautious view ; 
yet acute American observers are apparently beginning 
to believe that their countrymen will enter the League at a 
much earlier date than has seemed corceivable hitherto, 
and we may take even greater comfort from credible 
reports that the ‘*‘ Die-Hard ’’ isolatiorists are in despair. 
Would an early entry of the Unitec States into the 
League be comfortable for Geneva? For a century and 
a-half the Americans have been out of practice in rubbing 
shoulders with other people, and, to begin with, their 
attitudes in international company might be rather Anglo- 
Saxon. However, the rest of us would cheerfully put 
up with a dig in the ribs now and then, when it reminded 


us that America had taken the place where we have so 
long wished to see her. 

The isolation of Soviet Russia remains. 
is not so complete as it was. 
participate in the work of committees which are to explore 
and prepare the ground for the League Conferences on 


But even this 
Russia has been asked to 


Disarmament and on Economic Co-operation. Russia is 
not unwilling to accept, but is deterred at the moment 
from sending anyone to Geneva on account of the murder 
of her delegate at the Lausanne Conference, and her 
failure to secure the condemnation of the assassin or to get 
the satisfaction she demands from Switzerland. There 
are some signs that this diplomatic quarrel of more thar 
two years’ standing may be adjusted, and that Russia’s 
participation in world discussions mav be renewed this 
year. But for the moment the Soviet Government is only 


prepared to join in discussions that may be held on 
*“ neutral ”’ territory. : 


WALTER BAGEHOT. 


Born on February 3, 1826, Walter Bagehot has left a 
memory and an influence that are still so fresh and 
vigorous that one is surprised and almost shocked to be 
faced by the fact of his centenary. And he was not helped 
by length of years in being still a living factor, for he 
died at the age of fifty-one, and the Budget speech of 
1877 contained a tribute from the Chancellor of the Ex- 
chequer to his financial sagacity. The depth of the im- 
pression that he has left is due to a rare combination of 
qualities—amazing versatility and a range of information 
and knowledge which seems almost incredible in these 
days, combined with very real imagination, cheerful good 
humour and a gift of saying what he meant in language 
that the plain man can not only understand but enjoy. 

_ Rightly to appreciate such a man requires a mind that 
is built on something like the same generous scale, and 
‘the best tribute to Bagehot is surely the one written by 
R. H. Hutton, that great editor of the Spectator, in the 


‘* Literary Studies.’’ ‘‘ I have,’’ says Hutton, in the 
course of it, ‘‘ sometimes felt somewhat unreasonably 
vexed that those who appreciated so well what I may cail 
the smallest part of him, appeared to know so little of the 
essence of him—of the high-spirited, buoyant, subtle 
speculative nature in which the imaginative qualities were 
even more remarkable than the judgment—ot the gay and 
dashing humour which was the life of every conversation 
in which he joined—and of the visionary nature to which 
the commonest things often seemed the most marvellous, 
and the marvellous things the most intrinsically 
probable The truth is that the best qualities which 
Bagehot had, both as economist and politician, were of a 
kind which the majority of economists and politicians do 
not specially possess. ...... What he brought to political and 
economic science he brought in some sense from outside 
their normal range—the man of business and the financier 
in him fell within such sharp and well-defined limits that he 
knew better than most of his class where their special 
weakness lay, and where their special functions ended. 
This, at all events, I am quite sure of—that so far as his 
judgment was sounder than other men’s—and on many 
subjects it was much sounder—it was not in spite of, but 
in consequence of, the excursive imagination and vivid 
humour which are so often accused of betraying otherwise 
sober minds into dangerous aberrations. In him both 
lucidity and caution were directly traceable to the force 
of his imagination.’’ As a literary Critic, Bagehot is 
always suggestive and delightful, and for true insight in 
this field he is given a high place by an article in last 
week’s Times Literary Supplement. Speaking of the esti- 
mates that he gives of some of his contemporaries, it says : 
—'‘ This is always the severest test of a critic, and if we 
can still read this part of his criticism with interest, we 
need have no fear for the rest. There is no nineteenth 
century critic, Coleridge and Arnold not excepted, who 
comes out of such a test so admirably as Bagehot. His 
essays on two such diverse subjects as Dickens and 
Clough are not only the first, but the last words on their 
subjects.’’ And with regard to the influence that he has 
exercised on our political thought and political practice, 
the same authority observes that the ‘‘ English Constitu- 
tion ’’ “has a unique place in our literature, and it is 
doubtful if any book since Hobbes’ ‘ Leviathan’ has had 
so much influence on minds which exercise real power.” 
But it is as an economic writer that Bagehot is chiefly 
interesting to readers of the Economist, which he edited 
from 1860 to 1877, and raised to a position of authority 
and influence such as had never been enjoyed by any 
economic journal. As such, his great merit springs from 
the qualities that have already been touched on as his 
rare possession. Son of a vice-chairman of Stuckey’ 
Bank, whose notes, as all men know trom a well-known 
story, were thought in the West country to be better than 
those of the Bank of England—and afterwards succeeding 
his father in that position, he knew bankers and all the 
people with whom bankers consort and deal from his 
cradle. Hutton, in the memoir already quoted, says very 
truly that Lombard Street is ‘‘ quite as much a study 
of bankers and billbrokers as of the princ iples 
of banking.’’ Moreover, as has been shown, he 
was no specialist with his nose in a chart and a pal' 
of large blinkers put on to prevent his vision being 4is- 
tracted from any other influence on the course of trade 
but currency and credit. He was a man of the world, a 
mighty hunter, with a keen zest in life and an intense 
enjoyment of the point of view of the ordinary plain man. 
and he knew that one of the most important influences 0” 
trade and finance, as on politics and many other matters, 
is what the plain man thinks or can be induced to believé 
that he thinks. F 
As he says himself in his “ Physics and Politics,” if 
anyone were asked to describe what it is which dis- 
tinguishes the writings of a man of genius who is also a 
great man of the world, from all other writings, ! think 
he would use the same words ‘‘ animated moderation. 
He would say that such writings are never slow, are neve! 
excessive, are never exaggerated; that they are always 
instinct with judgment, and yet that judgment is never a 
dull judgment; that they have as much spirit in them 
as would go to make a wild writer, and yet that every 
line of them is the product of a sane and sound writer. 





-  —. —«§ ae ~p peeh £2 GO a a ar 








| the 
‘ably 
Call 
f the 
btle, 
were 
and 
ition 
hich 
OUus, 
“ally 
hich 
of a 
s do 
and 
Side 
Cler 


>wn 


sa Om AS MOVs SS 





February 6, 1926." 


This ‘‘ animated moderation,’ which Bagehot had men- 
tioned as being strengthened and increased by the ‘‘ policy 
of discussion ’’ which he was describing, is surely the 
quality, the 4 union of life with measure, of spirit with 
reasonableness, as he phrases it again, which has given 
their enduring freshness to his own works. His argument 
is always direct, lively, simple, crammed with common 
sense, and never violent. : For instance, in examining the 
reasons why English political economy is unpopular out of 
England, he says that it ‘is everywhere known as the 
‘theory of Free Trade,’ and out of England Free Trade 
is almost everywhere unpopular. Experience shows that 
no belief is so difficult to create, and no one so easv to 
disturb. The Protectionist creed rises like a weed in 
every soil. ‘ Why,’ M. Thiers was asked, ‘ do you give 
these bounties to the French sugar refiners?’ ‘I wish,’ 
replied he, ‘ the tall chimneys to smoke.’ Every nation 
wishes prosperity for some conspicuous industry. At 
what cost to the consumer, by what hardship to less con- 
spicuous industries, that prosperity is obtained, it does 
not care. Indeed, it hardly knows, it never will read, 
it will never apprehend the refined reasons which prove 
these evils, and show how great they are; the visible pic- 
ture of the smoking chimneys absorbs the whole mind.”’ 
He was also a master of the home illustration, and 
eloquent in its defence. ‘‘ Suppose, then, that one doy 
at school has a ham sent him from home (those who object 
to trivial illustrations must be sent back to the Platonic 
Socrates to learn that they are of the most special use in 
the most difficult matters, and be set to read the history 
of philosophy that they may learn what becomes of the 
pomposity which neglects them), and suppose that another 
boy has cake, and that each has more of his own than he 
cares for, and lacks something of the other, what are 
the proportions in which they will exchange? If boy A 
likes his own ham scarcely at all, or not very much, 
and if he is very fond of cake, he will be ready to barter 
a great deal of it against a little of boy B’s cake ; and if 
boy B is fond of cake too, and does not care much for 
ham, cake will be at a premium, and a very little of it 
will go a great way in the transaction, especially if the 
cake is a small one, and the ham a big one. The use of 
this simplest of all cases is that you see that inevitable com- 
plexity of, and that you cannot artificially simplify, the 
subject. There are in every exchange, as we here see, 
no fewer than six elements which more or less affect it in 
general ; first, the quantities of the two commodities, and 
next, two feelings in each exchange—first his craving for 
the commodity of the other, and, secondly, his liking or 
disinclination for his own. In every trarsaction, small or 
great, you will be liable to blunder unless you consider 
all six.’? 

That we should consider and discuss before we act, 
that “‘ over-activity is a very great evil’’ (‘‘ Physics and 
Politics ’’) that ‘‘ nothing can be more surely established 
by a larger experience than that a Government which inter- 
feres with any trade injures that trade ’’ (‘‘ Lombard 
Street”) these are the corner stones of Bagehot’s political 
and economic philosophy. It will be well if the celebra- 
tion of his centenary recalls these doctrines to the atten- 
tion of some of our hustlers and ‘* safeguardians ” of 
industry. 








MEASURING BRITISH PRODUCTION. 

THE probability that we shall soon be getting the first 
tesults of the 1924 census of production makes it desir- 
able that attention should be drawn to our policy in this 
matter. We have from time to time expressed our very 
definite views as to the economic as well as the political 
importance of a much fuller knowledge of economic facts, 
and we shall have other occasion to return to the pro- 
blem. But it may be convenient at the present juncture 
'o recall the situation and past history of the census of 
Production. 

Though No country is provided with a more efficient 
‘Organisation for revealing with great promptitude the 

ovements of overseas trade, Great Britain has been, 
a Still is, extremely deficient in means of measuring 

© total output of the industrial, commercial, and finan- 
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cial machinery at home. For three of the major indus- 
tries we have production figures; for al) others we are 
compelled to wait for the long-deferred census of pro- 
duction. The Department of Mines under statutory 
powers supplies full details concerning coal mines, 
Lloyd’s Register gives us the production of British ship- 
yards, and the organisation of the iron and steel trades 
of British blast furnaces and steel works. The rest is 
silence. Production in some other trades is known to the 
trade itself; but for the most part even the industries 
themselves have nothing to go on but indirect assess- 
ments and estimates. It was to give the producers and 
public of this country accurate data that the Census of 
Production Act of 1906 was passed, but in its working, 
past and prospective, there is reason to find some dis- 
satisfaction with the Act and its amendments. The 
operations of the past have been intermittent; those of 
the future undetermined. 

When the Census of Production Act of 1906 was 
passed, powers were given to the Board of Trade to lay 
down by order the intervals between censuses, and it was 
decided to fix those intervals at five years. That five-year 
interval, had it been possible to keep to it, would pro- 
bably have been found satisfactory. It needs about two 
years to get schedules drafted, settled by negotiation and 
agreement with industrial organisations, and filled up 
with the details required, about a year and a half must 
then elapse before all the facts and figures in the census 
proper can be collected and the results published for the 
information of the country. Then comes a breathing 
space, during which the small permanent staff of the 
Census Department has a brief leisure in which to think 
out the lessons taught by the census which has been 
taken and the application of those lessons to the next 
census to be taken. A five-year census was a very 
modest proposal. It was not too frequent to worry in- 
dustry and commerce unduly with the hated job of filling 
up detailed forms, and not too long to enable those who 
have to fill up the forms to forget all about them between 
one census and the next. A census at five-yearly intervals 
would have been educative as well as sufficiently informa- 
tive. Both those who were charged with the duty of 
taking it, and those who were under legal compulsion to 
supply the data, would have been familiar with what was 
needed, and could have made arrangements to reduce 
cost and inconvenience to a minimum. 

But that ideal of a five-yearly Census of Production, 
imagined nearly 20 years ago, has not yet had a chance of 
becoming established, and there is some fear that it may 
not even now become established as part of our accepted 
national machinery. The first census was taken in respect 
of the year 1907, and was completed in all its details. It 
was far from complete—its most serious omission being 
that, under Parliamentary pressure, Mr Lloyd George, 
then President of the Board of Trade, threw overboard 
the clause authorising him to demand information about 
wages. Hence all we know about wages in this country 
is even to-day based on voluntary information. Subse- 
quently, under the order of the Board of Trade, which 
fixed an interval of five years between censuses, all pre- 
parations were made and carried through for a census in 
respect of 1912. During 1913 the forms were collected 
and tabulated, and we should have learned the results in 
the autumn of 1914 had not war broken out and upset this 
among so many other peaceful activities. A good deal of 
work has been put in, we understand, upon those uncom- 
pleted and important returns for the Census of Production 
of 1912, but they have never been issued to the public. 
They exist, however, and we may possibly see them 
utilised before long for purposes of comparison between 
after-war and pre-war conditions. In 1917, when the 
third census was due but could not possibly be taken—it 
would have been useless, anyhow, in the circumstances of 
war—Parliament suspended the five-year order, and left 
the future to look after itself. It was not until 1923 that 
the Government of the day decided to make an order 
under which the census would be taken in respect of 1924, 
17 years after the first and only fully completed census of 
1907. That census of 1924 has been taken under consider- 
able difficulties, partly because scarcely any officials, either 
of the Government or of industrial and business houses, 
remained with experience of that far-distant effort of 1907. 
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The thing has had to be done as something new, instead 

: ‘r disliked, perhaps, but yet familiar. 
of being an affair disliked, perhaps, ; 

The period covered by this long-deferred census 0 me 
was the calendar year or the financial year of firms 0 
which the larger part fell in 1924. The year 1925 was 
occupied with the completion of the schedules and the 
collection of them, together with a good deal of collation. 
We may expect préliminary results to be known in the 
first half of this year. For purposes of comparison with 
these results of production during 1924 we shall have the 
still incomplete figures for 1912 and the full figures for 
1907, a year now so remote as to be of little more than 
historical interest. : 

Meanwhile, in the United States a Census of Production 
is taken every alternate year, and Canada attempts to 
take one every year. If it be conceded that this is press- 
ing the matter to undue lengths, there is no doubt what- 
ever that for a country whose future vitally depends on 
solving serious economic and industrial questions it Is 
imperative that we should have accurate knowledge of the 
current volume of production in our chief industries. 
Diagnosis is the first step before the doctors can pre- 
scribe for economic ills; accurate statistical knowledge of 
production and of the distribution of the proceeds of 
industry is the only possible foundation for industrial 
peace, publicity built up upon sound principles of accoun- 
tency is the one sure method of ensuring the best use of 
our capital resources, and a barometer of productions 
would be a potent means of diminishing the violence of 
trade fluctuations. In a_ well-thought-out scheme for 
developing economic information periodical censuses 
would play an important part, though they would be shorn 
of much of their value unless they are supplemented by a 
recurring index of products. It is, therefore, important 
that, having at last returned to the taking of a census, we 
should at least provide for a regular resumption of the 
five-yearly intervals between full censuses as laid down 
originally. Unless a definite provision be made for regular 
censuses, we shall again experience a recurring struggle 
between the Board of Trade and the Treasury, the Board 
pleading for the necessity of knowing where we are, 
industrially and commercially, and the Treasury resisting 
all pleas on the score of economy. 


THE THREE YEARS’ AVERAGE. 


The recent decision of the House of Lords relating to the 
three-years’ average system of income-tax assessment 
threatens a serious loss of revenue to the Exchequer, 
since it seems inevitable that the law as now laid down 
must be applied to all Schedules in which the three-year 
rule exists. It may seem obvious that in a year, when 
no income is earned, no tax should be paid; but if by 
means of the average system the payer gets the benefit 
of a low tax in good years, he can presumably find the 
means to pay tax, even in bad years, even if the income 
drops to sero. At any rate, the system must apply 
throughout or not at all, for the Chancellor cannot in 
these days allow leakages in any branch of the revenue. 
Parliament is therefore bound to legislate, and either 
abolish the system or reverse the recent decision. There 
ts much to be said for both courses. The solution which 
would be least irksome is perhaps to reverse the decision 
and leave to the taxpayer the option of paying on aver- 
ages or actual income. There is, however, a case for the 
first plan, which is stated beiow by a correspondent, 

On January 26th, in the House of Lords, an important 
and illuminating judgment was delivered on a point of 
ancome-tax law. The facts in Whelan v. Henning were 
that the defendant had an interest in a tea and rubber com- 
pany situated outside the United Kingdom, the income from 
which came under Schedule D, and was known in the 
complicated jargon of Somerset House as Case 5: Tax 
on this income is assessed on the three years’ average 
and for the year 1920-21 the average worked out for Mr 
Henning at £3,424. But though the average amounted 
to this pleasant figure, the actual income that came to 
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Mr Henning in the twelve months was nil, and the point 
that had to be decided by their lordships was whether 
(1) in a given. year, the absence of income absolved . 
man from paying income-tax, or (2) the liability to pay 
on the three years’ average continues, though the income 
itself has disappeared. Does the three-years’ average 
operate in a blank year? : 

So far as concerns Case 5, their lordships, affirming al} 
the lower judgments, accepted the principle of ‘‘ no income 
no tax,’ and so long as the law remains unaltered, tax. 
payers liable under Case 5 will pay no tax unless they 
make an income—in itself an obviously reasonable prin- 
ciple. But a thing that is reasonable in itself often ceases 
to be reasonable when it is grafted on to an absurdity, 
and, in fact, this very reasonable Case 5 judgment leads us, 
into a slough of absurdity. The three years’ average 
being itself a ridiculous anomaly, this and most of the 
other devices that spring from the system are ridiculous 
anomalies too. 

To appreciate the absurdity, we have only to take Mr 
Henning’s own case, and see how much worse off he 
would have been if, instead of getting nothing under 
Case 5 in 1920-21, he had received a small income, say, 
£100. We will take the liberty of assuming that Mr 
Henning has other sources of income which make the 
whole of this particular income liable to super tax, and 
that the combined income-tax and super tax would have 
amounted to 1os in the £. This is the comparison be- 
tween two alternatives :— 

(1) The property makes a loss, and Mr Henning receives 
no income. Taxation nii. 

(2) By the special skill or industry of the manager, the 
loss is averted, and Mr Henning receives £100. Taxa- 
tion £1,712. 

The skill and enterprise of the manager has cost his 
shareholder over £1,600. There is no need to labour the 
absurdity of this result. 

There is, however, both need and reason to emphasise 
the fact that absurdities more grotesque even than this, 
and anomalies more unjust than this, are the inevitable 
outcome of the three years’ average; and no matter how 
the system is tinkered with, no matter what new regula- 
tions may be made, so long as the system stands, you can 
only remedy one injustice by creating another. Take as 
an example the question of retirement. At present the 
system pays a man a handsome bonus for throwing up his 
job and taking to idleness, and in the City alone millions 
of pounds of income and super tax have been lost througt 
firms and individuals retiring from business to take ad- 
vantage of this bonus. What the total loss to the Ex- 
chequer has been must be a matter of conjecture, but 
it cannot be less than £20,000,000, and all of it has been 
paid into the pockets of the drones out of the earnings of 
the men who continued to work. It is a gross anomaly and 
injustice, and it can be remedied only by the creation of ar 
injustice still more cruel—unless the Government will have 
courage to abolish altogether the parent anomaly of the 
three years’ average. 

There are, in fact, very few principles of sound taxation 
that this three vears’ svstem does not violate. We all 
know that taxation should so far as possible be fair, simple, 
intelligible, speedy, and as Tittle as possible should it be 
a check on enterprise. Judge the three years’ average by 
any of these standards and it fails :— 

(1) It should be fair. A system which makes it more 
profitable to lose £100 than to make £100 is certainly 
not fair. 

(2) It should be simple and intelligible. It is now so com- 
plicated that no business man can both attend to his 
business and look after his taxes. Even accountants do 
not know all the ropes. Hence the recent profitable 
activity of retired officials from Somerset House, the only 
place where the system, with all its offshoots, is under- 
stood. 

(3) It should be speedy. Instead of settling uo with 
the taxpayer quicklv, and letting him discharge his liability 
and go on with a clean sheet, it leaves his profits in paw? 
for five years. In 1930 a man will be paying x shillings 
in the £ on the profits he has first made in 1925, and until 
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that unknown liability has been discharged in five years 


| time, no man can call his profits or his savings his ow?. 
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(4) Enterprise should not be checked. After a period 
of good profits it penalises a man for continuing to work, 
and makes the worker pay for the default of the idler. 

Against these glaring disadvantages, what is there to 
be said in favour of the system? This, and this only— 
that it is convenient for certain Government departments, 
which might find it more difficult to budget, and would 
have to change some of their methods if the system were 
abolished. If society and the taxpayer exist for the conveni- 
ence of Somerset House and the Treasury, then this con- 
sideration naturally turns the scale, but should you be old- 
fashioned enough to believe that a Civil servant ought 
really to be the servant instead of the master of the com- 
munity, his personal convenience will not weigh with you 
against the commonsense advantages of reform. If the 
Government can take the broad view it will use the oppor- 
tunity of Whelan v. Henning not to tinker with the three 
years’ average, but to do away with it. 





THE LEATHER TRADES IN 1925. 


(BY A CORRESPONDENT.) 

At the opening of the year 1925 signs were not wanting 
that the allied leather trades were on the eve of an im- 
provement, and although the optimistic expectations then 
formed have not been completely realised, it seems certain 
that a steady move forward has been maintained. 
Tanners, however, have had a poor return for their money, 
and very few have shown a profit on the year’s work, 
whilst many have actually lost money. Hides have re- 
mained consistently dear throughout the year, London 
prices for best heavy ox hides being od in January and 
gid in December. Prices of South American frigorific 
hides have also remained on a high basis, and no sub- 
stantial drop was noted in dry hides, so that tanners have 
had to pay heavily for raw materials, and found it prac- 
tically impossible to obtain more for their leather. 
Attempts were made to regulate the supply of leather by 
an agreement on the part of the United Tanners’ Federa- 
tion to reduce input, and it is understood that many large 
concerns have been working in at about 30 to 4o per cent. 
below capacity. It is difficult, however, to reconcile this 
with the imports and consumption of wet and dry hides, 
as imports of wet hides for 1924 and 1925 totalled 
1,158,264 cwts and 1,185,642 cwts, and of dry 
hides 647,446 cwts and 667,355 cwts. A_ portion 
of this quantity of raw hides was, of course, re- 
exported, but taking this into account, the figures 
show little change on balance for the two years. 
The reduced supply of leather has been, however, 
sufficient to meet the market requirements. A feature of 
the business was the continuous demand for light bends 
from dry hides, as both makers of men’s and women’s 
footwear now use this class of bottom leather much more 
freely than was the case a few years ago, probably owing 
to fashion’s requirements and the increased facilities for 
riding. The heavier classes of butts and bends, however, 
from wet salted and market hides have found a steady 
output with repairers, the demand being sufficient to keep 
stocks of this class of leather within reasonable compass. 

Turning to exports of sole leather, as shown by the 
Board of Trade figures, it is satisfactory to note that the 
export of sole leather has been almost maintained, the 
value of this commodity sen: overseas for 1925 being 
£1,038, 171, against £1,095,416 in 1924. In view of the 
€tratic exchange, and the imposition of duties in the 
South African market, the position may be regarded as 
Satisfactory. One feature of the tanning section has been 
the consistent demand for offal ; shoulders and bellies have 
been in good demand throughout 1925, America taking 
large quantities of the latter—so that high prices have 

nN obtained. 

The demand for rough leather has been moderate ; 
curriers of split hides for automobile upholstery have 
taken fair quantities from the market, both on home and 
€xport account, but have been somewhat handicapped by 
the high price tanners were forced to ask for the rough 
leather - However, a good trade was done with the export 
section, as the value of rough leather sent overseas for 
1925 reached a total value of £1,212,257 and L 1,032,036 
‘Tespectively. Makers of hydraulic and mechanical 


rear have been moderately employed, but the demand 
‘om the textile trades certainly did not come up to ex- 
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SS ; Trade — declined somewhat in belting 
ers, the export figures for i 
against £ 563,785 in ene. 5 ee Oe. 

In the light leather sections the past year has again 
been a difficult problem for tanners and dressers Prices 
of raw calf, goat, and sheep skins have been maintained 
on a very high level, and the intense competition of im- 
ported leather has militated against a compensating 
advance in price. So great has the pressure become that 
several works have been closed down altogether, and 
attempts have been made to obtain protection under the 
Safeguarding of Industries Act—so far without success. 
Some idea of the amount of foreign leather consumed in 
ws country may be gathered from the fact that the value 
2 Watery ade — m4 reached the huge totals of 

19, 7»501,047 respectively. The 1925 and 
1924 imports were made up as follows :—Box and willow 
coke ane — 41,194,948 ; glacé kid, £2,005,562, 

1980, 129 ; patent, £1,128,636 and 41,504,461 ; and 

all other sorts, £2,221,002 and 42,162,559. The value 
of re-exports of imported dressed leather for 1925 
was 4,694,468, against £481,829 in 1924, proving 
that by far the greater portion of the import is worked 
up into British footwear. In spite of this, however, a 
fair trade was done in exports of British dressed leather of 
all kinds, the comparative values being as follows :—Box 
x924 glock kid, Str r oo, gue oe en a 
of upper leather £989 626 aaa ree eee sate 
er, £999,626, against £983,003; patent, 
£184,482, against 4,261,396; and other dressed leather 
4:733,036, against £733,540. 

Tanners and dressers of all kinds of sheep leathers 
have about maintained their position during the past 
year; the export of skivers and oil-tanned leather has 
been moderate, but business has been much hampered 
with the Continent on account of the fluctuations in ex- 
change, whilst the high price of fellmongered pelts 
has in some cases made serious inroads into the meagre 
profits of tanners and dressers. The demand for all 
kinds of sheep leathers, however, was great, and prices 
of rough tanned skins and finished leather reached an 
unheard-of pitch. Sheep leathers are now used largely 
for clothing purposes, so that shoe manufacturers and 
others who want this class of material are in active com- 
petition with makers of motor coats and other leather 
goods. There is also still a large demand on export 
account for British sheep pelts, the figures for 1925 
being 2,594,360 pieces, valued at £417,646, against 
3,976,296 pieces, valued at £428,427, in 1924. 

In the boot trade, manufacturers have slightly im- 
proved their position. The demand for stout boots for 
artisan wear has been dull owing to the trade depression 
in the great industrial centres. Up to the autumn an 
average turnover was done in ladies’ footwear, when 
from some unexpected cause the ‘‘ Russian boot ’’ fad 
broke out, and caused some manufacturers to increase 
their output enormously. This has been a boon to manu- 
facturers both of boots and leather, as it has cleared the 
market of a quantity of low-grade coloured glacé which 
had hung fire for some time. One satisfactory feature 
of the boot trade has been the absence of big failures, 
showing that the business is now on a sounder financial 
footing than was the case a few years ago. Many diffi- 
culties have been encountered in the export section of 
the trade, including increased tariffs in several markets ; 
the result has been that business last year showed a slight 
decline (mainly, it may be added, owing to a smaller 
demand from the Irish Free State), the value of British 
exports of boots and shoes for 1925 being £ 4,638,597, 
against £/5,025,875 in 1924. As the value of imported 
leather footwear for 1925 was 41,425,055, and in 1924 
41,414,778, British shoe manufacturers are now being 
faced with keener foreign competition, and the position 
is causing them some anxiety. 

The home glove trade was rather depressed last year, 
overseas competition being very severe in most direc- 
tions. Imports of leather gloves for 1925 were valued 
at £2,233,055, against £1,719,788 in 1924, whilst ex- 
ports were only valued at £176,972, against £144,741- 
The outlook is, however, regarded as promising in the 
glove trade, as toward the end of last year an import 
duty of 334-per cent. was placed on all imports of foreign- 
made gloves under the Safeguarding of Industries Act. 
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THE PROGRESS OF LONDON HOTEL COMPANIES. 


Wuen trade is in a state of depression one would expect 
to find the hotel-keeping industry far from prosperous. 
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Our next table shows the main items of the balance- 
sheets :— 
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Competition in this class of business increases as the 
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Dec. 31, 1924| 308,234] 135,000] 144,6.0| 8,680) 218,311 
Carlton— oa 
the Empire Exhibition at Wembley. This was un- 
doubtedly responsible for the expansion in profits during 
the past three years, which may be traced in the following 
table, in which profits for 1913-14 are given for com- 
parison :— 


1913-14. 


| Trading 
Net | Profit | Net ‘Profit or| Net (Profit or| Net 
|Income. | Profit. | or Inc. | Profit. | Income. | Profit. |Income.| Profit. 
eeepc cee | cence | nape | aeeeen |e ee | cece fee 
2.7 8 £ | 
1,750; 71,27 14,009) 
OCariton ..} 35,441; 77,864 
Frederick .| 339,54 31,906) 145,395 
Gordon ..| *161,665) 81,690 $116,939 
H’tel Cecil) 230,634) 33,771, 77,500 
Langham —Srra:. 
Piccadilly.| 246,492 | 52,975 
oe «+. *182,891 | 230,445 
Smediey’s.| 50,938 Rs 5717) v4 
Strand....} *69,507 376, 107,746 } 130,448; 99,088; 111,249 
Waldorf...) *36,512) 17,165) 43,944) 35,202} 45,666) 37,267 58,505) 
* Trading profit. + Year 1924. 


t For 7 months to end of 1922, 


Trading | 


£ 
+12,168 
62,364 
67,474 
+140,871 
51,493 
$17,872 


Burlington 


These figures, taken as a whole, indicate that the season 
1924-25 was fairly profitable, the aggregate net profits of 
the eleven companies showing an increase of 134 per cent. 
It was stated at the meeting of the Piccadilly Hotel that 
the year’s turnover was the greatest in the history of the 
company, with the exception of that of 1920, when condi- 
tions were abnormal. Four companies show lower net 
profits, but the deciines are relatively small. The Gordon 
Hotels has further consolidated its position, net 
profits having advanced from £84,448 to £140,871, 
while the Waldorf’s figure rose from £37,267 to £50,413. 
The Langham also did well in bringing its net profits up 
from £10,524 to £17,872 ; other concerns to show increases 
were the Strand, Savoy, Piccadilly, and the Frederick. 
The chairman of the last-named stated at the meeting that 
the two London hotels were mainly responsible for the 
increase, the seaside hotels having suffered from the 
counter-attraction of Wembley. The Hotel Cecil’s trading 
profit dropped from £98,607 to £78,095. For the year 
ended August 31, 1924, the sum of £20,000 was appro- 
priated for plant renewals, but in the latest accounts to 
August 31, 1925, no sum has been appropriated for this 
purpose. 

Our next table shows the dividends declared over a 
period of years :— 


| 
1915-6, 1s16-7)917-8 1918-9:1919- 


Burlington 3 a i A i at 
nil | nil | nil 15 
nil i nil nil 
nil nil i nil 

nil = J 
150 1534 
| Hel a 
¢| 9) 9 | 10! io 
nil | nil | nil | nil ! nil 
+ Ordinary, + Year 1924, § For 7 months to end of 1922, 
(a) Pref. ord. shi 5) 5% f : 
nF a z okie coos cuales oa oe 
The comparative unimportance of the declines which 
occurred in net profits in the instances given above is 
reflected in the dividend figures. Not one company has 
reduced its ordinary dividend, and five actually dis- 
tributed more; while the Piccadilly, always the most 
spectacular in its payments owing to its small capital, 
in addition to the dividend of 250 per cent., the 
same as for 1923-24, makes a bonus distribution of 
£ 150,000, which is taken from the reserve fund. The 
paid-up capital of £15,000 is held by R. E. Jones, 

Limited. The Gordon paid its first dividend—s per 

cent.—since the war, the rate of the Burlington was 

raised from 5 to 6 per cent., that of the Frederick 
from 10 to 15 per cent., that of the Savoy from 10 to 


Aug. 31, 1924 |1,222,484 qeaes) Sess00 aus 
Aug. 31, 1925 |1,218,631 aia soeae) 2 


June 30, 1924 |1 = 


836,633| 7 61,949, 129,195) 
June 30, 1925 |1,751,353| 822,250] 750,000 68,619, 57,245, 
Gordon— sessed 


Dec 31, 1923 /4,743,855 2,456,712 1,838,271| 319,865|3,613,952] 127,513) 495,606 30 
Dec. 31, 194 4,292, 962'2,101,277/1,824,521| 211,535|3,681,024] 139,659 428,628 an 
Hotel Cecil— |————} 

Aug. 31, 1924 |1,670,852| 939,079! 610, 42,013} 1,562,075] 45,149 

Aug. 31, 1925 |1,667,817| 939,079! 610,000} 52,828/1,571,484) 42,717 

Langham— 


Dec. 31, 1923} 351,153) 108,299} 190, 3628 
Dec. 31, 1924| 354,175, 108,606) 190,000| 22,231| 276 in 


Piccadilly— = |———-|—_|——_ 
595,410} 165,210} 325,812) 67,716) 520,5 
55,356) 


593,185 


42,273 621,356 
34,353 619,263, 


_ 


July 31, 1924 
July 3), 1925} 607,939; 20,210) 492,500 


Savoy— : 

Dec. 31, 1923 |2,745,180/1,1£2.596)1,271,000 

Dec. 31, 1924 |2,842,500}1,211,606/1,265,400) 248, 
SmedleyHyd— 

July 31, 1924} 99,925) 85,939 

July 31, 1925; 102,361} 85,989 
Strand— 

Bept. 30, 1924 |1,357,364| 898,235 

Sept. 30, 1925 |1,396,483) 914,219 
Waldorf— 

Jan. 31, 1924) 592,972) 399,666) 

Jan. 21, 1925| 612,886! 410,613 


@ Balance-sheet includes these in stocks. 


23,563} 34,244 14,850 
35,504) 29,665 11,773 


6,163; 15,586 2,117 
6,426) 13,212 2.231 


216,219] 181,908| 917,265} 11,316) 257,765 171,019 
207,092| 947,195} 11,248 276805 161.235 


437,081) 108,252) 40,701 2,313 
58,690 1.879 


6 Includes investments. 
There are one or two changes in capital. In accord- 
ance, presumably, with the reconstruction scheme, the 
capital of the Gordon Hotels was subdivided, and 
whereas in 1923 it consisted of 96,500 cumulative 
preference shares, 96,500 ordinary shares and_ 100 
deferred shares of £10 each, it now comprises 
984,300 preference and 656,200 ordinary shares of 
#1 each, thereby reducing the total issued share capital 
from £1,931,000 to 41,640,500. The Frederick reduced 
the total of debentures and loans from £930,000 to 
4750,000. This was the result of the sale of the shares 
held in the Hotel Beaulieu, which realised a profit of 
418,010, and this sum has been transferred to reserve, 
together with £47,989, being the difference between the 
price paid for the £)150,000 debenture stock bought and 
cancelled by the company and its nominal value. The 
other changes in capital have been effected by such 
operations as sinking fund redemptions, while reserves 
have been strengthened by various concerns. The Picca- 
dilly reduced its reserve by the £150,000 distributed 
as bonus, and the fund now stands at £5,210, £5,000 
having been transferred from last year’s profits. The 
items under the heading properties and plant are prac- 
tically the same as a year ago, but stocks are in nearly 
all cases higher than at this time last year. A reduction 
in the investments of the Frederick Hotels is due to the 
sale of the Hotel Beaulieu referred to above. This com- 
pany’s balance-sheet has been materially strengthened by 
the reduction of the debenture debt, the repayment of the 
mortgage of £30,000 on the Hotel Russell, and the in- 
crease of the reserve to £25,000. ; 
In our final table we show the movement in share prices 
over the past two years, together with present yields :— 
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Share prices have not varied a great deal during ithe 
year, although the balance of movements is against 
holders. In the majority of cases yields are generous. 
To some extent, of course, this is a reflection of the mor’ 
speculative side of the hotel business, which is largely 
dependent upon seasonal patronage, and is subjected to 
the whims and caprices of the public. 
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OUR INDEX NUMBER. 


Tue downward movement in commodity prices, which 
progressed almost uninterruptedly during last year, 
has continued in the first month of 1926, our Index 
Number as at the end of January showing at 
4189 a decline of 62 points as compared with the 
end of December and of 579 points as compared with the 
end of January, 1925. The latest figure is the lowest since 
August, 1923. Movements in January were by no means 
uniform, but four of the five groups show a decline in 
comparison with the end of December, as may be seen 
from the following table :— 


id 


Date. 


Miscellaneous 
ubber, Tim- 
r, Oils, &c.) 
Total, 






Basic (avg. 1901-5) ..| 500 


£nd July, 1914 ....| 879 
» Novy., 1918 ..../ 1289 
» Mar., 1920 ....| 1508 


100-0 
116-6 
282°6 


379°6 
2693 





sa 
1246 | 17 
1216 | 1275 


* Se. scot ae 

” Deo., 1921 ....| 9213] 636 | 1106| 762| 9313] 4357 | 196-0 
" Dec., 1922 :...| 861 | 706 | 11843] 705 | 807}| 4264 | 193-8 
" Deo, 1923 ....| 853 | 8154 | 13824] 774| 755°| 4580 | 208-2 
” Dec., 1924 ....| 992 | 7894 | 1452 | 8153| 806 | 4855 | 220-7 
» June, 1925 ....| 8859) 704% | 1234 | 736 | 791 | 4351 | 197°8 
" ‘July,  ..-| 908] 698° | 127431 756 | 80941 4446 | 202-2 
"Aug, 7 ces.{ 952 | 718% | 12353 748 | 796°| 4450 | 202-3 
” Sept., ” eevee 934 7024 12504 752 788 4427 201°2 
* Oct,» see.| 886 | 699% | 12033] 7493] 7883] 4327 | 196-7 
" Nov, 3, s2..{ 9184] 7044 | 117441 7374| 787 | 4322 | 196-6 
» Dec, ;, cc..{ 9364] 679 | 1120 733'| 7824] 4251 | 793-2 
" Jan. 1926 2...1 89241 694g | 1117 7264) 75841 4189! 290-4 





All commodities in the first group, which accounts for 
for more than two-thirds of the total decrease, fell during 
January, the largest proportional decrease being a drop of 
§s per 280 Ibs in flour. In subsidiary foodstuffs all move- 
ments were upwards, the largest being in tea and sugar. 
In the textiles group, cotton was slightly higher, but wool, 
flax, hemp, and jute were a little lower on balance. The 
feature in the minerals section was a rise in pig-iron after 
along series of declines. The market is described as 
strong, the output being insufficient to go round, with 
deliveries in arrear. The increase in pig-iron prices, how- 
ever, is offset by declines in the non-ferrous metals. The 
fall of 24 points in the miscellaneous section is largely due 
to the reaction in the price of rubber from the high point 
reached in December. The rest of the decline is due to 
cilseeds. In the table below we show the changes in each 
commodity’s index, as compared with the end of Decem- 
ber, the figure 50 representing in each case the average 
price during the basic period 1901-5 :— 
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“F Over the figure for the end of July, 1914, to 63-3 per 
» 4S may be seen from the table below :— 
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Cereals| Othe iscel- 
End of— & Meat. Food, Textiles. Minerals ae Total. 
July, 1914 ....| 100 100 100 100 | 100°0 





At the end of January, 1925, cereals and meat stood at 
176, other food at 217, textiles at 228, minerals at 168, 
and miscellaneous at 144. As compared with the average 
of 1913, the January index number shows a rise of 55-6 
per cent., as compared with 58 per cent. a month ago. 
Bradstreet’s Index Number at F ebruary 1st is 2 per cent. 
lower than at January rst, the increase over the 1913 
average being 48.9 per cent. 
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ELASTIC PRESS LAWS. 


Tue editors of a Foreign Office publication on Press laws 
in foreign countries* “hope that the publication will be 
of use to those who are engaged in work connected with 
the Press.’’ It will. It should be supplemented by a 
report describing how these various laws are enforced. 
They are certainly elastic in their application. While the 
laws frequently begin with the declaration that ‘‘ the Press 
is free,’’ this provision is qualified by subsequent sections. 
In their application the Governments of the countries which 
have Press laws, whether old or new, can use them as 
weapons against political opponents. Sedition can be 
internreted as anything which is agwinst the interests 
and authority of the party in office. 

The laws in the compilation are a strange conglomera- 
tion, embracing China and Peru, old laws, royal decrees, 
new legislation introduced in new countries, and especi- 
ally intended to suppress Communism, or, in the case of 
Russia, to suppress everything else. Laws introduced 
since the war are the more interesting. In Russia, as is 
well known, the liberty of the Press does not exist even 
in name. Not only are all newspapers more or less 
official exponents or defenders of Sovietism, but the autho- 
rities take the preliminary precaution against risk in in- 
sisting that all manuscripts before going to the printers 
shall be passed by an official editorial board. Mussolini is 
a law unto himself, and the Press in Italy is harried or 
suppressed, and journalists banished at his will. Under a 
decree issued in July, 1924, the Duce has taken powers 
under which he may seek quasi-legality for his extinction 
of all independence in the Press. It reads :— : 

‘‘If a newspaper or periodical by false or tendencious 
news shall embarrass the Government in its relations with 
foreign countries, or damage the national credit abroad or 
at home, or arouse unjustified alarm among the popula- 
tion, or in any way disturb public order,’’ then the Govern- 
ment can make the punishment fit the crime. The Govern- 
ment and nation for this purpose are synonymous with 
Mussoliai. 

All Press laws incorporate provisions for copyright, and 
contain the usual conditions regulating publication. The 
length of the enactments would almost seem to be in 
inverse ratio to the importance of the countries to which 
they apply. Columbia and Guatemala have very Jong 
laws, the Egyptian Press laws run to 17 pages—larzely 
directed against sedition on the part of the vernacular 
Press. The French special Press laws for Morocco run to 
thirteen pages. (Spanish Morocco gets on with the laws 
of Spain.) In no case is the full text given. 

Laws passed since 1919 usually contain provisions in- 
tended to safeguard the Governments from_ subversive 
political action. They also fasten the responsibility on the 
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* + The Press in Foreign Countries,” with an Appendix containing 
the Press laws of India. Edited by Montague Shiaruian, Assistant 
Legal Adviser to the Foreign Office, and O. T. Rayner, of the Foreiga 


" Office. Issued by the Stationery Office. Price 15s. 
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editor, differing from the French system of holding the 
‘‘ Gerant ”’ liable—usually in the past a man of straw, 
well paid to do time for the editor. In Jugoslavia a law 
passed in 1921 aims directly at suppressing Communist or 
Anarchist propaganda. It also decrees that no copyright 
will be granted for any literary matter whose aim would be 
improper on account of its vulgar character, contempt of 
religion, or instigation of public disorder. 

There are several healthy provisions in the Press laws 
of new Austria. Our Home Office is now drafting a Bill 
to prohibit the publication of unsavoury reports. Austria 
has done it in this form :— 

‘*QOn the application of an education authority or of 
an institution for the protection of young persons, the 
authorities within their sphere of office may prohibit the 
retail by street sale to persons under eighteen, and may 
entirely prohibit, by street sale or otherwise, printed 
matter which by exploiting youthful impulses may en- 
danger the moral health of young persons.”’ 

The prohibition cannot be applied for political or social 
reasons, but only on grounds of morality. Copies of all 
publications must be sent to the Public Prosecutor and to 
the authorities of public security. Here is another Aus- 
trian provision for the commercial moralisation of the 
Press.— , 

‘* Newspaper advertisements, including advertisements 
in the text for the acceptance of which the paper has re- 
ceived payment, must be clearly indicated as such.’’ 

Otherwise the owner is liable to be fined from 3,000 to 
30,000 crowns. There is a State tax on all advertisements 
in Vienna. It is also an offence in Austria to suppress 
news for payment. In Brazil an Act passed in 1923 pro- 
hibits the publication of advertisements of medicine not 
approved by the Director of Public Health—a law aimed, 
perhaps, at American patent drugs. In Persia the ‘‘ in- 
vention of news and mischief-making articles ’’ are Press 
offences. Sweden, for an enlightened country, has still 
a law, although it may be a dead letter, which includes 
amongst the abuses of liberty of the Press as punishable 
offences : ‘‘ Denial of a God, or of a life hereafter, or of 
the pure evangelical doctrine.’’ 

Several of the countries still regulate the Press under 
the old laws which they inherited. China, in a law passed 
in 1914, condemns anything which tends to misrepresent 
the form of Government, to disturb peace and demoralise 
the public, but in the chaotic state of the country in recent 
years these provisions sound rather farcical. The only 
country which specifically gives the Press the right to 
criticise the officials is Panama. 

New Press laws have been passed in Bulgaria, Finland, 
Latvia, Lithuania, Czechoslovakia, and other countries. 
Rumania and Poland operate under old enactments, but 
the motive seems to be the same : the fear of the political 
power of the Press and a determination to restrict its 
liberty by censorship, and the infliction of penalties which 
are much more severe than in the cases of Press offences 
in this country. 

One might think that the Czech legislation was fairly 
liberal, but it is notorious that opposition newspapers are 
frequently prohibited. The Polish Government, which up 
to now has retained the laws of the three old Empires out 
of which its territory was carved, has oppressive weapons 
within its hands, which it has still further strengthened 
by special laws for its Eastern provinces. 

One could pick out novel provisions in these many Press 
laws. Thus, in Hungary the periods of the engagement of 
editors and sub-editors are fixed by law. In Jugoslavia 
the correction of a wrong statement (most countries insist 
on compulsory retractations) may be made twice the 
length of the original error. In Persia a law passed in 
1922 prohibits ‘‘ articles or pictures against honour and 
chastity,’’ and any article ‘‘ prejudicial to the Islamic 
faith.”’ 

Besides England, the countries in which there are no 
specific Press laws include the United States, Abvssinia, 
the Argentine, and Mexico, but it is only in English- 
speaking countries that the Press enjoys full liberty. 

Considering the numerous acts described in the Foreign 
Office publication, and contrasting the letter of the law 
with its application, one must observe that it is ignored 
in countries where Governments are weak, and abused in 
countries where the Government are afraid of the popular 
will of which the Press should be the expression. 


Notes of the Week. 


The King’s Speech.—The King’s Speech, delivered by 
his Majesty in person at the opening of Parliament, {oj- 
lowed expected lines, with a nice apportionment of em. 
phasis according to the importance of the various items jn 
the sessional programme. The Treaty with Iraq is io be 
submitted for approval, the only other references to inter. 
national affairs being the mention of the Italian debt 
settlement, of the forthcoming Disarmament Conference, 
and of a projected conference on hours of labour. The 
only reference to Empire affairs is to proposed guarantees 
of loans for development of East African and mandated 
territories. From this the Speech passes to questions which 
will obviously absorb the lion’s share of Parliamentary 
attention in the near future—economy and the coal 
problem. As regards the former, ‘* proposals for effecting 
reductions in public expenditure are now being formulated, 
and you will be asked to pass measures required to give 
effect to them without delay.’’ On the subject of coal it is 
stated that the Commission’s report will “* shortly” be 
laid before Parliament, and the following appeal for peace 
is made :—‘‘ I am well aware of the difficulties that are 
inherent in the whole situation. But the interests of the 
nation are paramount, and I appeal to all parties to face 
the future in a spirit of conciliation and fellowship, and 
to avoid action which would again postpone the return 
of good trade and prosperity for which we have so !ong 
hoped.’’ The projected Electricity Bill receives a little 
paragraph to itself, as does the question of housing im- 
provement, while the remaining point of importance, apart 
from a Merchandise Marks Act, is the promise of the 
provision of better credit facilities for agriculture, and a 
Bill to ‘‘ enable county councils to continue and extend 
the provision of small holdings and cottage holdings both 
for owner-occupiers and for tenants.’’ This evidence that 
the Government feels the necessity of pursuing Mr Lloyd 
George into the realm of agricultural policy is supplemented 
by the publication of a White Paper amplifying the para- 
graphs in the Speech, and foreshadowing, among other 
things, a proposal to vote £1,500,000 spread over five 
years, to be spent in drainage schemes. The first two days 
of the debate on the Address were quite unusually devoid 
of feature. In the absence of Mr MacDonald, Mr Clynes 
spoke for the official Opposition, and did no more than 
make debating points. Mr Lloyd George blessed much 
that was in the Speech, but expressed great dissatisfac- 
tion with the Italian Settlement. The rest of his speech 
was gloomy talk about coal and subsidies, and the Prime 
Minister,who followed him,reviewed the whole programme 
of his Government without saying anything particularly 
new. Thereafter the debate relapsed into dullness, only 
momentarily relieved on Wednesday by the appearance 
of Mr Wheatley in the réle of purveyor of general in- 
vective, and only regained interest on Thursday afternoon 
when Mr Philip Snowden moved the official Labour amend- 
ment which indicted the Government for its failure to pro- 
duce a cure for unemployment. Mr Snowden’s cure, and 
the official Labour cure, is State Socialism. The Debate, 
therefore, developed into something very much like a re- 
petition of the famous debate on Socialism in the House of 
Commons three years ago when also Mr Snowden was 
the protagonist of the Labour view. The burden of his 
speech on this second occasion was that the capitalist 
system has failed, and that the subsidies for industry 
called for from the State would be less objectionable if 
paid to State-controlled instead of privately-controlled 1n- 
dustries. ‘‘ Subsidies, State assistance, why?’ ask 
Mr. Snowden, and answered, ‘‘ Because of the failure of 
private enterprise.’? The answer delivered by the Minister 
of Labour (who took, Mr Snowden up sharply on the us¢ 
of unemployment statistics) and Sir John Simon ran 0" 
conventional lines, and the best part about the debate co” 
sisted in Mr Snowden’s appeal for co-operation in I™ 
dustry, and the response that marked the speeches both 
on the Liberal and Conservative benches. This impo 
a tone to the debate, which, as Sir John Simon “nn 
out, was far more promising and harmonious than tha 
which marked its predecessor in 1923. 
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the Business Outlook.—At the beginning of a new 
vear many people are naturally asking how far 1926 is 
likely to witness an Improvement in British trade condi- 
tions. A survey of the speeches made by the chairmen 
of the big banks, printed in our last week’s issue, suggests 
that these gentlemen, who certainly have their finger on 
the pulse of the country’s business, are inclined to view 
the near future in a spirit of restrained optimism. A 
rather less favourable forecast has been put forward this 
week by the Federation of British Industries, which be- 
lieves that 1926 will prove to be the most critical year 
in our economic life since the war. The signing of the 
Locarno Pact, and the re-adoption by this country of the 
gold standard, are said to have marked the closing of the 
jast phase of war-time control, and brought us face to 
face, for the first time since 1914, with the uninterrupted 
play of international forces. Any expansion of trade suf- 
ficiently large to absorb the major part of our unemployed 
pulation presupposes, according to the Federation, a 
marked tendency towards higher prices in gold-using 
countries, especially in America. But the Federal Reserve 
Banks of that country have recently evinced a determina- 
tion to check incipient inflation by raising their interest 
rates, and without going to the length of prophesying a 
liquidation of American business in 1926, similar though 
milder in character to that of two years ago, the Federa- 
tion believes that the attitude of the authorities will pre- 
vent any material rise in prices above the 1925 level. In 
the Federation’s view, 1925 is probably “ above rather 
than below the average level of world trade under post- 
war conditions.”” On the other hand, a slowing down 
in the rategof expansion during 1926 does not, according 
to this reasoning, involve a corresponding setback for 
Great Britain, since we may hope that, having got rid of 
the initial effects of the gold standard, our proportion of 
world trade may rise. This possibility, however, is limited 
by such factors as the coal situation, and the incomplete 
adjustment, as yet, between British manufacturing costs 
and world prices. Failing, therefore, a substantial addition 
to the Bank of England’s gold reserves, with a resulting 
expansion of credit, we must look forward to “an ex- 
tremely critical year.’ We do not, however, take quite 
so gloomy a view as the Federation as to what is the 
“post-war normal’’ of world trade. ‘There has been in 
the last three years a very definite swelling of the current 
of commerce generally, and we are certain that it is very 
far from having reached its maximum. We see no reason 
to suppose that world development will be slower in the 
next quarter of a century than in the years before the war ; 
and in view of postponed development, there seems to be 
no reason to think we are near the post-war maximum. 
The end of the wild Dervish dance of the exchanges has 
made recovery possible at an increasing rate, and with 
the help of good harvests this growing volume of trade 
may well continue even without any upward movement of 
prices. Indeed, in our opinion a régime of stable prices 
will certainly be accompanied by an expansion of trade. 
The possibility of a check to the American expansion— 
unless it developed into a serious slump—would not neu- 
tralise this expansion any more than in the last three years 
American prosperity has involved prosperity for all. Our 
view, therefore, is rather that Great Britain may in 1926 
ope to get an increased share of a rising total. That 
real expansion is taking place, and that the optimism 
of the bankers is not assumed for the sake of creating 
‘an atmosphere is proved by the very interesting analysis 
of advances given by Mr Beaumont Pease at the meeting 
of Lloyds Bank. He was so struck by the increase of 
advances *’ six months ago, at a time when pessimism 
was rampant, that he had an analysis made :—“ Between 
une, 1924, and June, 1925, we made new loans to our 
“ustomers to the extent of £44,000,000. The analysis 
showed that these loans were granted to every kind of 
industry composed of 32 different varieties. All these 
72iS were divided into two columns, headed A and B. 
oo under A were for the purpose of financing eae 
vi dual those under B were granted to companies or . , 
tink S that required assistance to tide them over ba 
S and to cover their trading losses. Out of the 
«4,000,000 lent, over £41,000,000 were placed in 
- umn A, and only £,2,800,000 appeared in column B, ana 
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coal trade, was the amount lent under category B ever 
half that advanced under A. I do not want to exaggerate 
the inference to be drawn from these figures, and it is 
obvious that an analysis of this kind, made by a single 
bank, must be far from furnishing a precise and accurate 
test; but I think it does show that trade om the whole 
throughout the country was active, in spite of some not- 
able exceptions.”’ 





The Road Fund.—There are many political questions 
such as tariffs and the like on which we find ourselves at 
variance with Mr Churchill. But when it comes to mere 
financial problems we find ourselves more frequently on 
his side than on that of his critics. In the matter of the 
road fund, for example, the Chancellor has a very strong. 
case, the arguments against which are based upon mis- 
conceptions and fortified by the zeal of interested parties. 
To take what has been called the moral aspect of the case 
first, it is said that the motor duties are ‘‘ pledged’ to 
be used for the benefit of the motorist. The answer 
clearly is that no pledge to earmark so elastic a source 
of revenue Could be binding for ever, and if it is still felt 
that there is any obligation in the matter the sooner it is 
formally and definitely withdrawn the better. On 
the other hand, it is quite clear that there should be 
some relation between the yield of the duties and the ex- 
penditure on roads. The growing revenue is a sign of 
the increasing need ‘of roads, and from the point of view 
of the road user the duty he pays is maturally regarded 
by him as a payment towards maintaining or repairing 
the roads which he helps to wear away. But limits must 
be set to this point of view. To say that, however great 
the yield of motor duties becomes, the whole yield must 
be devoted to the roads is an impossible doctrine. The 
country cannot afford to tie up indefinitely what may be a 
rapidly and largely expanding revenue. That a propor- 
tion should be spent on roads is certainly right. The 
question of how much should be devoted to that purpose 
is one that must be determined in relation to the whole 
problem of national economy, and not merely on grounds 
of motorists’ comfort. Every Continental traveller knows 
that in the matter of the excellence of roads Britain is a 
very long way ahead of other European countries. That 
is a matter for satisfaction; but in the present state of the 
national finances it is questionable how much further we 
are justified in going towards creating the super-excellence 
of highways. We think, therefore, that Mr Churchill is 
right in his desire to establish that this increasingly im- 
portant source of revenue may be made available in some 
part for the general purposes of the Exchequer. We may 
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runs no risk of being overlooked—not only because of its 
importance, but also because of the great power of making 
its voice heard, which is possessed and freely used by the 
motoring public. 


Irish Free State Conditions.—A Dublin correspondent 
writes :—The long-talked-of Banking Commission has 
now been appointed. The terms of reference are :—‘‘ To 
consider what changes, if any, in the law relative to 
banking and note issue are necessary or desirable, regard 
being had to the altered circumstances arising from the 
establishment of Saorstat Eirean.’’ This is sufficiently 
wide to cover the whole area of national finance. The 
unusual feature in connection with the Commission is that 
an American, Professor Henry Parker Willis, of Columbia 
University, has been selected to preside as chairman. He 
is an ex-secretary of .the Federal Reserve Bank of 
the U.S.A., and accepted in America as an expert 
on the practical and theoretical aspects of banking. 
The Bank of Ireland contributes one of its ex-Governors 
in the person of Senator Andrew Jameson; the National 
Bank one of its two general managers, Mr J. J. O’Connell, 
a professional banker with a long and honourable record 
of service in Ireland; the Munster and Leinster a present 
director, Mr F. J. Lillis, a member of the British Bankers’ 
Association, who not very long since left professional 
banking to be a Government stockbroker; and the Ulster 
Bank one of its managing directors, Mr R. K. L. Gal- 
loway, who will represent that branch of Irish banking 
which centres on Belfast. Apart from two representatives, 
direct or indirect, of the Ministry of Finance, the Com- 
mission is completed by Mr C. A. B. Campion, late of the 
Commonwealth Bank of Australia. The Commission will 
begin its labours early in March. As currency, note issue, 
and legal tender will be in the very foreground of the area 
to be explored by the Commission, it is anticipated that 
strong representations will be made to the Government to 
defer action on its pending Coinage Bill until the whole 
subject in its widest aspects shall have been fully con- 
sidered. Another Commission or Committee which is 
about to be set up is one to investigate retail prices of 
foodstuffs and ‘‘ cost of living ’’ commodities. Warned 
by the abortive character of a previous Committee on 
the same subject some two years ago, the present one 
is to be armed with all the powers of the High Court 
for the gathering of evidence, and will probably be 
presided over by an experienced lawyer. It will have 
great opportunities for useful and beneficial action, for 
cost of living in Dublin is still somewhere about 13 to 15 
points above the British figure, in spite of the duty on 
tea, coffee, cocoa, &c., having been abolished and the sugar 
duty reduced from 23d to 1d in Mr Blythe’s last Budget. 
Some critics of the Government endeavour to make capital 
out of the fall in Customs receipts, and others out of its 
imposition of certain experimental tariffs on boots, clothes, 
furniture, &c. Neither pause to consider or give credit 
for the effect of their substantial reductions affecting 
articles of general consumption, particularly amongst the 
very poor. The fall in Customs receipts appears to be 
normal in the circumstances. There is, however, a very 
substantial reduction in Excise duty receipts for the 
current year. This follows a fall in the last completed 
year of some £520,000 in the produce of the spirit duties. 
That fall has continued, and has been supplemented by a 
falling off in the produce of the beer duties. The adver- 
sity engendered by bad seasons and general post-war and 
post-insurrection depression has not yet lifted, and these 
falls in consumption of beer and spirits are due to high 
duties and money shortage rather than to any wave of 
temperance. The adverse trade balance on visible trading 
is at a high level still, and an authoritative effort to eluci- 
date its significance is long overdue. But it affects the 
spirits of the business and agricultural community, which 
has, in truth, had some excuse for depression. If the Free 
State Government cannot furnish the clue, attempts are 
sure to be made elsewhere to do so. 


Wage Disparities. — A correspondent writes: — The 
necessity for reducing the gap between the level of wages 
in the sheltered and unsheltered trades respectively has 
again come into prominence as a result of the proceed- 
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ings of the Coal Commission. It is difficult to conceive 
of any practicable method by which the disparity may be 
modified appreciably until such time as the state of trade 
permits of improvements in wages in the unsheltered jn. 
dustries; but it is of interest to notice that there has 
been, on the whole, some tendency towards a reduction 
of the gap since it first began to attract attention some 
three years ago. Since the end of 1922 there has been 
no appreciable reduction in wages in any of the un- 
sheltered trades. On the other hand, wages in some 
cases have risen. In the coal-mining industry, average 
earnings are now about 1s a shift higher than in Decem- 
ber, 1922. In agriculture, there has been an average 
increase of nearly 3s 6d a week. Amongst the higher. 
paid workers in the iron and steel industry there has 
been little change, but the lower-paid men have in 
many instances been granted special bonuses. In the 
shipbuilding industry the skilled workers have received 
an increase of 7s a week. Wages in the remaining un- 
sheltered trades, including engineering and the textile 
industries, have generally been unchanged. Thus, on 
the whole, there has been some increase in the wage level 
in the principal industries which are exposed to foreign 
competition. In the sheltered trades, on the other hand, 
there has been no appreciable movement in wage rates. 
Employees in the railway service and in the building, 
road transport, and printing industries are in receipt of 
the same wages now as they were in December, 1922, 
with few exceptions. There has, however, been a small 
decrease in the wages of municipal employees. It will 
thus be seen that the anticipation that during the period 
of comparative wage stability the disparity in wage levels 
might be reduced has to a limited extent been realised, 
but the gap remains very appreciable. It seems probable 
that with improving trade the process may continue, but 
it is, perhaps, too much to expect that it will be 
accelerated by reductions in wages in the sheltered 
industries. 


Our Declining Birth Rate.—The provisional figures for 
1925 published by the Registrar-General are as follows :— 
Deaths 


per 1,000 | Under One 
Year per 


England and Wales ; 75 
105 county boroughs and great 

towns, including London. . . 79 
158 smaller towns (pop. from 

20,000 to 50,000 in 1921) .. 74 
LOmGOn ...cccccccssccseve| 8-0 te 
The death-rate for England and Wales relates to the whole 
population, but that for London and the groups of towns 
to the civil population only. The birth-rate of England 
and Wales as a whole is the lowest recorded except during 
the war years 1917 and 1918, when the figures were 17.8 
and 17.7 respectively. In 1922 the rate per 1,000 Was 
20.4, in 1923 19.7, and in 1924 18.8. The death-rate, 
though low, is the same as in 1924, and compares with 
11.6 in 1923. In the infantile mortality the rate is also the 
same as in 1924, and 5 per 1,000 higher than in 1923- 


Supplementary Estimates.—Up to this week supplemen- 
tary estimates presented to the House of Commons in the 
current financial year had totalled £20,715,362, of which 
the Coal Mining Industry Subvention claimed exactly 
#19 millions. This figure is now brought up to an 
aggregate of £25,920,926 by the issue, yesterday, of a 
batch of miscellaneous estimates* totalling £5)205154- 
The largest individual item is £1,492,000 for the Ministry 
of Pensions. The bulk of the additional money is T° 
quired for pensions and gratuities to ex-Service men see 
their dependants, but an extra £216,000 goes to a 
treatment of disabled officers, nurses, and men. Irelan d 
figures for £1,316,720, of which £1,200,000 is labelle 
‘Northern Ireland Grant in Aid,” and the remaining 
£116,000 ‘‘ Compensation (Ireland).’’ Both these el 
ments arise out of obligations incurred under the rte 
Irish agreement. The remaining amount is distribute 
irish agreement. The remaining amount is distr" ” 


* White Paper 3. Price, 1s net.. H.M. Stationery Office. 
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or a wide range of departments, the largest single 
a“ being £303,000 for the Ministry of Agriculture and 
ee A week or two ago Mr Churchill was telling 
" “ ds audience that his Budget estimates would be 
* cified at March 31st if the coal subvention was left 
just of account. This new batch of supplementaries 
ae it a little more difficult for this optimistic view to 


be realised. 





Shipping Freight Index Number.—The general level of 
yhole-cargo freights fell in January by 3-92 per cent. The 
Index Number resulting from last month’s market fluctua- 
“ons was 17 per cent. above the average for 1898-1913, 
put 12 per cent. below the figure for the corresponding 
month of last year, and 14 per cent. under January, 1924. 
The movement of the various groups in the Index are 
gummarised as under :— 








Date. 


Australia. 


asis 
(average, 1898-1915)..} 1 
Average, 1913...+..| 11 
February, 1920.....+.| 814 
December ,, s+eee-| 268° 
December, 1921......| 160 
December, 1922. eeeoe 


January, 1926...... 


The month’s changes in the Index of each group and sub- 
group are shown in the following table, the figure 100 
representing in each case the average rate during the 
basic period 1898-1913 :— 





Index 12°: oF 

Dec. 

No, rt 

Home trade 8. America—outwards . | 128°57/+ 24-45 
Bay—outwards ” homewards. .| 10362 |— 26°32 
» homewards India—outwards ........ 138°95 | + 31°58 
iterranean--outwar »  homewards...... 100°21 |— 12.52 

" h 25 Far East, &..........0.- 102-78 |— 732 
North Ameri 114:12'— 745! Australia ..>-............ 13353 | — 21°37 


The present unhappy deterioration in the shipping posi- 
tion, so far as ‘‘ tramp ’’ vessels are concerned, was not 
expected by shipowners, and has developed at a time of 
the year when the shipment of Southern Hemisphere 
(tops usually makes for a steady volume of chartering and 
arising market. Last month’s slump in homeward rates, 
which, it will be observed, caused a corresponding stiffen- 
ing of outward quotations for coal cargoes, seems ascrib- 
able in part to the recent heavy recommissioning of laid-up 
tonnage, prospective requirements being too optimistically 
‘aculated, and in part to inability of Europe to absorb, 
at present prices, enough imported grain to keep the avail- 
able tonnage in steady employment. The relation of the 


Index to the average for 1913 may be seen from the follow- 
ng table :— 


913 = 100.) 

Month. 1435. 1924. 1925. 1926. 
WWOUATY .....seeseeeee 11405 «. LITI1 .. 11449 .. 10057 
Peb Ceoeccccvcsece 112°73 ee 123-78 ee 115°96 eo ee 
March Cececcccccccce 115°23 eo 12209 ee 106°63 o9 
April PP eececccccescee 115°45 ee 117:22 ee 104-24 ee ee 
DP ceshisinuiance sane 114-55 ee 114-27 os 98:23 ee ee 
gine PCeereccsceseccce 106°82 ee 108-62 ee 91°74 ee ® 
A Y SO rccccccccccece 103-39 oe 103-75 ee 94-90 ee ° 
Ugust Perce ceecacces 100-16 ee 104-43 ee 95°87 ee e 
Cpember Ceeeeceeccece 103-04 ee 110-50 ee 98:19 eo e 
x ber PP eeecccececes 107°86 ee 115°55 ee 99°49 ee 
WOMbEF .e...eeee000 LINBL 1. 11276 .. 10223 .. . 
Mean r Peecesecccece 111°81 ee 111-21 ee 10467 ee es 

for year Cocccoce 109°69 ee 113-44 ee 102°22 ee ° 


Demand for cargo space shows no signs of early revival, 
ind, having regard to the fact that February normally wit- 
issses the highest peak in the year for ‘‘ tramp ”’ freights, 


; © Prospects for this class of shipping during 1926 are far 
from favourable. : aed 





‘ Timber Deck Cargoes.—The safety regulations applying 
° the carriage by ships of deck cargoes of timber are 
© subject of a report by the Merchant Shipping Advi- 


c.) Committee issued as a Government publication. The 
ittee was requested by the Board of Trade to con- 
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sider the question of modifying the British law, which 


limits the height of the wood cargo during the winter 
months. 


It appears that Norwegian and Dutch timber 
ships, under their national laws, are free from restriction 
on the height of the deck cargo, and are allowed to load 
more deeply in the water. The restrictions imposed by 
British law, which apply to all ships, of whatever nation- 
ality, entering our ports with wood goods, are regarded 
as prejudicing the employment of British ships and limit- 
ing our imports of timber. In view of this the Com- 
mittee recommends the Board of Trade to abandon the 
British rules and substitute others on Continental lines, 
taking as a basis some proposed regulations which were 
prepared by an international committee of shipowners. 
Steps should further be taken, it is suggested, to. secure 
international agreement, so that the new regulations may 
bring about international uniformity. Though the Com- 
mittee thinks that the foreign regulations do not subject 
timber ships to a greater danger of total loss than the 
British regulations, they admit that the attitude of the 
Board of Trade technical officers towards the proposed 
international rules is that they are not satisfied that the 
height of the deck cargo should be free from definite limi- 
tation during the winter months, nor that the provisions 
for deeper immersion of ships can be introduced without 
increasing risk. As the Board of Trade letter requesting 
the Advisory Committee to consider the matter pointed 
out, the British rules were prescribed by Parliament on 
the basis of past experience, and a satisfactory case would 
have to be made out for their modification. Undoubtedly 
the object of the foreign regulations, as well as of our 
own, has been safety. The proposal to modify the British 
regulations, however, is not made on the ground of safety, 
but for trade reasons. Shipowners contend that they ex- 
clude British ships from remunerative employment. While 
international uniformity would be desirable, the principal 
alteration would be in our own law, and Parliament would 
require very clear evidence—clearer, perhaps, than this 
report affords—that no diminution in safety would be 
involved. 





Consumption of Petrol in 1925.—The number of motor 
vehicles licensed on November 3oth last, according to the 
figures of the Ministry of Transport, was 1,410,000, 
against 1,269,606 on November 30, 1924, an increase of 
140,394, Or 11 per cent. In the total were included 
566,000 motor cars, taxed on horse power, 491,000 motor 
cycles, 232,000 commercial gocds vehicles, and 84,000 
motor hackneys. The motor-cycles showed an increase of 
50,000. Obviously the consumption of motor spirit must 
have increased last year, but not necessarily by 11 per 
cent. One difficulty in estimating the consumption of 
petrol has bee removed—namely, the difficulty in obtain- 
ing the figures of net (retained) imports. The Customs 
authorities now show petrol and other products separately, 
under the headings of re-exports and exports. But an- 
other difficulty has been increased. The imports of crude 
oil are now so enormous that an estimate of the amount 
of petrol refined in this country contains a much wider 
margin of error. Last year 404,874,801 gallons of refined 
petrol were imported, a decline of 4.3 per cent. The re- 
tained imports of refined petrol showed a decline of 5.7 
per cent. at 358,578,528 gallons. To, this quantity must be 
added the amount of petrol refined from the crude oil im- 
ported. Last year we estimated the amount of petrol re- 
covered at 20 per cent., but this year there is good ground 
for taking 30 per cent. The imports of crude oil were 
14.3 per cent. greater at 561,621,482 gallons, and in- 
cluded cargoes of crude distillate (petrol and kerosene) 
from which the yield of petrol is of course exceptionally 
large. Moreover, cargoes of light crude oil from Venezuela 
were received by the Shell group, from which the yield 
of petrol might be as high as 4o per cent. If we take 
an average yield of 30 per cent. petrol from the total 
quantity of crude oil imported, making 168, 486,444 gallons 
against 92,872,654 gallons in 1924, an increase of no less 
than 81 per cent., deduct the amount exported, and add 
an amount of 5,000,000 gallons for petrol refined from 
Scottish shale oil, we arrive at a total supply of new petrol 
of 480,778,352 gallons, against 453,406,890 gallons in 
1924, an increase of 6 per cent. This does not comprise 
the total consumption of motor spirit. A further quantity 
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must be added for benzol imported into and manufactured 
in this country. At this early date it is impossible to do 
more than guess, but it may not be far wrong to take 
15,000,000 gallons for benzol, against 12,000,000 gallons 
in 1924. The estimated consumption of motor spirit last 
year, without allowing for any change in the level of 
stocks, works out, then, at 495,778,352 gallons, an in- 
crease of 6.9 per cent. over the estimated consumption of 
1924. The details of this calculation are shown in the 
table that follows :— 


Moror Sprair ConsuMPTION in GREAT BRITAIN. 
(Imperial Gallons.) 
1924. 1925. 


Imports of petrol..........+- 422,310,941 .... 404,874,801 
Len eoeibelte eeeceerseeseooe 43,104,491 ecoe 46,296,273 


Retained imports of petrol .. 379,206,450 .... 358,578,528 

Add percentage of crude oil re- 
fined into petrol ........0. %92,872,654 ....+168,486,444 
eee 527,064,972 


472,079,104 
Less exports of petrol refined 
24,672,214 eece 51,286,620 


in this country 
447,406,890 .... 475,778,352 
Add petrol refined from Scottish 
shale eeeceoeeseeeeeeseeeees 6,000,000 ecce 5,000,000 
453,406,890 .... 480,778,352 
Add benzol refined & imported 10,000,000 .... 15,000,000 


463,406,890 .... 495,778,352 
+t 30 per cent. of crude. 


eeeeeoee 


* 20 per cent. of crude. 


We would impress upon the Board of Trade that if it 
collects statistics of the amount of petro’ manufactured at 
British refineries it would do a public service, and not hurt 
private interests, by publishing the total. 


Cotton Trade Depression.—Our Manchester correspon- 
dent writes :—During the last month or two numerous 
suggestions have been made for relieving the severe de- 
pression in the Lancashire cotton industry. Many of the 
proposals have not been considered at all practicable by 
the leaders of the industry, but there is a consensus of 
opinion that something should be done to get at the facts 
of the situation in the hope that some scheme can be 
formulated which will bring about a trade revival and 
enable spinners and manufacturers to do business on a 
remunerative basis. About ten days ago Lord Emmott, 
who is a cotton spinner, expressed the opinion that a 
committee of investigation might be able to obtain evi- 
dence and issue recommendations to the trade. The Short 
Time Committee of the Master Spinners’ Federation has 
since communicated with Lord Emmott, and he has been 
invited to meet that Committee in order that his sugges- 
tions may be considered more fully. It is probable that 
this conference will take place next week. No details of 
Lord Emmott’s proposals have so far been made known, 
but it is worth mentioning that at the recent shareholders’ 
meetings of local banks, Sir Christopher Needham, chair- 
man of the District Bank, Limited, Mr. G. P. Dewhurst 
chairman of Williams Deacon’s Bank, Limited, and Lord 
Colwyn, chairman of the Lancashire and Yorkshire Bank, 
Limited, have supported Lord Emmott’s suggestion. If 
a committee of investigation is appointed from the em- 
ployers and the trade union leaders, there is a possibility 
of some well-known economist being invited to work with 
the Committee, as it is believed that the advice of some- 
one outside the trade might be of considerable value. 


ey 
A League Loan for Albania ?—According to “The Near 


‘East and India,” the Albanian Government has made a 
‘formal request to the League of Nations for a loan of 
‘three million gold francs in order to enable it to deal with 
‘the refugee question. It is stated that refugees numbering 
from 15,000 to 30,000 are gradually making their way to 
Albania from: Turkey, whence they have been deported, 


-after being exchanged as Turks resident in Greek Mace. 


‘donia. Nearly 6,000 families have already arrived at 
Valona, and ‘are causing considerable embarrassment to 
the Albanian’ Government, whose financial resources are 
limited. The object of the proposed loan is to enable the 
Albanian Government to settle these refugees, the bulk of 
whom are experienced agriculturists, upon the land. 


Briefly, it is proposed that the Albanian Government wil 
provide the land, and that the proceeds of the loan Will be 
expended, under the direction of the League, on the pro- 
vision of houses, stock, seed, equipment and the where. 
withal to carry on until the following year’s harvest. The 
Government has offered the land itself as security for th 
loan, while it is estimated that after three years th 
Government will be able, without unduly burdening the 
settlers, to exact the usual taxes and rent (a tithe, plus 
one-third of the value of the crops), and this, on a con. 
servative basis, is estimated as sufficient with an adequate 
amount for interest and sinking funds on the amounts 
borrowed. 


The Ministry of Pensions Report.—The eighth annual 
report of the Minister of Pensions*, which covers the 
year ended March 31, 1925, shows that the total cost oj 
pensions, allowances, medical treatment, and adminis. 
trative expenses for the year was £,69,122,000, which 
compares with £72,448,000 in 1923-24 and £80,782, 400 
in 1922-23. The largest item in this total—nameiy, 
‘* pensions and gratuities to men and their dependants,” 
fell from £55,923,500 to £54,166,700. The cost of official 
administration, as distinct from the expenditure on vene- 
fits, was less than a shilling in the Z- It amounted to 
42,983,500, as compared with £,3,461,400 in 1923-24, 
the decrease being due to a reduction in the number of 
staff following a diminution in the work of the Ministry, 
and, in particular, through the closing of Regional Offices 
and the centralisation of the work at headquarters. There 
was also a material reduction in the cost of medical 
boards owing to a smaller number of pensioners to be re- 
boarded. The number of beneficiaries in receipt of pen- 
sions or allowances on March 31, 1925, amounted to 
1,905,000, of whom 51,000 were disabled officers and their 
dependants or the dependants of deceased officers, and 
1,854,000 were disabled non-commissioned oflicers and 
men and their dependants, or the dependants of deceased 
men. At March 31, 1924, the number of beneficiaries was 
2,215,000, and at March 31, 1923, 2,500,000. Deaths, re- 
marriage of widows, attainment by children of the max'- 
mum pensionable age of 16 years, and improvement in 
the health of pensioners are the main factors which 
operate gradually to lessen the Ministry’s responsibility as 
the war period recedes. There has naturally been a pro- 
gressive decline in fresh applications for pensions since 
the year ended March 31, 1920, in which year there were 
no fewer than 680,923 fresh admissions to pension. Ot 
the 50,257 new claims submitted in 1924-25, 17,811 wert 
allowed ; of this total 6,260 were in respect of death and 
5,648 were first awards of pensions for disablement. At 
the close of the year claims of all classes were still being 
received at the rate of 1,000 a week. 


The Advance in Tin.—Both copper and tin have _ 
this week the subject of a great deal more interest, an‘ 
trading within the last few days assumed much a 
dimensions, with prices advancing quite substantia”). 
Sentiment in tin was materially strengthened by 
January statistics, which indicated a decrease of abou 


The most striking feature in 


1,000 tons to 16,115 tons. de- 


the returns was ‘the enlargement of the American 
liveries to the high record of 7,340 tons, as compare! 
with 6,160 tons for December, and, considering that t« 
Straits shipments for January were a good deal a 
at about 7,000 tons, the showing was more favoura : 
commented upon. The appreciation in tin thris week © 
Thursday’s close, when the market showed undiminis 
strength, was £8 ss for cash and £7 58 a ton re 
forward delivery. Buying in the Eastern markets to 
veloped more largely at c.i.f. rates, ranging UP 
#281 10s for Straits tin, and considerable purchases W° : 
made on American account there and also in this market. 
The Continental demand has been more active, and ber 
purchases were made for Wales, where the tinplate = 
have been securing more important orders lately at . ; 
vanced rates, while the market for this commodity a 
also been to some extent influenced by the fact — ; 
‘“ Pooling Scheme” comes into operation on Monea’ 


* H.M., Stationery Office. 9d net. 
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xt. Advices regarding the American tinplate industry 
se" ‘ate that there has been a substantial expansion of 
1 utput in the past year to a new high record, which 
oO represent about 38,800,000 basis boxes. The 
vt of the American production of terne plates and 
inplates were given at 1,650,000 long tons, this com- 
aring with the previous highest record for 1923 of over 
iF million tons, on the basis of which there has thus 
nen an increase of about 10 per cent. The full activity 
of the American mills is well assured at least for months 
‘0 come, and the American deliveries of tin for the current 
month are also expected to become very heavy. The tin 
which came into sight during January amounted to 10,164 
tons, against which the month’s deliveries totalled 11,166 
tons. The visible supply now threatens to fall again to 
a dangerously low level, and rather sanguine views have 
been gaining ground having regard to market possibilities 
in the near future. 





—_—— 


Rio Tinto.—A correspondent writes:—The second 
two months of the year usually synchronise with more 
than ordinary activity in the price of Rio Tinto shares 
arising from speculative conjections regarding the final 
dividend for the preceding calendar period, which is 
customarily declared about the end of March. Although 
designated a mine, the company’s property, which has 
been exploited for 53 years under the present proprietor- 
ship, is to all intents a mountain of copper-bearing ore 
of almost inexhaustible magnitude. After an unbroken 
record of varying distributions from 1879 the company 
failed in 1920 and 1921 to pay any dividend on the ordinary 
shares. Since then recovery has been consistent, share- 
holders receiving 30s a share for 1922, 35s for 1923, and 
sos for 1924. The interesting problem now is, what will 
be the final declaration in March next, and, therefore, the 
total for 1925. The quotation for standard copper after 
reaching 67¢ in January last, declined steadily during the 
first half of the year, recovered somewhat in the third 
quarter, and finished at the end of December at practi- 
cally the lowest, the average price for the twelve months 
heing 617, or 30s per ton less than the average for the 
preceding year. Superficially this does not appear to be a 
favourable point, but it might be wrong to draw conclu- 
sions too hastily, because, although there was a fall of 
{fsa ton in the average for 1924, against 1923, the profit 
in the first-named year rose by £320,000 to over a million 
‘erling. Standard copper has shown a tendency to hover 
round £60 a ton for seven or eight months, arguing a 
‘ertain amount of stability at or near this figure. In 1913 
the Rio Tinto Company made a profit of 16s per ton on 
1,860 thousand tons of mineral output, against 11s 8d a 
‘on on 2,013 thousand tons in 1923. Some increase was 
gained in 1924, but a further advance should have 
‘curred in 1925, on account of the greatly improved 
methods of dre treatment contrasted with pre-war condi- 
tons, which have been gradually installed at the mine. In 
‘nnection with expenditure, the return of sterling to par 
ofexchange last year should have had advantageous re- 
uults for the company, as its products are sold on a sterling 
basis, and the major outlays are made in Spanish cur- 
rncy. A rough calculation shows that at the exchange 
of $4.85 to the £ sterling, as against, say, $4.55, the 
sain on an expenditure of £14 millions would be ubout 
£100,000. Turning from the economic to the trading 
‘ide of the position, there can scarcely be any doubt that 
the company’s turnover has been larger. More copper has 
gone into consumption in 1925 than in any previous twelve 
months. The slow but gradually improving business con- 
ditions in Europe, the industrial activity in the United 
States, and in a lesser degree of other non-European 
‘tions, and the rising tide of trade in this country all 
intimately connected with the use of copper for develop- 
ment of huge electrical schemes, apart from domestic and 
general manufacturing requirements, accounts for this ; and 
‘tuated as it is on the Spanish seaboard, the Rio Tinto 
mine is perhaps more favourably placed for supplying 
‘orld markets than any other of the great copper mines. 

Sides its business of refining copper, the company has a 
‘ery important trade in pyrites, one-third of its total 


mineral Production in 1913 being sold in this form. Owing 


'® the acute depression in the chemical trades, following 
© post-war boom, this branch suffered severely, and had 
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not in 1924 fully recovered. There are grounds for think- 
ing that, although profits benefited considerably in that 
year by the improvement in the pyrites market, the condi- 
tions in 1925 were still more favourable. Copper is being 
produced year after year in increasing quantities, but 
owing to ‘improved methods of working hitherto unpayable 
low-grade deposits of immerse size, smaller mines with 
high-grade ores, but correspondingly high costs, are find- 
ing it impossible to produce at the current market price, 
and present indications are that consumption keeps pace 
with production. The Rio Tinto has always been one 
of the cheapest producers, and retains that distinction to- 
day. At the annual meeting last April the chairman stated 
that the company had done exceedingly well during the first 
quarter of the new year, and although the price of the 
metal is now lower the various points submitted above 
seem to warrant some confidence regarding the forth- 
coming announcement. 


Gas Light and Coke Results.—The Gas Light and 
Coke Company’s report for the year ended December 31, 
1925, shows that while the financial results were not quite 
equal to those of the previous twelve months, the decline 
was of only small extent. The gross revenue amounted 
to £9,569,292, compared with £9,645,596, this move- 
ment being accompanied by a small increase in expenses 
from £8,268,857 to £8,307,233, so that, as will be seer 
from the following table, net revenue was reduced from 


£1,376,739 to £1,262,059 :— 








1919. 1920. 1921. 5 
at £ £ £ ‘£ £ oo. 
Gross revenue ..} 9,854,028/12, 11,232,360!10,110,354| 9,523,580! 9,645,596) 9,569,292: 
Expenses ...... 9,008,164/11,877.286|10,134 









Net pee 
Res., int., sinking 
fund, pf.div.,&c.| 417,668} 421,939 59,1 














a ‘eaaes] 4889701 760818 
Ordinary divid’nd 
t. ..| £3/0/0 | £3/0/0 | £4/13/4 | £5/4/0 | £5/5/4 
Carried forward. 773+ — 182,241;\— 99; 17 


But while financial results were a little inferior to those 
of 1924, sales of gas during the past year show an in- 
crease of nearly 4 per cent., while there has been an 
addition for the year to the number of the company's 
consumers of 14,211, and an increase of 92,415 in the 
number of gas stoves sold, and let out on hire. The price 
of gas for the first half-year remained at 8.6d per therm, 
but the report states that, “‘in view of the serious re- 
duction in the revenue caused by the fall in the price of 
residuals generally, and especially in the price of coke for 
export, the directors had to advance the price of gas to 
9.4d per therm as from the reading of the meter indices 
for the June quarter. During the year the company took 
over the undertaking of the Brentford Gas Company. The 
directors also state that, ‘‘ in view of the Government’s 
expressed intention to introduce further legislation in 
regard to electricity, every effort has been made, and it 
is hoped with success, to safeguard the interests of the gas 


industry.” 





ttish Amicable’s Life Bonus.—It is announced by 
gr ecrcan Amicable Life Assurance Society, whose five- 
year valuation period ended on December 31st last, that a 
reversionary bonus of 4os per cent. per annum on ome 
assured and previous bonuses has been declared for 
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the five years 1921-25. This mutua! society, with head- 
quarters ‘in Glasgow, is one of the few life offices which 
contrived to declare bonuses in the war years. For the 
period 1911-15 the compound rate was 35s per cent. per 
annum, and for the period 1916-20 the bonus rate was 
reduced to 30s per cent. per annum. 


S.T.D. Motors.—In common with kindred undertakings 
S.T.D. Motors did a little better last year than in the pre- 
vious period. The report for the year ended September 
30th last shows that net profits amounted to £151,090, 
compared with £142,979. With the sum of £21 37352 
brought in, there is an available balance of £364,442, 
against £377,395 a year before, when £234,416 was 
brought in. The directors report that, in view of the 
violent fluctuations of the French exchange and the un- 
certainty of the ultimate value of the franc, they have for 
the present limited the declaration of the preferred ordi- 
nary dividend to 34 per cent. (the same as for 1923-24), 
and have transferred to general reserve account the sum 
of £100,000, a similar amount to that allocated last year. 
‘‘ They feel that in doing this they are best safeguarding 
the interests of the shareholders, having regard to the fact 
that dividends on the preferred ordinary shares are cumu- 
lative.’’ The total reserves now stand at £689,867. The 
balance-sheet, which is analysed on another page, does 
not exhibit any very important changes, although the 
cash item has declined from £171,436 to £74,084. 


San Francisco.—Our mining correspondent writes :— 
A fresh, albeit modest, expansion is shown in last year’s 
earnings of this interesting Mexican enterprise. Exami- 
nation of the accounts shows the increased yield of 
zinc concentrates to be entirely responsible; the revenue 
from lead concentrates, indeed, was somewhat Jess than 
before. Interesc brought in £13,500, as against £8,800. 
On the other hand, reserve for depreciation on plant, &c., 
absorbed £ 23,6co in place of 418,500, while an enhanced 
amount was written off stores and materials. Appended is 
a summary of the results for the past three years :— 

1922-23. 1923-24. 1924-25. 
Ore milled ........tons 88,660 133,590 148,580 
Operating revenue ....£ 301,690 485,170 518,370 
Operating profit........ 181,430 306,320 336,880 
Net profit 137,260 285,750 308,150 
Dividends, &c. .. 117,690 .. 249,360 286,390 
Rate per cent . 15 ee 3 374 
Carried forward........ 19,570 55, 77,120 
Capital issued / -- 751,980 751,980 


The great disparity between the gross and the net profits 
of 1922-23 arose partly from the circumstance that 
appropriations were then required for debenture interest 
and corporation profits tax. During that period the bonds 
were all converted into shares. A feature of last year’s 
operations consisted in a change in the metallurgical pro- 
cess, which gave greatly improved results. It was 
effected in February, and its benefits were therefore con- 
fined to about seven months. A noteworthy strengthen- 
ing has taken place in the ore reserve position. The sul- 
phide ore fully blocked out is now computed at 387,000 
tons, and the oxidised ore at 107,000 tons, against 210,500 
and 102,100 tons respectively at the end of September, 
1924, while the partly blocked out material of the two 
classes has risen from 82,400 tons to 170,000 tons. The 
zinc residues remain at about 108,000 tons. The fully 
blocked out ore represents some three years’ supply for the 
mill. A plant to treat the zinc residues at the rate of 200 
tons per day is due to start up in April. The genera] 
manager reports that ‘‘ There were neither political nor 
labour disturbances, and no shortage of workmen.’ 
other managers would like to be able to make a simi 
nouncement ! Last year the company expanded its 
in two ways—firstly, by the acquisition of claims contigu- 
ous to those already owned ; secondly, by the acquisition of 
an option in respect of a group of mines about four miles 
distant. Under the arrangement entered into the 
“‘ Frisco’ has three years in which to develop the pro- 
perties in question and to take a two-thirds or a three- 
fourths interest. Presumably in this measure the directors 
have had one eye-on the company’s large cash surplus 
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and the other on the possible contingencies of the not very 
near future. On the basis of last year’s dividends, the jos 
shares at the current price of 31s yield slightly under 12} 


per cent.—a return which may be regarded as attractive 


in view of the outlook generally. 


Fanti Consolidated.—Although last year’s profit rose 
by nearly £10,000 to £59,500, the dividend remains at 
the rate of gd per 8s share paid in respect of the four 
preceding periods. In 1924 the distribution of that 
amount entailed a draft upon the carry forward; on the 
present occasion ys 12,500 remains to go forward, as 
against £3,700 brought in. The assets figure in the 
balance-sheet at £373, 100—considerably below their actual 
value. It may be recalled that at the last annual meeting 
the chairman announced the value of the company’s assets 
to be ‘‘ travelling up towards £1,000,000”’ (as against 
an issued capital of £540,000). In the meantime, 
the quotations of several important interests have 
appreciated. The principal changes in the portfolio com- 
prise the disappearance of the whole of the company’s 
shares and options in the Bwana M‘*Kubwa Copper under- 
taking, and their replacement by £5,000 of secured notes; 
the acquisition of International Sleeping Car, 
Potash Syndicate, and German Government sterling 
bonds; the sale of about half the company’s holding in 
Josiah Smale ; the purchase of an additional 10,000 shares 
in the Union Corporation, and of 5,000 in the San Fran- 
cisco Mines. The holding in the Chartered and General 
was increased to 50,000 shares by the bonus issue. On 
the existing dividend basis the shares yield about 63 per 
cent. 


Tue Royal Colonial Institute announces a meeting at 
the Edward VII. Rooms, Hotel Victoria, Northumberland 
avenue, W.C., on Tuesday, February 9, 1926, at 8.30 
p.m., when an address on ‘‘ Australia as I saw it”’ will 
be given by the Right Hon. Viscount Burnham, C.H. The 
Right Hon. Viscount Novar, G.C.M.G., late Governor- 
General of Australia, will preside. 


Opersea Correspondence. 


UNITED STATES.—CENSUS OF STREET LOANS— 
MARKET REACTION—BUSINESS CONDITIONS. 
(FROM OUR CORRESPONDENT.) 

New York, January 22. 

A DEVELOPMENT that received a great deal of attention in 
Wall Street this week was the decision to collect and pub- 
lish data regarding brokers’—or, more properly speaking, 
street—loans of the New York City member banks. Inttl- 
ative in the matter was taken by the Federal Reserve 
Board, Governor Crissinger requesting the Federal Re- 
serve Bank of New York to secure the data from the local 
member banks. The figures, which will be published 
weekly, will show the amount of demand and time loans 
made to brokers on stocks and bonds by the banks, on the 
one hand, for their own accounts, and, on the other, for 
the accounts of their correspondents. In addition, 't has 
been arranged that the Stock Exchange will publish once 4 
month the total of its members’ loans. f 

The first news of the development came in the form © 
a report of Governor Crissinger’s letter of request to the 
New York Reserve Bank. A part of the trading fratern'ty 
was quick to assume that this action constituted an oficis 
move against speculative activity. Selling broke out, 20 
a sharp reacton took place. However, there seems to be 
no real foundation for the assumption. The data which 
the Reserve Bank will collect and publish are the same 
that were collected during the war and the years imme 
diately after the war. Although few persons realise the 
fact, these data were embodied in Governor Strong’s test!’ 
mony before the Joint Commission of Agricultural Inquiry 
of the 67th Congress. They are exhibited in chart form 
in the Commission’s report, which was published in 192], 
and show how, when the bear market began, late in 1919 
the banks withdrew from the brokers first their own funds 





ane 
bu: 
ti 
nes 


ens 


ne" 
uc 


bre 


a 


a ee ees | —- = 





, 


very 
+ IOS 
, 12} 


Ctive 


rose 
iS at 
four 
that 
the 
as 
the 
‘tual 
ting 
Sets 
‘inst 
me, 
ave 
om- 
Ly’s 
der- 
es ; 
var, 
ing 


res 
an- 
ral 
On 
per 


at 
ind 
30 
vill 


Or- 


4 


Ss © 


—— 


Ss SR 8B NR et Oe 





February 6, 1926.1 THE ECONOMIST. 965 


and then those of their correspondents. The inflation in 
business and the ‘‘ freezing ’’ of business credits took 
money away from the stock market. However, at the 
time when the Government was being ‘‘ taken out of busi- 
ness” the collection of these data was abandoned. There 
ensued a somewhat unsatisfactory situation. Private esti- 
mates of the total of brokers’ loans were published by 
news agencies, and these estimates were declared by good 
judges to be inaccurate, generally understating the truth. 
Meanwhile, with the total of brokers’ loans rising with the 
broadening and rising securities markets, there was more 
and more desire for accurate information as to the actual 
condition. When last November’s discussion of the 
source of funds in the local call money market is recalled, 
and when it is remembered that the situation then existing 
was the basis of the policy of raising out-of-town discount 
rates, the strengthening of the desire for accurate infor- 
mation will be readily understood. Everything considered, 
it seems reasonable to assume that the considerations 
behind the request were statistical rather than of a charac- 
ter designed to be hostile to market activity. 

When the data are published, which is expected to be 
early in February, it is thought that they will show street 
loans to have been somewhere between two and a-half and 
three billion dollars. At the recent peak these loans 
probably reached the higher figure ; recently they probably 
have been reduced. While the new data will considerably 
increase public knowledge as to the position of the money 
and securities markets, they will not give an exact picture 
of the effect of the speculative position on the money mar- 
ket. What the banks will report will be the totals of their 
loans on stocks and bonds to houses engaged in the 
brokerage and security business. The totals thus will 
include loans made to Carry the bond businesses of these 
houses as well as those made to carry margin transactions 
inshares. With the very large business done in unlisted 
stocks and bonds, and with the very large amounts of 
credits required to finance new issues of securities, the new 
data clearly will not offer anything like an exact measure 
of speculative activity on the Stock Exchange. Neverthe- 
less, they will be interesting and significant, and should 
contribute to a better understanding of the local markets. 

Opinions differ with regard to the significance of the 
present high total of street loans. The bears declare that 
it indicates a dangerously top-heavy condition. It must 
be admitted, however, that, with the great increase in 
listings of stocks and bonds, with the enormous develop- 
ment of the local unlisted market, which serves, for one 
thing, the great and growing public utility industry, and 
with the growth of New York as an issuing market, a 
large increase in the volume of street loans is natural and 
normal. In addition, it must be recognised that the large 
volume of these loans is partly a reflex of our enormous 






















































interesting. It will be recalled that the steel lants 
apace at 85 per cent. of capacity or better seni the 
‘ast quarter of 1925. Buying was good, and the trade 
insisted that this buying was only for consumption, and 
not for stocks. On this basis a continuation of steady 
buying after the turn of the year was predicted. This 
kind of buying has not materialised, and the trade is now 
beginning to feel that some of the buying of the last few 
months was, perhaps, in anticipation of needs rather than 
for necessities of the moment. The trade now is talking 
of the possibility of quiet buying during January and 
February, with a pick-up in March. Production is still 
holding around 85 per cent. of capacity, but the possibility 
of a recession in activity is plainly present. The situation 
suggests the possibility of another short liquidating move- 
ment in industry. Meanwhile, the Bureau of Labour Statis- 
tics index of wholesale commodity prices declined 0.9 of 
one per cent. during December. The loss was due prin- 
cipally to declines in farm products and foodstuffs. The 
industrial groups were little changed. In percentage of the 
1913 average, the index stood at 156 in December. The 
range during 1925 was between 155 and 161. During 
1924 the range was between 145 and 157. Considering 
the recovery in agricultural prices during the past few 
years, there clearly has been no inflation in industrial com- 
modities. 





FRANCE.—FINANCE DEBATES—DIVIDENDS AND 
TAXEBS—TREASURY BOND RENEWALS—FLOAT- 
ING DEBT—NEW CAPITAL. 


(FROM OUR CORRESPONDENT. ) 
Parts, February 3. 


THANKS to a victory for common sense, the general dis- 
cussion in the Chamber of the inextricable mixture of M. 
Doumer’s finance proposals, with a host of others brought 
forward by the Socialist and Radical Socialist majority of 
the Finance Commission of the House, was concluded 
before the week-end, in consequence of something like 
two-thirds of the deputies who had given notice to take 
part in the debate having allowed themselves to be per- 
suaded to remain silent. The discussion of the clauses 
of the Bill began to-day, but not until a whole sitting had 
been wasted in deciding with which clause the detailed 
discussion should begin. The Socialists, for tactical 
reasons, insisted that the House should start, not with the 
first article of the project, which would appear to be the 
natural course of procedure, but with Article 58, which 
would mean that the real question at issue between the 
party politicians—direct, versus indirect taxation—would 
be immediately brought to a test. One of M. Doumer’s 
proposals, with a view to making the new Budget imme- 


supply of capital—that is, it represents an effort to employ | diately productive, is that a tax of 1.20 per cent. should 
funds rather than the drawing off by a voracious specula- | be levied on payments of practically all kinds. This, he 
tion of funds needed by business. estimates, would bring in a revenue of 3,800 millions a 
As for the stock market, the news probably was an | year, and he also proposes that the tax, which would be 
excuse for selling rather than the real cause of it. The | collected by attaching revenue stamps to all commodities 
market had been acting ‘‘ stale.’’ Bullish operations had | purchased, shall be made ‘‘ extraordinary and tempor- 
not been meeting with much public support. A reaction | ary.’’ The Socialist and Radical Socialists, having failed 
seemed due; it is now being had. So far the liquidation | to induce the rest of the House to impose a direct capital 
has not been particularly pressing ; the reaction is milder | tax, now propose to substitute for the special tax on pay- 
than that of last November; but the trend has been un-| ments a ‘‘tax on production,” which, they argue, 
mistakably downward. One factor in the matter is a | although it is difficult to comprehend how they arrive at 
lief in many quarters that the great bull market has | this conclusion, would be less easy for the “ producer ”’ to 
about reached its peak; realising on this theory un-| pass on to the consumer. Their real object appears to 
doubtedly is going on. A good many observers feel that | be to secure, at the same time, the abolition of the tax 
the market discounted an extraordinarily prosperous con- | on turnover, on the ground that the Cartel des Gauches 
dition in business, and that certain parts of the industrial | were returned to power at the last elections owing to 
list went so high as to be out of touch with realities. Few, | having pledged themselves to secure the removal of that 
fmever, see the start of a major bear market. One of | impost. 
the reasons for this is that there is little if any inflation] The whole outcome of the debate apparently depends 
in business. There are no signs that business is about to | upon the personal skill of M. Briand in handling the situa- 
drain off funds from the stock market; there are even|tion. So far, this most astute of European statesmen 
some indications that funds may flow back to the markets | had manceuvred admirably, and, as matters stand this 
rom business, Similarly, while the likelihood of fluctua- | evening, there appears to be good ground for believing 
tions in the level of business is recognised, the soundness | that M. Briand will eventually secure the adoption of all 
. the business situation and the high level of public pur- | the more important of his Finance Minister’s plans, and 
chasing Power are thought to ensure a continuation of | enable a distinct advance to be made in the direction of a 
relatively Prosperous cenditions. return to financial sanity. : . 
.t Is yet too early to determine whether the year will] The exasperation of the investing classes in this country 
ring’ a or a continuation of the short form of busi- | against recent Socialist legislation may be gauged from 
ness cycle. News from. the steel. industry is, however, ‘the fact that the Compagnie de ‘1’Electricité du Nord has 
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found it necessary to warn those of its shareholders who 
hold paris bénéficiares in the undertaking not to present 
their coupons for payment, for the reason that the divi- 
dend of 42f 85c due to them is subject to taxation amount- 
ing to 112f 58c! The following are other actual instances 
in which taxation of dividends already amounts to 45 per 
cent., 50 per cent., and even 70 per cent. :-— 
Net Sum 
Dividends Receivable After 
Payable. Deduction of Tax. 
Frs. Frs. 
Banque Transatlantique........  6.25......+. 35.74 
Banque de !’Union Parisienne .. 10 ..se«--. ‘ 
Suez Canal, capital share........ 140 .....--. 
Nord, capital share 
Mines de Courriéres oe 
Establissements Kuhlmann .... 


Raffierie, say aenens coceccee Gane 
Ripolin (paintmakers)........-- 60 .seeeeee 14.10 


According to a statement by the Minister of Finance in 
the Chamber, ‘‘ about one-half ’’ of the holders of 1923 
Treasury bonds, which are due for repayment on 
May 20th, have deposited their bonds for repayment at 
their due date. The total of these bonds amounts to 
6,189,455,000f, and holders who desire repayment, instead 
of renewal, were required to make their wishes known 
before January 2oth. It is expected that the yield from 
the enforced payment of all outstanding direct taxation 
by the end of January will be more than sufficient to enable 
the Treasury to regard the reimbursements due on 
May 20th with equanimity. This, as already stated, is 
the only serious maturity of the year, but it is not re- 
garded as very satisfactory that the demands for repay- 
ment amount to about 50 per cent. of the maturing bonds, 
in. view of the fact that the normal proportion is from 
25 per cent. to 33 per cent. 


In answer to a written question, the Finance Minister 
states that the total amount of National Defence bonds 
in circulation on October 31st, which is the latest date 
for which definite figures are known, was 46,659,000,000f. 
In his “‘ Inventaire,’’ published in 1924, M. Clémentel, it 
will be recalled, stated that the amount of National Defence 
bonds in existence on July 31, 1924, was 56,287,000,000f 
(or 9,628,000,o00f more than on October 31st last). Since 
the crisis of April last year the borrowings of the Treasury 
from the bank, which then stood at ar authorised maxi- 
mum of 22,000,000,o00f, have risen—down to Thursday 
last, as shown by the last weekly statement from the 
bank—to 34,200,000,000f. The total note circulation, the 
authorised legal maximum of which, on July 31, 1924, was 
41,000,000f, amounted last Thursday to 50,618 million 
francs. From the juxtaposition of these figures it would 
appear that. the reduction in the floating debt during 


the 15 months covered by M. Doumer’s statement, is more 
apparent than real. 


In the same written reply the Finance Minister stated 
that the amount of short-term Treasury bonds in circula- 
tion on December r5th last (other than ‘‘ ordinary Trea- 
sury bonds’’), was 21,977,000,000f, made up of the fol- 
lowing issues :— 


Francs. 


1922 Three-year and Five-year Treasury Bonds 4,322,000,000 


1923 Three, Six, and 10-year do (lst series)  6,630,000,000 
1923 Do do do (2nd series)  6,189,000,000 
1924 Ten-year do eeeeee 4,836,000,000 


21,977,000,000 
The above were all formal issues, offered for subscription 
within fixed limited periods, at the expiration of which 
the lists were closed. The ‘ ordinary Treasury bonds ”’ 
can be purchased at any time from the Treasury. The 
total of the latter in circulation on December 1sth last 
was 2,881 ,000,000f, as against 5,213,047,000f recorded bv 
M. Clementel,. in his “ Inventaire,’’ as being in circulation 
on July 31,-1924. 

_A good deal of nervousness: is felt as to whether in 
view of the:delay which is occurring in the Chamber in 
dealing with the present finance proposals, further 
tion will not be necessary in the near future. 
alarm is without foundation is shown from a 
by M. Doumer, indicating how “ the 18,000 million francs 
of inflation ”* voted during 1925 has been employed. From 
this statement it appears that the tota! borrowed by the 


infla- 
That this 
statement 
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Treasury from the bank during 1925 was 11,900 millions 
only. This was utilised as follows :— 


Millions, 
“ Regularisation of Treasury operations dating from 1924" 1,350 
Payment of part of the foreign commercial debt and of 
” Treasury and Crédit National Bonds.......--...about 9,000 
Advances by the Treasury, as authorised b law, to the 
Crédit National, the State and Alsace-Lorraine Rail- 
ways, the Pensions Department, BH “Sstivecs 


11,900 

Although complete figures are still urknown, it is now 
announced that the total amount subscribed to the issue 
of 4 per cent. Perpetual Rentes, 1925—M. Caillaux’s 4 
per cent. National Defence bond ** Gold Loan ”’ of last 
autumn—may be provisionally taken as having been 
5,934,000,000f. Scrip of the new loan, it will be remem. 
bered, was issued only in exchange for National Defence 
bonds plus (towards the end of the period of subscrip. 
tion), 1922 Three and Five-year Treasury bonds and 192; 
Three, Six, and Ten-year Treasury bonds (first 
series), The total amount of National Defence 
bonds transformed into consolidated stock, in the 
form of the new Rentes, was 4,956 millions, of which it is 
stated 1,152 millions represented new money, as it con- 
sisted of new Defence bonds that were purchased ex- 
pressly for the purpose of being exchanged for the new 
Rente scrip. Holders of 246,000,o00of of one-month De- 
fence bonds exercised their right to exchange them for 
Three and Five-year 1922 Treasury bonds, while 
771,000,000f of Three months’ Defence bonds were ex- 
changed for' 1923 Three, six, and ten-vear Treasury bonds. 
Advertising, propaganda, and printing is estimated to 
have cost 8,500,coof. 

The new issues of capital during December were the 
lowest that have been registered since 1920. The monthly 
averages of new issues during the past four years (in 
millions of francs) have been as follows :— 

Shares. Obligations. Total. 

1922 .....cesesccceee 1054 .... 2147 .... 3201 

cecessccsssen SUS she’ Bi vee 

seccccoess BOOS 2... 10353 .... 58 

. eecscees 225°98 .... 99°05 .... 32505 

1925 (December) .... 1979 .... 103 .... 2682 
The lack of confidence owing to the present unsettled 
financial outlook, and the possibility of further burdens 
on acquired wealth could not be more significantly indi- 

cated. 


GERMANY. — LEGISLATION — FINANCES—CREDIT— 
COAL AND IRON OUTPUT. 
(FROM OUR CORRESPONDENT.) 
BERLIN, February 2. 
Tue Luther Cabinet has obtained a Reichstag vote of 
confidence by the small majority of 10. As result of his 
defeat on the question of the date for debating Germany > 
entry into the League of Nations, Dr Luther, declaring that 
he would not remain in power merely on sufferance, de- 
manded a vote of confidence. The Social-Democrats and 
the Economic Union abstained from voting, but the Com- 
munists, German-Nationals, and Populists brought to- 
gether 150 votes against the 160 votes of the parties re 
presented in the Cabinet. Had the vote not been carried 
a Reichstag dissolution must have resulted. The evacya- 
tion of the Cologne zone has been acclaimed by all parties. 
and has had some effect in strengthening the new optimism 
in regard to business affairs, even on one day affecting 
slightly the Bourse. The Cabinet has introduced a Bil’ 
providing for the regulation of unsettled property 4! 
putes between the State Governments and the forme’ 
reigning houses by a special Court, without expropriation. 
but without adherence to existing law. If the Bill 's ' 
be treated as an amendment to the Constitution, as it reall; 
is in view of the constitutional enactment that all citizens 
are equal, it cannot pass unless the Social Democrats 
abandon their policy of expropriation. The Right ' 
against any exceptional measure. A Bill authorising tht 
Republic to bear part of the risk on credit exports has 
been prepared. The Republic, the private insurance ~s 
porations, and the exporting firm will bear one-third © 
each risk ; hut two-thirds of the loss will be borne by the 
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Republic where the loss is caused by war or revolution. 
provisionally, the Republic will set aside 10,000,000 marks 
out of the unemployment relief fund. Only exports which 
conduce to employment, and which cannot be transacted 
without insurance, will be insured. The Prussian Cabinet 
has instituted an inquiry as to means of checking the 
increase in the consumption of wheat, at the cost of rve, 
whereby farmers, in particular in the Eastern provinces, 
consider themselves threatened. The grain and flour 
traders’ associations oppose certain suggested measures, 
such as prohibition of the use of wheat on certain days of 
the week. Shortage of money suffered by farmers, and 
the revived pre-war system of import-certificates, have 
operated, since last year’s abandonment of export pro- 
hibitions, to bring about large sales of grain to abroad. 
In the fourth quarter of 1925 174,000 metric tons of rye 
and 300,000 tons of wheat were exported. The Cabinet 
is considering measures for the restoration of Production, 
but it denies that it proposes to grant to industry large 
credits; as it is, the Republic’s cash reserves are ad- 
vanced temporarily to business concerns. 

In the same official communication it is repeated that 
taxation will be reduced, and through this the reserves 
will tend to become smaller. The Reichsrat has struck 
out of the expenditure estimates for 1925-26 items totalling 
62,300,000 marks, which were inserted by the Reichstag. 
This figure represented a deficit, uncovered in view 
of the fact that internal borrowing is ccnsidered impractic- 
able. The Reichsrat declared that such a deficit must be 
avoided, as conflicting with the London Agreement. <A 
Bill amending the Posts Finance Law so as to accelerate 
the transfer to the Republic of surplvses has been pre- 
pared. This is done by reducing the reserve requirements ; 
the expected result will be the receipt by the Republic of 
some 12 million marks in the financial year 1925-26. The 
Cabinet seems inclined to admit the complaint of industry 
that too much money is being hoarded out of excessive 
taxes and fees. 

The money market position is unchanged. The January 
month-end settlements caused no visible stringency. 
According to New York cables, Berlin banks have even 
transformed some of their credit balances in the United 
States into call-money, lending it, that is, for the financing 
of American Stock Exchange deals. Day money in Ber- 
lin at the turn of the month did not move above 7-7} per 
cent.; month money 74-84 per cent. The annual report 
of the Reichs-Kredit A.G. Bank states that the day money 
average rate in 1925 declined only from 9.99 to 8.20 per 
cent.; month money from 11.28 to 10.29 per cent. ; the 
private discount rate from 8.31 to 6.75 percent. The im- 
provement in the money situation is shown by further 
negotiations for large credit export deals to Russia, to a 
total put at 300 million marks, following a credit of 100 
million marks late last year, which is now to be repaid. 
The view that the shortage of liquid capital in 1924-25 
was largely due to immobilisation of cash during the in- 
flation years is supported by a private association’s return 
showing that 322 joint-stock companies increased their 
combined holdings of real estate 93 per Cent. between 1913 
and 1925, and the ground area of their buildings by 35 
per cent. Bill protests increased greatly last year, rising 
from a monthly average of g,ooo in the first quarter to 
23,000 in the fourth. The annual report for 1925 of the 
Giro-Zentrale-Deutsche Kommunalbank, an institution 
which arose during the war on the basis of municipal and 
savings bank finance, shows a rapid growth—from 197 to 
309 million marks—in the balance-sheet total. This inst- 
tution and the Iccal subordinate giro-banks are opposed as 
intruders by the commercial banks. The semi-official 
Reichs-Kredit A.G. Bank, which has acquired somewhat 
the same position towards the Republic as the Prussian 
Seehandlung has towards the Prussian State, also reports 
tapid development. Its annual report estimates German 
public and private long-term loans contracted abroad in 
1925 at 1,320 million marks, from the following, Sources - 
—United States, 951 million marks; Great Britain, 122 
million marks: Holland, 1 53 million marks ; Switzerland, 
69 million marks ; Sweden, 25 million marks. All but 232 
million marks was borrowed in the second half of the 
year, 


In connection with the upward movement on the Bourse, 


the financial Press continues to discover indications of im- 
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proving industry; but a further increase in steel and 
machinery orders for abroad and a renewed activity in 
building are the only outward signs of recovery. Prices 
still tend slightly downward. For manufactured goods, the 
Frankfurter Zeitung’s index (100 in July, 1914) is 139.70 
for January 29th, as against a high point in 1925 of 143-79 
(April 29th). Pottery and glass manufacturers discharged 
workmen in January, but in some districts factories are 
fairly well occupied. The Saxon and Brandenburg bottle- 
glass and table-glass factories report a sensible decline in 
orders. Severe competition is reported in tubes. In the 
moter-car manufacturing branch two fusions or conven- 
tions are stated to be in course of negotiation for the serial 
production of cheap cars. The Deutsch-Austral and 
Cosmos Lines, which operate together, have taken over 
the Hugo Stinnes Company for Navigation and Overseas 
Trade, which in a few years developed to a shipping con- 
cern of first rank. After the fusion, the Austral-Cosmos- 
Stinnes concern will own 320,000 gross tons, coming after 
the North German Lloyd with 631,000 tons and the Ham- 
burg-America with 450,000 tons. 

Coal, iron, and steel production had a big recovery 1n 
1925, in judging which it must be remembered that 1924 
and 1923 were bad years owing to the Ruhr occupation, 
and that their statistics are not entirely reliable. The pro- 
duction figures (Saar district’s output being omitted) are 
as follows :— 


COAL. a. a 
1913 (present area) ....eeesceseeeeceeeees 140,755, 
1913 (then area) ....cecscccseceecccecces 190,109,440 
eevee eovereeGeseseoseseorsesaeee 118,828,624 
| «a6 nn easene haben abuce ae 
LIGNITE, 4 
1913 6 abeeh. cc cccccccescocccesccss. GHEE 
we <eau y Seinen eccccccccesess+ 124,345,489 
1925..... e@eseeeeserrtee eeseeeeeeeeesteeosee 139,789,714 


Coke production was 26,810,094 tons, against 23,719,541 
tons in 1924 and 31,667,515 tons in 1913, In the present 
area. 


Pig-Iron. Raw Steel. 
3091 18,955,089 
1913 (then area) ........ 19,309,172 .... 935, 
ee se 9,395,670 .... 11,714,302 
Dtbknneteneadars woes ©4,936,340 .... 6,505 
 oneneeaestsnnees .. 7,812,231 .... 9,835,255 
1925..... jéccdenstetbues 10,176,699 .... 12,193,454 


The output of rolled goods (including steel rails) was 
10,247,199 tons, against 8,174,320 tons in 1924; and 
18,411,200 tons in 1913 in the then area. _ Production 
could be much increased did the demand justify it. The 
Raw Steel Syndicate, which at the end of 1924 decreed a 
10 per cent. all-round reduction, has for many months 
maintained a reduction of 35 per cent. (the rate also for 
January and February, 1926). In December, 1925, only 
83 blast-furnaces were in operation. out of 211... In De- 
cember the production of steel was nearly 450,000 tons less 
than in March, when it reached the highest point of the 
year. 

A report covering 1,042 companies: whose ‘stocks are 
quoted in Berlin shows that 474 last year paid no divi- 
dends. Of the remainder, 137 paid 1 to 5 per cent., 143 
6 to 7 per cent., 228 8 to 10 per cent., and 60 over 10 per 
cent. This includes those concerns which ended their busi- 
ness year on December 31, 1924, and those which ended it 
on June 30, 1925. In the second class are the important - 
‘‘heavy industry ’’ companies, which give. tone to the 
stock market ; and most of these passed their dividends. 
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ITALY.—_ECONOMIC FACTORS AND THE BOURSE— 
SECURITY PRICE COMPARISON—DBAR MONEY 
AND LACK OF CAPITAL. 

(FROM OUR CORRESPONDENT.) 
TurRIN, January 27. 

THE topic perhaps most discussed in January was the 
apparent contradiction between financial and economic 
statistics and the Bourse situation. No one who studies 
the admirable monthly bulletin of the Italian Treasury 
can fail to be struck by such a contrast. The last financial 
vear closed at June 30, 1925, with a surplus of 417 million 
lire. In the first six months, from July to December, 
1925, of the present financial year, we have an effective 
surplus of 227.6 million lire. Public internal debts, which 
were 93-163 million lire at June 30, 1924, 91.985 at De- 
cember 31, 1924, 90.847 at June 30, 1925, are at g1.536 
at December 31, 1925. The figure is lower than a year 
ago, and the increase of 689 million lire in the last 
semester is largely offset by the 1,313.8 millions lire in- 
crease in the Treasury deposits at the Bank of Italy in 
the same period. Foreign exchanges, which appeared 
to go from bad to worse from January (24.06 lire to the 
dollar), to July (27.42), improved very much in the second 
half of 1925, and the quotations of about 24.80 for the 
dollar and 120 for the pound sterling seems to be 
stabilised. 

A strong dollar reserve was built up in the United 
States by means of the 100 million dollars loan, and, so 
far from exhausting it in artificial endeavours to main- 
tain the present rate of exchange, it appears from authori- 
tative sources that the net balance of international pay- 
ments has made it possible for Italy to reimburse the 
previous 50 millions Morgan credit and to increase the 
fund at the disposal of the Treasury to a figure estimated 
from 150 to 175 million dollars. The adverse commercial 
balance from a monthly average of 976 million lire, de- 
creased to 273 millions in the five months from July to 
November. Crops were gocd, especially wheat, whose 
yield of 6,560,000 tons compares very favourably with 
the 4,630,000 of 1924, so that imports will not be so great 
as in past years. 

Industry is developing at a rapid pace, as can be gauged 
from the increase of electrical energy sold from 4.357 
million ettowatt-hours in the first nine months of 1924, to 
4,789 millions in the corresponding period of 1925; and 
from the increase of coal imports from 6,816,109 tons in 
1924, to 7,862,577 tons in 1925 (eleven months figures are 
given for both years). Unemployment is almost over: 
112,059 were wholly unemployed at November 30, 1925, 
against 135,785 at the same date of 1924, and 280,775 at 
January 31, 1924; half-timers sank to the negligible 
figure of 45855 individuals. Industrial bulletins report 
impossibility of accepting orders which are coming, and 


the first declarations hint to a general increase of divi- 
dends by the joint-stock companies. 

Notwithstanding all such favourable factors, Bourses 
are in a desponding mood. Professor Bachi has calcu- 
lated number indexes for joint-stock shares prices on the 
basis of 100 for December, 1918 :— 


Railways .......... ie 
Navigation .... 
Cotton 
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As in December, 1918, security prices generally were 
about 25 per cent. higher than at December 31, 1913; the 
general indexes should be increased by 25 per cent, in 
order to gauge the extent of the rise over the pre-war 
prices. At December 31, 1921, in days of rampant Bol. 
shevism, prices had therefore fallen even below pre-war 
level. The subsequent rise was in general moderate, ang 
at present (end of January, 1926), with a general index 
lower than the December one, perhaps not much higher 
than the 116.6 figure of October last, we can Say that the 
general average of paper prices of securities is only about 
50 per cent. higher than the gold prices of 1913. Com- 
pared with a contemporaneous increase of paper price of 
gold in the ratio of 1 to 5, and of wholesale prices |eyc! 
from 1 to 6.5, the increase of the securities level from 
1 to 1.5 seems strangely out of proportion. A study of 
the individual categories helps to explain the result. Iron 
and steel and engineering share prices are well below pre- 
war prices, being 26.3 and 26.5 per cent. of the December, 
1918, level, which was, as above noted, only 25 per cent. 
above the pre-war level. These industries were the worst 
sufferers from the post-war crisis, and have as yet not 
recovered a market sufficient to employ in full their pro- 
duction capacity. The world crisis in shipping freights 
explains the low level of shipping shares. The bank 
share index is depressed by the inclusion of the depreciated 
Banca Italiana di Sconto securities. Chemical industries 
have also undergone a crisis of transformation from war 
to peace production. If we exclude these special cate- 
gories, the general level of securities would fall, in com- 
parison with pre-war days, from the high point of 8 or 
7 to 1 for silk (natural and artificial), to a more general 
level of 3 to 1 for other industries. No wild increases 
have, therefore, taken place in Italy which could be com- 
pared with German or Austrian speculative movements in 
periods of mark or crown depreciation. Italian bourses 
do not suffer from an exaggerated level of prices in rela- 
tion to the present values of assets or to reasonable hopes 
of profits. <A lot of securities can be bought at present 
with a probable net income of from 5 (land and house 
property) to 7 and 8 per cent. In many cases, given a 
prospect of stabilisation of the lira at about the present 
level, there are probabilities of substantial appreciation, if 
only the real cause of the present weakness could be 
eliminated. Joint-stock companies are suffering from lack 
of working capital. Italian industry is severely hampered 
by dear money. New savings are, in the first place, 
absorbed by the sound Treasury policy of increasing taxes 
so as to wipe out deficits and convert them ‘into a surplus; 
and, in the second place, by the tendency of agriculturists 
to invest their savings in improvements to land and build- 
ings. The necessity for new houses in urban areas has 
also absorbed a huge amount of capital. These require- 
ments do not leave sufficient capital for the needs of in- 
dustry. Shares are difficult to place and recent issues, it 
is said, have partly been left on the hands of the issuing 
groups. 

The settlement of the American and British debts will 
clear the way to a useful understanding between capital 
exporting nations and Italy, which, from an industrial 
point of view, is a new country. The motor-car industry 
is an instance of what can be created by a man of genius 
and industry like the president of the Fiat Company, 
Signor Agnelli. Perhaps a fifth of the 500,000 inhabi- 
tants of Turin live, directly or indirectly, on the motor-car 
industry, which twenty-five years ago was non-existent. 
There is a possibility that in a few years this number will 


400-0 | be doubled, and also that large numbers of Turinese will 


Electricity e@eeeeeeeeeeoeeosn 
Chemi 


Pee eatrenanctcoscosene: 
house property .. 
Miscellaneous ee : 


live on the artificial silk industry, which is expanding at 2 
rapid rate. Enormous also is the possibility of expansio" 
of the electrical industry, whose net work is every 4aY 
extended, and is more and more closely connected under 
a few central holding societies, of which Signori Motta 
and Ponti are the very able chiefs. The present Bourse 
crisis is therefore a crisis of growth. The problem is t? 
maintain the equilibrium between new savings, and the 
energetic will and capacity to expand which our captain> 
of industry display. 7 : 
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SWEDEN.—SOMB FEATURES OF 1925—HARVESTs— 
WwoOD PULP—TIMBER—IRON AND STEEL. 


(FROM OUR CORRESPONDENT. ) 

_ STOCKHOLM, January 20. 
Tug year 1925, in comparison with the preceding year, 
showed general improvement, especially because of the 
very good harvest. The wheat crop was last year twice 
as much as in 1924. The rye crop was also very good. 
The figures for the Swedish crop are given below in thou- 
sands of metric tons :— 


1923. 1924. 1925. 
Wheat eovecccceocce ee 300 ee 187 ee 383 
Rye eoeeeeee ee eeeceecce 594 ee 281 ee 746 
Barley ..cccceece eeeeeece 249 ee 290 ee 286 
Oats sovee eoerserseceseeece 1,052 ee 1,080 ee 971 
Potatoes eecoeeeeeeesce eee 1,630 ee ,400 ee 1,922 
Sugar beets ecoeeeeseee eerccee 1,042 ee 914 1,483 
Root CropS ..cccessecccee 2,7, 2,605 .. 3,151 
Hay eoeesereseseore eeeeee 4,120 4,133 ee 4,202 


This table clearly shows the very favourable position of 
Swedish agriculture in 1925. Even considering the de- 
clining level of prices of farm products, the crop result 
must be looked upon as very satisfactory, and has affected 
the business situation through the increase of the purchas- 
ing power of the farmers. In connection with this it 
must be remembered that one-third of the Swedish popula- 
tion is living on farming. 

At the same time, the situation in industry has improved 
considerably. Some figures will show this. The balance 
of trade for the first eleven months of the past three years 
was as follows, in millions of kroner :— 


: ‘ . Excess of 
mports, xports. Imports, 
1GES ..0.00s 08s Kensie ecooe 1,24 oa $85 cae ‘260 
Pree dented 1,285 1,130 .... 155 
WB occccccsccnedecs toe a080 1,230 .... 85 


A survey of the big Swedish industries will, with a few ex- 
ceptions, give the same good impression of prospering 
conditions. The paper-pulp industry has worked with full 
capacity during the whole year and at satisfactory prices. 





PRODUCTION. 

Tons. Tons. 

1924. 1925. 
Bleached sulphite......+++.+- 106,000 .... 110,000 
Other wg Seabee wen -- 825,000 .... 838,000 
Sulphate ...... sogeseseobeoes 511,000 340,000 

EXxPoRTs. 

1913. 1924. 1925. 
Tons. Tons. Tons. 
Mechanical pulp .. 148,000 170,000 .. 180,000 
Sulphite ....... e-». 421,000 .. 566,000 .. 565,000 
Sulphate... sss... 72,000 178,000 .. 194,000 
641,000 .. 914,000 .. 949,000 


‘OI this, 64,000 tons mechanical pulp, 150,000 tons sulphite, 
and 10,000 tons sulphate pulp, total 224,000 tons of pulp, 
was destined for England during 1925. The outlook is 
very promising. ° For delivery in 1926, 55 per cent. of the 
year’s output of bleached sulphite, 70 per cent. of strong 
and easy bleaching sulphite, 90 per cent. unbleached sul- 
phate, and 60 per cent. of moist mechanical pulp are con- 
tracted for. Some important contracts for delivery 1927 
have already been concluded with British buyers. The 
market is very firm. 

[he paper industry has also been in a happy condition 
during 1925. The total export of paper January-Novem- 
ber, 1925, amounted to 329,000 tons, in comparison with 
307,000 tons in the same period 1924. In the main prices 
have been steady. The newsprints mills have sold a large 
‘part of this year’s production. Also the wrapping paper 
‘mills have:a good order reserve. The timber industry is 
not in the same good position as the paper and pulp 
trades. Though the quantity sold—about 1,040,000 stan- 
dards—is 100,000 standards more than in 1924, the heavy 
fall of prices during the summer has weakened the posi- 
tion of this industry. During the first ten months of 1925 
302,000 standards were exported to England, in compari- 
Son with 279,000 in 1924 and 282,000 standards in 1913. 

The iron industry is at present the dark spot in Swedish 
*conomic life. Production is steadily decreasing. Pro- 

Uction during the first ten months of the past two years 


Was as follows :— 
1925. ee 
. ons. 
357,000... 74,000 
424,000 .. 50,000 


274,000 .. 5,000 


1924. 
thea Tons. 
STOR +s cuiciseeecvecdce 431,000 ee 


and steel Ceeeeccececce 279,000 ee 
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National Bank of Commerce 


in New York 


Chairman of the Board 
JAMES S. ALEXANDER 


President 
STEVENSON E. WARD 
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The number of active blast furnaces is only 38, or 30 per 
cent. of the total number cf blast furnaces in Sweden. 
The present situation is partly due to heavy imports of 
foreign pig-iron and partly to a decline of exports of high 
quality steel and similar products. The export of ore 
during 1925 has broken all records. The Grangesberg 
Company’s export has been 7,629,000 tons in 1925, as 
compared with 5,934,000 tons in 1924. In many parts of 
the mechanical industry a marked improvement has been 
noticeable. Both for separators, harvester machines and 
electrical, oil and gasoline engines the demand has in- 
creased. The ball-bearing industry has enlarged its pro- 
duction by 50 per cent. in 1925. 





SWITZERLAND.—FOREIGN TRADE—BRITAIN’S 
SHARE—INDUSTRIAL POSITION. 


(FROM OUR CORRESPONDENT. ) 
GENEVA, January 30. 


Tue Swiss foreign trade returns for 1925—which have just 
been issued by the Federal Bureau of Statistics—are not 
so satisfactory as was at first expected when, during the 
first half-year, exports began to rise month after month. 
In 1925 the total value of imports reached £ 105,366,310 
(2,634,157,730f) as against £100,178,720 (2,504,408,000f) 
in 1924, an increase of £5»187,590 (129,689,730f), or 
nearly 5 per cent., while the value of exports 
totalled £81,549,738 (2,038,743,446f), compared with 
£82,808,680 (2,070,217,000f) in 1924, or a decrease of 
£1,258,942 (31,473,554f), or about 1.5 per cent. The 
adverse balance for 1925 is therefore £23,816,572 
(595,414,284f), as against £517,370,040 (434,251,000f) in 
24. 
The decrease in the value of exports can be partly ex- 
plained by a slight reduction in wholesale prices, but the 
examination of statistics shows that there was also a drop 
in the quantity. While 811,853 tons and 71,800 litres 
were exported in 1924, only 803,569 tons. and 63,651 litres 
went abroad in 1925; the only increase recorded is that 
of watches and pieces of ‘watches, 18,953,227 pieces of 
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which were exported in 1924 and 21,161,343 pieces in 
1925. The drop in exports must be mainly attributed to 
the increased Customs duties of several countries and the 
low exchange of various others which cannot now afford 
to buy large quantities of Swiss Goods. — 
The export figures of the main industries were the fol- 
lowing :— 
(In Millions of Pounds.) 
1924. 1925. 
Cotton goods ....see..+. scse ae 
Silk goods » coos “ae 
Aluminium ....... occcece ones 8 .... 20 
ee PQ ree 7:4 
Watches . D .c.. 389 
Chemicals ssoe «625 
Great Britain maintained in 1925 the first place she had 
already in 1924 among the buyers of Swiss products. The 
value of exports to the principal countries was the follow- 


ing :— 


. 1925. 

Great Britain B® .... 168 

Germany ... oe "lL weoe 14:7 

U.S.A. ....cccccee Boose TS 

France cooe ©8869 

coo 41 
Export returns for 1925, though unsatisfactory when com- 
pared with the previous year, are nevertheless superior to 
those of 1922 and 1923. It is hoped that the new trade 
agreement with Germany and the coming conclusion of 
a Treaty of Commerce with Austria will result in an in- 
crease of exports to these two countries during the present 
year. Imports from the principal countries were the fol- 

lowing :— 
1925. 
cove 199 


pone: ee 
Great Britain ............ enbeabe sy eves Bk 


Italy ‘5 seoe 106 
UB.A. ...00. ‘ 9:0 


Great Britain, who in 1924 held the last place, last year 
comes out third by increasing her exports to Switzerland 
by nearly £4 millions. She might increase them again 
this year by better advertisement in all quarters, as British 
goods are not yet sufficiently known. The British Indus- 
tries Fair certainly helped to further the export of British 
products to Switzerland, but an effort ought to be made 
either by sending commercial travellers to visit the chief 
Swiss importers or by having a greater number of agents 
in the Swiss towns. It should be borne in mind that the 
Swiss prefer first-rate quality to low prices, and that in 
that respect British goods can advantageously compete 
with German, French and American goods. Though not 
very gratifying, the economic situation of Switzerland 
was, on the whole, no worse in 1925 than in 1922 and 
1923. But trade prospects are now rather gloomy owing 
to the difficulties which Swiss trade and industry are find- 
ing in their way: high Customs tariffs, depreciated cur- 
rency in several countries, high prices of home products. 
For the drop in foreign exchanges there is no present 
remedy ; high Customs tariffs can be countered by the 
conclusion of trade agreements, and the Federal Govern- 
ment is doing its best in that connection; the price of 
Swiss products can only be lowered by means of a reduc- 
tion in Swiss transport taxes and Customs duties, but the 


Government shows no intention of modifying its policy in 
that respect. ; ; 


‘ne 


POLAND.—PAVOURABLE TRADE BALANCE—CRISIS 
—UNEMPLOYMENT—INCREASED RESERVE OF 
POREIGN CURRENCIES—BUDGET FOR 1926— 
COAL EXPORTS—BANKING LEGISLATION. 

(FROM OUR CORRESPONDENT.) 
Warsaw, January 28. 

THE most important event of recent months is the change 

which has occurred in the character of the Polish trade 

balance. During the first eight months of the year im- 

ports surpassed exports by 528 million zlotys. Since Sep- 

tember we observe a steadily increasing excess of exports 
as may be seen from the figures beiow :— 


(In Million Zlotys). Excess of 


Imports (— 

Exports. or Exports Cy. 
869 .... — 935 
ant coon = RS 
OS 6. + Bl 
n eeee + 1 
1868 .... + 1033 


Detober.......... 
November........ 


_ December........ 


While in July the excess of imports amounted to o: - 
millions, in December the surplus of exports surpassed 
100 millions. Imports decreased during the second half. 
year by nearly 100 million zlotys, while the exports jn- 
creased by an equal amount. Such a radical change jn the 
trade balance can only be partially explained by import 
prohibitions and high protective duties. In the first in- 
stance, it is the result of the decline of the zloty. The 
purchasing power of the zloty has suffered only very little 
on the home market, while the dollar exchange rose from 
5.16 in July to 10 and even to11 in December. This auto. 
matically created an export premium and a protective wall 
against foreign imports. 

The decline of imports must be ascribed also to the 
economic crisis through which Poland is passing. The 
closing of a great number of textile factories has entailed 
a marked decrease in imports of cotton, wool, and other 
raw materials. 

The climax of the crisis has not yet been reached. The 
number of unemployed is steadily increasing, as follows: 
—End of January, 1925, 175,000; end of October, 1925, 
213,000; end of December, 1925, 326,000; January 16, 
1926, 341,000. Hitherto there are no signs that an im- 
provement of the economic situation may be expected. 

The favourable trade balance has exercised a beneficial 
influence on the state of the Polish Bank. The reserve of 
foreign currencies, which during the whole previous year 
was rapidly and steadily declining, begins to move in a 
contrary direction. From December 2oth to the end of 
the year it increased by 10.6 millions, and during the first 
ten days of January by 2.4 million zlotys. 

Though the revenues from taxes and monopolies have 
steadily increased during the last two years, the Ministry 
of Finance has not succeeded in balancing the Budget, 
because the expenditure remains too high for the financial 
capacity of the country. The principal task of the new 
Government consisted in a reduction of the Budget by 
two milliards, introduced by Mr Grabski. The new 
Budget has been presented to the Diet. The expenditure 
has been cut down by 400 million zlotys. The principal 
items in the Budget are given below:—~-— 


(In Million Zlotys). 
Revenues. Expenditure. 
A.—Administration ........ eeee 10129 .... 1,7196 
B.—Government undertakings. . 608 .... 105 
C.—Monopolies 4545 .. we 


1,528:2 1,730°1 


Reform of administration ...... - ‘i 1300 
Reorganisation of Government 
undertakings eeeeeeeeeeeee 72:0 ee 


1,600'2 .... 


1,6C0:1 
The Budget is balanced with a total expenditure of 1,600 
millions. The reform of administration and the reorgani- 
sation of Government undertakings makes special legisla- 
tive modifications necessary. For this reason the two 
items have been specified separately. 

The commercial war with Germany deprived Poland of 
its principal coal market. During the first half of 1925; 
out of a monthly average of 776,000 tons exported, 
451,000 were directed to Germany, and only 326,000 to 
all other countries. Since July Poland has been making 
strenuous efforts to increase her exports of coal to Italy, 
Austria, the Baltic States, &c. ‘These efforts are not 
without success. The exports to ‘‘ all other countries 
increased from a monthly average of 326,000 tons during 
the first half of 1925 to 457,000 tons in July and to 689,000 
tons in November. Though Germany has completely dis- 
appeared as a market for Polish coal, the total exports In 
November and December were only 100,000 tons below the 
level preceding the outbreak of the commercial war. 
new agreement signed with Italy facilitates the exports of 
coal to that country. : 

The crisis has brought to light different defects In the 
banking administration. ° This has induced the Govern- 
ment to introduce an amendment to the existing banking 
legislation. The directors ‘of the banks will be personally 
responsible.for the misappropriation of funds belonging 
to the public. The lack.of such responsibility has hitherto 
made legal proceedings against the banks very difficult. 
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Letters to the Evitor. 


INTERNATIONAL EIGHT-HOUR DAY. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Whilst British labour leaders are vainly moving for 
an international hours of labour agreement—for a uniform 
eight-hour working day—foreign industries are capturing con- 
tracts from us. There is much humbug about this agitation 
for uniform hours of labour, It is mistaken. It is in some 
respects dishonest. ; : ; 

Take the last point first. Contending that uniform work- 
hours throughout the industrial world would equalise com- 
tition, our agitators are pressing the, Government to adopt 
os Washington Hours Convention, and to try and get other 
Governments to do the same, knowing full well that they 
have not the slightest intention that our miners shall give 
up their seven-hour day in order that the British coal trade 
may compete against unfair foreign competition. __ These 
agitators, whilst crying for an alleged international uniformity 
of working hours, will not support uniform hours in their own 


ing 


countrv. e ° ° 
“Of course, the whole idea of uniform working hours is 


absurd. It is not only that different national and seasonal 
conditions are against uniformity, but there is more fatigue 
in six hours’ work in one occupation than in ten hours in 
another industry, besides which, uniformity internationally 
would do little or nothing to equalise competitive conditions. 
It is not the number of hours worked, or paid for, but the 
output and its cost that matters. The final selling price of a 
product is governed more by wage rates, by machinery, by 
cost of materials, by cost of transport, by local rates and 
national tariffs than by the actual number of hours the pro- 
ducers spend in the workshops. 5 

An international eight-hour day, even if attainable, would 
no more bring United States industrial production per unit of 
labour down to the British level than it would bring the 
Indian output up to the German level. This international 
eight-hour day movement may provide speeches, conferences, 
and fees for agitators, but it is not practical industrial 
economics. ; : 

The so-called Washington Hours Convention will not be 
even considered seriously—much less adopted—by the Govern- 
ment at Washington or the industries of America. America 
was not even officially represented at the conference which 
drew up the freak proposal. Not half-a-dozen Governments 
in the world are inclined to move in this direction of uniform 
hours. Several of the nations which did try the eight-hour 
day system following the war have given it up, or so modified 
and amended the law that it is but a skeleton now. Great 
Britain is the only big industrial country with anything like 
a general eight-hour day. This is the only country dependent 
on coal exports which tries to get along with-a seven-hour day 
at the pits. In no important industrial country is there such 
opposition to overtime and nightshifts as in Britain. This is 
one reason why we lose so much trade and suffer so much 
unemployment. oo 

In Germany the eight4hours law is almost dead. In mining 
there is a general eight-hour system below ground at the 
black coal mines, but one district works eight and a-half 
hours, whilst the hours above ground range from eight to ten 
per day, and are ten both above and below ground at brown 
coal, or lignite mines. On a recent occasion, when the Ger- 
man Miners’ Union requested the Government to make the 
eight-hour day strict, it offered no opposition to the three- 
‘hift system nor to necessary overtime. ; 

_In the German metal group of trades—iron, steel, engineer- 
ing and shipbuilding—the normal weekly hours, ‘‘ before over- 
me rates become payable,”’ are 54 in the Hamburg, Breslau, 
and Stuttgart districts, 56 in Magdeburg, 57 in Hagen, 573 in 
the North-West (exclusive of the cities just named), and 60 
hours in Berlin and Mannheim. Where the eight-hour day is 
‘served, it is confined mainly to continuous process work— 
that is to say, it is operated on the three shifts per day and 
ren days per week principle. This is the rule .at blast 
maces, coke ovens, &c. Furthermore, a man losing time 
through sickness or other cause may make up such lost time 
subsequently, 

he eight-hour day on German railways, for instance, is 
exclusive of all mealtimes, and it excludes also from 25 to &o 
mr cent. of the travelling time to and from work, The 
object is to get eight hours’ “effective work,’’ 4s against 
ee duty or attendance time. Two hours’ overtime may be 
a €d on 30 days in the year by males above 16 years of o— 
omen hour by boys under 16 and by all females. Unlimit 

“ime may be worked in any occupation on “ temporary 


he done in emergencies or to avoil spoiling raw materials 

woreed Products,’’ and on railways two hours extra may be 

Wagone tty day “‘loading, unloading, or moving railway 

ae er Ry necessary to avoid stoppages in transport or to 
P Within the legal lading period.” : 
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Every Description of Home and Foreign Banking Business transacted 


In France, less than half the industrial workers have an 
eight-hour day, and there is great latitude in the matter of 
overtime, As early as 1922 there was a Government decree 
modifying the eight-hour rule on the railways with the object 
of * improving ’’ the service, and to “‘ draw a clear distinction 
between hours of actual work and hours on duty.”” As the 
law stands, the effective eight-hour day may be arranged to 
suit the traffic, so long as the average is not exceeded, but 
300, hours’ overtime in the year are permitted ‘for extra- 
ordinary pressure of traffic’? for the first seven years, and 
thereafter 450 extra hours a year. The Act provides liberally 
for both temporary and permanent exemptions. 

In Belgium the Eight Hours Act of 1921 was modified by 
Royal’ Order in 1923. An extension of 100 hours per year 
was authorised on condition that not more than two extra 
hours were worked in any day. Since then there has been 
provision for ‘‘ an effective working week of 56 hours.” 

Holland allows extensions beyond the legal 48-hour week by 
permits freely granted every six months. Amsterdam ship- 
builders retain the 48-hour week, but in other areas the work- 
ing week ranges from 50 to 57} hours. 

Czechoslovakia adopted the Washington Hours Conven- 
tion, but has been obliged to withdraw the restrictions from 
the railway service. In Italy the law provides for an “ effec- 
tive working week ’’ of 48 hours, but only in occupations 
which ‘demand continuous and assiduous application.’” 
Occupations of a waiting or watching nature are excluded, as 
are all persons “ holding positions of responsibility.’* Further- 
more, the legal limits may be exceeded ‘in cases of force 
majeure, or when the stoppage of work at the normal hour 
would be detrimental to the staff or production.”—I am, 
yours, &c., E. T. Goon. 

6 Montgomery Mount, Nether Edge, Sheffield. 





VENEZUELAN OIL CONCESSIONS, 
TO THE EDI1OR OF THE ECONOMIST. 


Sir,—The Venezuelan Oil Concessions dispute is quite a 
simple one, and the only chance of creating bewilderment 
among the shareholders is by the publication of statements 
like that of vour correspondent, which, as a ‘‘ dispassionate 
statement of the casus beili ’’ is wholly inaccurate. 

It is necessary to correct some of the statements made, 
Messrs Chester, Beatty and Cull were not appointed directors 
until after the dispute which arose in 1924 had been satisfac- 
torily disposed of by the modification of the original arrange- 
ments between the company and the Royal Dutch Shell Group. 
The satisfaction as far as the outside shareholders are con- 
cerned rests on the fact that the company received from the 
Roval Dutch Shell Group a sum of £877,940, which they 
would not have received under the original arrangements. If 
your correspondent would refer to the circular issued by the 
directors who have resigned he will find that the real dispute 


| arises because the group manage the oilfields, advise how the 


production should be dealt with, and the advice they give. is 
that it should be offered only to themselves on conditions and 
at a price fixed by them alone. The Circular points out that 
at a board meeting held on January 11th last, the retiring direc- 
tors were refused the information they desired to enable them 
to offer further protection to the group, which offer the com- 
pany is under contract to make. At the same meeting the 
group, bv use of the control outlined above, made an offer of 
this production to themselves on their own terms. 

Your correspondent states, ‘‘ What is the plain shareholder 
to make of this astonishing dispute?” It is considered that 
the plain shareholder will come to the conclusion that the posi- 
tion is commercially impossible, that no company can be 
properly conducted by those methods, and he will decide that 
at any rate as far as the sale of oil is concerned, the retiring 
directors should have been furnished with the information 
asked for, and that before a further sale of oil to the group 
is effected the company should be independently advised.. 

It is difficult to understand how your correspondent comes 
to the conclusion that the retiring directors desire to change 
the management of the company. Such a question has never ° 
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arisen. .All that they ask - = — mame ae a: a 
i a position to protect the interests an) 
ao conflict with ae of the Royal Dutch oc Group. it 

The suggestion that the Royal Dutch Shell ites Pg fe 
largest shareholder, is as interested in dividends or e a 
side shareholders shows how little your correspon ent un 
stands the position. It must be obvious that pita 2 
for the sale of oil is favourable to the group the w ~ o *y : 
advantage passes to the group, whereas if such a sale o = 
contract were favourable to the company the group would on y 
receive that proportion of the advantage derived corresponding 
to its shareholding in the company.—Yours, &e., 

London, February 3rd, 1926. An INTERESTED READER. 


CURRENCY NOTE RESTRICTION. 


YO THE EDITOR OF THE ECONOMIST. 

Sir,—What puzzles me, as one of the men in the street, 1S, 
seeing that currency notes are required to pay wages, a it 
is possible to get the one million people now unemploye - 
work, and another 10 million working full time instead of 
short time, if the present restriction on the issue of these notes 
js to remain in force. Twice in 1924 the circulation of cur- 
rency notes touched the fiduciary limit, and immediately it 
was followed by a big slump in the circulation, showing that 
the restriction had done its work, and trade, which was increas- 
ing, was pulled up. ; ‘ 

Perhaps some of your readers can enlighten me.—Yours 
faithfully, IGNORAMUS. 

February 4th, 1926. 


Pooks and Publications. 


PROPERTY VALUATION.* 


‘THE author’s intention to give students for the examina- 
tion of the Surveyors’ Institution, Auctioneers’ Institute, 
a general knowledge of the principles and practice of 
valuation of real property, as well as to the estate agent, 
auctioneer, and surveyor, is well fulfilled. 

Importance is attached to the fact that a knowledge of 
the use of the valuation is essential, particularly when 
required for mortgage or probate. The various types of 
tenures are well classified. The author defines the prin- 


eciples of calculation of capital value; he works out his 


theory by quoting typical examples of freehold com- 
mercial hotel, freehold farm, freehold land, building 
estate, secured ground rents, rack rents, with comments 
upon town cottages, country mansions, and large estates. 
Reference is made to the correct calculation for deductions 
in regard to repairs, management of property—bad debts, 
insurance, Land Tax—rates, a good summary is given in 
this connection with typical examples. The author advo- 
cates the value of land and buildings being shown separ- 
ately. Coming to building plots in towns, the following 
points must be taken into consideration—namely, position, 
frontage, shape of plot, fall of land of existing sewers, 
building restrictions, dominant lights, and nature of soil. 
As the author agrees that it is difficult to give figures per 
foot cube of present value of property, one hardly thinks 
that the author’s pre-war list of values is of much help 
under present circumstances. There is a good explana- 
tion of the position of mortgage of freehold and lease- 
hold property, including the remedies and legal processes 
—Pparticularly the legal liabilities of interested parties— 
and a good exampie of a report as to mortgage on a free- 
hold farm is given. Views are expressed on the value of 
the mortgage on different classes of security. Principles 
are laid down for the valuation of timber, apart from an 
agreed price between the purchaser and vendor, and a 
tabulated summary of the characteristics of all types of 
trees 1s given. 

The subject of arbitration might have been more fully 
explained with advantage. In regard to the subject of 
compensation for compulsory purchase, the explanation is 
good, and the examples quoted should prove helpful 
though one feels inclined to be a little hypothetical. The 
author might, with advantage, have refrained from copying 
the actual words of such statutes as Acquisition of Land 
Assessment of Compensation Act, 1919. One suggests 
that if the statutes are to be commented upon at all they 
might be summarised. In the chapter of enfranchisement 


* “Valuation of Real Property." By C. A. Webb. (London) 
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of copyhold more note might have been taken of the Law 
of Property Act, 1924. One presumes, however, that, as 
such enactment did not come into force until January, 
1926, the author deemed that such would not materially 
affect his treatise. Owing to the recent legislation on 
rating and heavy taxes, the chapter on valuation for 
rating should be very helpful to the layman in the framing 
of his appeals. One suggests that the index is not ade- 
quate for the book. A book without an index is like a 
ship without a rudder, and a book with a bad index js 
worse than a ship without a rudder. There appears, for 
instance, to be no entry in the index of leasehold pro- 
perties mentioned on pages 30 to 32. The above criti. 
cisms are, however, merely questions of detail. The book 
is, as a whole, an accurate and useful piece of work, and 
the practical examples supplied will undoubtedly be of 
great assistance to students and practitioners in reference 
to the valuation of real property. 


A HISTORY OF TBA. 


Untit towards the end of the seventeenth century very 
little tea was imported into this country, and it remained 
a luxury in fashionable circles. During the next hundred 
years the trade developed. This commodity was amone 
those handled by the East India Company, and figures 
largely in the history of that body. In those early days 
tea, of course, meant China tea. The industry in India, 
Ceylon, Java, and other parts of the East is of compara- 
tively recent growth. An outline of the history of tea in 
its various aspects during the last 200 years, has been 
written by Mr Robert Mennell. His slender quarto 
volume* presents the facts in an attractive way, and the 
more so because of the personal note which runs through 
the narrative. Mr Mennell has had the advantage o' 
reference to the original records of a tea firm which has 
been in existence during the whole of the two centuries 
covered. Established at York by a member of the 
Quaker family of Tuke, the operations of the firm were 
subsequently transferred to London. Several of the suc- 
cessive partners were in their time prominent members o/ 
the Society of Friends, and, in all, represent seven genera- 
tions, to the last of which the author himself belongs. 
Reproductions of early price-lists and circulars furnish in- 
teresting glimpses of the business phraseology and trad- 
ing conditions of former days. From this foundation. 
with the aid of a wide practical knowledge of the trade 
as carried on in various parts of the world, an interesting 
account has been built up. Incidentally, a curious poin' 
as to the effect of a tariff comes out in the chapter on the 
geography of tea. Java teas, it is mentioned, received « 
fillip when, in 1919, a discriminatory duty was levied by 
the English Government to encourage the use of British- 
grown tea in England. Dutch merchants were then com- 
pelled to seek new outlets, and very soon Java teas began to 
make their appearance, at the expense of British-grow” 
teas, in parts of the world that had not previously handled 
them at all. Here, as in many other instances, tea has 
come into politics. Mr Mennell’s pages recall a number 
of examples of this. His review certainly is calculated 
to hold the reader’s interest. As frontispiece there 's 
included a coloured reproduction of Rowlandson’s picture 
of the East India Company’s tea auction in 1808. 
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The Economics of Leather Industry. With Special Re- 
ference to Bengal. By B. Ramachandra Rau. (Cal- 
cutta) Calcutta University Press. 

The Function of Exchange in Home and International 
Trade. By William Collard. (London) Effingham 
Wilson. Is. 

The Just Price. By W. T. Symons and Fred Tait. (Lon- 
don) Labour Literature Depot. 6d. 

Railway Statistics—Class I. Indian Railways. No. 19. 
October, 1925. (Simla) Government of India Press. 

The Liberal Year-Book for 1926. (London) Liberal Publi- 
cation Department. 1s 6d net. 

A reference book indispensable to Liberal, and useful to other, 
politicians, and containing also much information valuable to 
non-politicians. 

Soviet Union Monthly. Price 6d. 

This is the first issue of a new periodical published by the 
Information Department of the Trade Delegation of the U.S.S.R. 
Hazlitt House, Southampton buildings, Holborn, W.C. 2. It con- 
tains articles on the Harvest and Grain Export, Foreign Conces- 
sions, the Capacity of the Russian Market, Soviet Trading Organi- 
sations, Agricultural Co-operatives, and the Great Britain and 
the German Soviet Trade Agreement. 


(Paris) Nou- 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C., 2 :— 

League of Nations—Sixth Assembly. Report of the 
British Delegates to the Secretary of State for 
Foreign Affairs. Misc. No. 1 (1926) Cmd. 2576. 9d 
net. 

Local Loans Fund. Accounts of Receipts and Payments 
by the Commissioner for the Reduction of the 
National Debt, etc. 1923-1924. No. 185. 3d net. 

Department of Overseas Trade. Report on the Economic 
and Financial Conditions in Ecuador. September, 
1925. 1s net. Report on Economic Conditions in the 
Dominican Republic and in the Republic of Hayti. 
September, 1925. 1s 6d net. 

Agricultural Policy. Cmd. 2581. 2d net. 

Agreement for the Settlement of the War Debt of Italy to 
Great Britain. Cmd. 2580. 1d net. 

Evidence submitted to the Food Council on the Question 
of Short Weight and Measure in the Sale of Food- 
stuffs. Vol. III. November and December, 1925. 
1s 6d net. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


Ticker, AccounrT, 
February 17. | February 18. 

The possibility of trouble arising at the Stock Exchange 
‘ettlement which finished on Thursday in this week was dis- 
Cussed in advance owing to the heavy falls that had taken 
place in some of the markets during the preceding fortnight. 
An uncomfortable feeling became created, though it was 
senerally agreed that as soon as the settlement had been 
‘oncluded, the way would stand open for resumption of greater 
Confidence and better prices. Many of the markets are dis- 
tinetly good, taking into account the fact that business in them 
'S 80 quiet. They attracted a surprisingly small volume of 
trade in comparison with what is expected of the first month 
in the year, 

Money continues to flow into the Consol market at a steady 
bi, and the prices of British Government securities keep very 
cae There is still an impression that the Government have 
* Intention of dealing with the 5 per cent. War Loan in 
"anner that shall reduce the annual charge to the country, 
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and the opening of Parliament on Tuesday added fresh interest 
to the talk that had been current on this point last month. 

The foreign market is good in most of its sections. Specu- 
lative investment is buying freely such bonds as those recently 
issued by governments and municipalities. Brazilians remain 
in some considerable favour. There has been a little recovery 
in Chinese. On this side people are rather afraid of French 
issues, though the French railway and shipping bonds are 
better. Peruvian Corporations have strengthened, and there 
is a noticeable accession to the volume of business in foreign 
government stocks as a whole. 

The spurt in Home Rails attracted lively interest round the 
House. The market has become so limited that it takes but 
little buying or selling to bring about abrupt fluctuations in 
prices, and this week the buyers have predominated. Cana- 
dian Pacifics have risen several points, thanks to the excellent 
showing which the line is now making, but other Canadian 
railway stocks have not moved. The Argentine group is 
harder. There was a brisk recovery in San Paulo stock. 
United of Havana, however, still hangs fire after its sharp fall. 

Rubber shares have been moving up and down within 
narrow limits. The market is groping in the dark, the imme- 
diate outlook for the raw produce being considered uncertain 
and obscure. Tea shares, however, have gone ahead briskly 
owing to the better prices for tea now being obtained in Minc- 
ing lane; speculative investment is studying the attractions. 
which the tea share market holds. A violent fall in British: 
Controlled disturbed the oil market and coloured the list with 
dullness as a whole. 

Amongst breweries, Guinness fell 30 or 40 points owing to 
disappointment with the interim dividend of 12 per cent. 
Rises ranging from 2 to 10 points have occurred in the 
deferred and ordinary stocks of various trust companies. 
Sudan Plantations made a noticeable advance. In the bank- 
ing list, Lloyds have been a prominent feature of strength, 
owing to hopes of some kind of bonus issue being made, 
details of which were eventually announced at yesterday’s. 
meeting. Courtaulds have been quiescent, although the carry- 
cver showed the bull account to be sensibly reduced. The 
serious position in the home textile trade has led to quietude in 
the shares of the principal companies connected with the indus- 
try. The iron and steel market is a little better in places. 
Gas stocks are heavy, and the London electricity supply shares. 
remain dullish owing to the uncertainty felt by proprietors as 
to the probable outcome of the Government’s new scheme fur 
electrical expansion throughout the country. 

The Brazilian traction boom has been but little checked bv 
profit-taking. Fresh interest has been lacking in tobacco, 
catering, hotel and the bulk of industrials. Wireless shares 
received no assistance from the efforts that are being made to 
terminate the strike of wireless operators. Cable stocks have 
barely moved in either direction throughout the week, and 
the shipping market continues passive. The newly issued 
Hudson’s Bays strengthened to 16s premium. Debenture 
stocks and preference shares of industrial companies are in 
persistent demand. 

Kaffirs are slightly better, the Cape sending a few buying 
orders for shares in certain of the deep levels and the hold- 
ing companies’ shares. On the other hand, Chartered have 
reacted in spite of the dividend being maintained at its pre- 
vious rate of 1s 3d. Rhodesians are inclined to sympathise 
with Chartered. Malayan tins, in which there is a fair 
amount of business going on, show irregular movements, some 
prices being better, others easier, on the week. A gamble in 
Columbian Minings sprang up and carried the price with it. 
In Russians the movements are spasmodic. Mexicans and 
Canadians, enjoying a certain amount of animation, come out 
better on the week. West Africans are being advanced, and 
the Indian mining list, after its slight revival, is again dor- 
Rio Tinto had a smart spurt upon Paris purchases. 
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NEW ISSUES. 
The new issues of the week and the current year have been as 
follows :— cs 
First Lia- 
— 


Nominal Cash Sub- 
— — 
A8SUES OF THE WEEK— 


25,438,504 
Amount previously recorde? --:--°_ 


NaTIONAL SAVINGS CERTIFICATES. 
Net REcEIPTs INTO THE ExcHequeR DURING THE WEEK ae. Jan. 30, 1926. 


April 1, 1925, to Jan. 30, 1926. ...£3,850,000 .. 250,000 .. 


“To the Public— 


Cardiff Corporation, £1,500,000 
5% — a (red. at r. 
Sept. 1, ), issued a 
100" 1,500,000 .. 1,500,000 .. 

Stoke -on- Trent Corporation, 
£500,000 5 % Stock (red. at 
par, Sept. 1, 1941-51) issued 
at 100 % cae 
Dorman, Long, and Co., £500,000 
54% First Mort. Deb. Stock 
(red. May 1, 1943-63), tssued 
: at 954% ee 
Consolidated Produce Co: pora- 
tion, 1,400,000 Shares of 5s 


500,000 .. 


467,500 .. 


350,000 .. 


Total offered to the public.... -» 2,817,500 .. 


“To Shareholders :— 


MOMs cat Shaves of Al each, at 30 
ra. res 0 each, at 
per share 50,000 .. 75,000 .. 37,500 .. 37,500 


Ditto 50,000 Pref. Shares of £1 
each, at par aad 50,000 .. 50,000 .. 25,000 .. 25,000 

Cicely Rubber Estates, ,000 
Ord. Shares of 2seach,at8s 16,400 .. 65,600 .. 32,800 .. 32,800 

Bruseh Rubber Estates, 139,470 
Shares of 2seach,atpar.... 13,947 .. 13,947 .. 6,973 .. 6,974 


Total offered to shareholders os ee 204,547 .. 102,273 .. 102,274 


174,887,430 | 
25,142,423 | 


Cardiff Corporation.—This is an issue at par of {1,500,000 
3 per cent. redeemable stock, 1945-65. The stock, which is a 
trustee security, will be redeemed at par on September 1, 
1965, the Corporation reserving the right of redemption at 
par on or after September 1, 1945, on three months’ notice. 
It will be charged upon the borough rate, and upon the whole 
of the Corporation’s revenues, and will rank equally with all 
other issues. The rateable value of the city is £,1,629,000, 
and of the total outstanding debt of £,6,080,000, more than 
£4} millions is stated to be in respect of reproductive under- 
takings. The proceeds of the issue will be applied to tram- 
ways, omnibuses, electricity supply, education, &c., and to pay 
off existing mortgages. 

Stoke-on-Trent corporation.—Issue at par of £500,000 
5 per cent. redeemable stock, ig41-51. This is a_ trustee 
stock, and will be redeemed at par on September 1, 
1951, the Corporation reserving the right of redemption at par 
on or after September 1, 1941, on six months’ notice. The 
stock is secured upon the Corporation funds and revenues, and 
will rank pari passu with all other issues. The rateable value 
of the Corporation is £1,174,509, and of the total outstanding 
debt of £3,276,327, nearly £2 millions is in respect of repro- 


‘ductive undertakings. 


Dorman, Loog, and Co., Gimited.—Share capital 
48,050,000, of which £8,018,056 has been issued and paid 
up. In addition, there is £'4,357,800 of loan capital outstand- 
ing. This is an offer for sale of £500,000 5} per cent. first 
mortgage redeemable debenture stock at £93} per cent. Re- 
demption will take place on or before May 1, 1963, at par, by 
means of an annual cumulative sinking fund. The company 
reserves the right of redemption at £102 per cent., plus accrued 
interest on or after May 1, 1943, on not less than three months’ 
notice. The stock constitutes a first specific mortgage and charge 
upon the freehold and leasehold land, buildings, fixed plant 
and machinery, other than cottage properties and building 


estates and properties outside Great Britain, a second charge 


‘upon “‘certain properties which have a book value of about 
£1,100,000,’’ and a floating charge upon other assets. The 
‘company, states the offer, is one of the largest manufacturers 
According to the last 
balance-sheet, net assets totalled £ 12,362,938, of which 
£:9,684,708 comprises land, buildings, and machinery, &c. 
Net profits have varied from £1,414,496 in 1920 to £104 306 in 
1922, while in 1921 a-loss of £153,377 was incurred. For 
1924-25 the figure was £212,170. The debentures seem to be 
well secured as regards capital, and it is to be hoped that-when 
the industry prospers again there will be a comfortable margin 
of profit after debenture interest has been provided for. It 
‘ er that this issue will not clear off the bank over- 
raft. 
Second Mercantile Trust, Limited—In accordance 
with Stock Exchange regulations, particulars are advertised 
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of the above-mentioned company. The authorised and issued 
capital is £1,000,000, equally divided into § per cent. cumu. 
lative preference and ordinary stock. In addition, there 
£250,000 of 5 per cent. redeemable debenture stock outstand.- 
ing. The debenture stock is redeemable at par on February ; 
1g76, or at the company’s option after February 1, 1956, at 
£102 per cent. on six months’ notice. It will be secured by 
a floating charge on the undertaking and assets. The stoci 
has been sold at £96} per cent., less 3 per cent. commission 
and application for permission to deal on the London Stock 
Exchange is to be applied for. The concern is controlled by 
men of good financial experience. 

Industrial Newspapers. Limited.—Authorised capital, 
£1,300,000. This is an issue of 250,000 7} per cent. first 
cumulative preference shares of 41 each and 250,000 ordinary 
shares of 1s each at par. Applications for ordinary shares jij 
only be considered when made by an applicant for an equivalent 
number of the preference shares. The company has been 
formed to acquire and develop a group of eleven industrial 
publications and the goodwill of E. S. Caton, Limited, as 
organisers and proprietors of the Tobacco Trade Exhibition, 
Profits, after charging all expenses except taxation, and direc. 
tors’ remuneration, are certified to have aggregated in 1921 
£23,975, since when there has been-a continuous increase to 
£:45,871 in 1925. Dividends on the preference capital require 
£:35,250 per annum. The purchase price is £,439,800, of which 
£:249,300 is payable in cash. The problem as to what is a 
reasonable value to place upon a newspaper property will come 
up for consideration as this prospectus is perused. This appears 
to be a top-heavy flotation, the ordinary capital being for a 
nominal amount. 

Consolidated Produce Corporation, Limited.—Capital 
£350,000 in 1,400,000 shares of 5s each, all of which are 
offered for subscription at par. The company has been 
formed to acquire freehold estates in Southern Rhodesia and 
South Nyasaland totalling approximately 154,745 acres, and 
to develop them for cotton, tobacco, maize, &c. The estates 
are independently valued, and the purchase price is £/220,000. 
It is not stated whether any part of this is to be satisfied in 
shares. The issue has been underwritten for a total commis- 
sion of 6} per cent. The company is in responsible hands. 

St. Ives Rubber Estates, Limited.—Authborised capital 
£.50,000, in 2s shares, all of which have been issued for cash 
at 2s 6d per share. Particulars are advertised in accordance 
with Stock Exchange regulations. The company has been 
incorporated to acquire an estate in Tampin, F.M.S., having 
a total planted area of 481} acres. The company is taking 
over from the vendors forward contracts for the deliverv of 
48 tons per month during 1926 at 2s o}d per Ib. The purchase 
price is £60,000, payable in cash. The undertaking seems to 
be in a fairly good position, although, of course, it is only a 
small concern. 
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ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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ANALYSIS OF BALANCE-SHEETS. 


8.T.D. MOTORS, LIMITED. 
September 30, 1925. 
LIABILITIES, Compared ASSETS. 
with Sept. 
Amount, 0, 1924, oe 
Pref. ord. shrs., £1 1,829,800 .. ee Cash “ssc... -ceee 
Ord. shares, £1.... 1,394,608 .. es Loans to subsidiary 
8% notes....... 006 475,000 .. — 25,000) cos. &devit bin:s 2,178,633 .. 
Share premium ac- Investm’nts atcost 20, ° 
COUN cocccsccce Shares in other 
General reserve .. 


450,009 :: + 100,000 companies, at 
Capital reserve pe Men oy, "we 2,297,174 .. — 1,991 
Sundry creditors. . 


25,561 |. — 25,199 
Profitand loss .... 200,399 .. — 12,953} builaings,&c.... 45,045 ..— 762 
+ 36,848 


-- + 6848 Total ........ 4,615,235 .. 


Compared 
with Sept. 
30, 1924. 

£ 
«- — 97,352 


+ 137,209 
— 26 








OIL OUTPUTS. 





Arex (TRINIDAD) OrLeteLps, Limitep.—The results for the month 
of January are as follows :—Production of oil, 15,650 toms; de- 
liveries, 15,100 tons. 

British CONTROLLED OILFIELDS, Limitep.—The London office of 
the British Controlled Oilfields, Limited, has received the following 
statement by cable for the week ending January 27, 1926 :—Pro- 
duction, 39,244 barrels; shipments, 2,215 tons. ; 

_ Hamiton’s Oi Concessions (RouMANIA), LimiTeD.—Production 
‘or January, 110 tons. (December, 180 tons.) : 

Lopitos Or¥1eLps, Limitep.—The production for January 1s 
cabled as 20,978 tons. — ; 

OropucHE (TRintpap) O1rieLps, Limirep.—The estimated gross 
Production of crude oil for the month of January was approxi- 
mately 2,684 tons, and the oil delivered to the United British 
Refineries, Limited, amounted to about 2,458 tons. — ; 

Steaua RoMANA (BRITISH), LimiTED.—The production of Steaua 
Romana (Bucharest) for January was 29,760 tons. 

TRINIDAD LEASEHOLDS, LimiTrD.—Oil produced during January, 
72,900 tons; oil purchased during January from other companies, 
15,000 tons, ; 

Uxitep BrrttsH Omrretps oF TrintpaD, LimiTep.—Production 
a ending Wednesday, January 27, 1926, amounted to 

’ Ss. 

ENEZUELAN O1L CONCESSIONS, LimiTeD.—Production for the week 
— anuary 30, 1926, was as follows :—La Rosa, 26,386 metric 
Wu’ (Previous week ended January 23rd, 22,965 metric = 

— District, 3,298 metric tons (previous week endé 

uary 23rd, 3,529 metric tons). 
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WEEKLY TRAFFIC RETURNS. 


















RAILWAYS OF GREAT BRITAIN AND IRELAND. 
(b) Week ended Jan. 29, Week ended Jan. 31, 1926.|| Aggregate 4 Weeks, 1926. 
(c) Week " 

) ‘seen Jan. 30,/Open.| pa scen- Goods,| T°t®! | passen. Goods,| Total 

&e for Re- 

gers,éc.| &c, Week. ||8ets,&0.; ec, ceipte. 

E az. a £ 

Great Western........| 3,765 558,000 851,000 1 86,000 

eof 1985 |....... 3,754 | 197,000, 345,000} 542,000; 829,000 1/354,000 Fissn00 
ond. & N.-Eastern (c)| 6,714 | 345,000 740,000| 1,085,000 1,381,000 276,000] 4°157,000 
Do same period 1925| 6,714 | 344,00C 1,070,000 |1,36 3,000 2.774,000] 4;137;000 
Lon., Mid., & Scottish 479, 1,393,000, 1,919,000 3,47 5,392,000 
Do for 1925 ....... 16 47 918,000} 1,390,000 11.92 5,492,000 
uthern ............ 261,000) 141 402,000 |1,069,000 475,000 1,544,000 
Do 1925 ..........<-| 2,142 | 258,000, 394,000 {1 469,000| 1,532,000 
Metropolitan (c)......| 58 | 30,300 34,200 124,700, 15,600| ‘140,300 

Do for 1925 ..... .-| 68 50,000 34.000! 123,700 16,000. 700 
Onderground E.R. (c)| .. ‘ie 244,681 as nal 1,039,528 

Do for 1925 ........ od a 224,202,  .. 4 
Lon, & Sub. Group (0)| .. a 36,050; 1. G. 152,1¢2 

BE Sccoccodl : os . 33,642| .. “ 148,311 
Belfast & Co. Down (b)} 80| 2516 3 10,400 3,757) «14,157 
Great Northern ....(b 11,300) 26,950 51,150 6380 111,800 
Great Southern ...(b)| 2,181 | 27,896) 67,159| 119,468 154,642) 274,110 





OVERSEAS RAILWAY RECEIPTS. 


— dil 





for Week. 


————— 


1926. | + or —| 1926, | + oF — 


Gross peg | Total Gross 
Receipts. 














INDIAN. 
Assam Bengal \soweeks|Jan. 2 1,072 5.13000 esas 13284 20228 
cocee. S9WeCKs| Jan. + 718) +14 
Seisprvcicchivee) Samt| cient fir ete, aaa 
. rp 41 wee fh + ’ . 3) + 7 
Bengal-Nagpur ... .|39weeks|Dec. 26| 2835 é 


16,59,000/ + 1,55,000 5,92,18,122'+ 6,46,576 
9,90,) 





































Bombay, Bar., & O.1. 44 weeks|Jan. 30) 3033 | 27,15,000| + ‘98,000 9, + 5,45,000 
Burms........... --- (40 weeks 2) 1,342 | 8,32,301/ +1,06,074 53, +44,94,491 
Delhi,UmballaKalka 17weeks 23} 239 | ,200!— 10, 15,84 — 3,74,855 
Madras & S. Mahr . . 41 weeks 9) 3,029 17,00,000; + 84,799 6,29,52,922) + 19,57,717 
Nisam’s Guarantd.(s)|41 weeks 9} 993) 4,17,787,\— 32,323 1 — 9,898 
Rohilk’d & Kumaonliweeks| 2} 259| 65096/+ 5.891 + 2,34,094 
Do Lucknw-Breilly l3weeks 2} 287 iit. 2,542 9,15,374)+ 1,30,965 
South Indian ......\4lweeks 9] 1,876 | 10,08,184|+ 6,393 4,06,80,097) + 24,68,327 
(8) Total receipts of all lines, 
ARGENTINE (a). 
i | & | & 

tine N.E. ...... 3lweeks|Jan. 30} 754 | 15,500, - ky 437,600\+ 34,400 

B.A. and Pacific .... 3lweeks 2,611 | 163,000;— 2,000) 20, 
B.A. Central ........ 3lweeks 31} .. | 13,357, + 1,422] 417,1921+ . 12,487 
B, A. Gt. Southern .. Slweeks 4,718 | 312,000: + 351,000 
B. A. Western ...... 5iweeks 1,882 115,000 + 15,000) 2,766,000|\— 136,000 
Central Argentine ../5lweeks 3,305 | 211,000/— 49,000) — 407,000 
Cordoba Central .... 3! weeks 1,202 | 57,000— 9,020 + 163,500 
Entre Rios .......... \3lweeks 729 | 37,100\+ 6, 795,700'+ 70,100 

CUBAN. 

| | | é 
Havana Central ..../3lweeks|Jan. 30 .. 15,292\— «x 390,114 — 11,884 
United of Havana ..\3lweeks| 30) 1,250 109,108|— 35,002) 1,959,696|— 354,017 

URUGUAYAN, 
| l | £ £ | £ ; 
Central Uruguay ..|3lweeks|Jan. 30} 273 35,893/+ 3,275! 832,839/+ 10,207 
OC. Urug. (East, Ext.)/ 3lweeks 3ll 8,136) 1,792) 173,693;+ 12,518 
C. Urug. (North. Ext.)|5l weeks 3,783) + 230) 94,726) + 9,768 
C. Urug. (West. Ext.) 3lweeks 211 | 3,229|\— 546) 84,403;\— 2,139 
CANADIAN. 
Canadian National..| 3weeks|Jan. 21/ 22,001 4,210.0 + 429,207 12,302,175! + 1,191,663 
oe weeks van. ] i 
Canadian Pacific... 4weeks! +31 14,166) 4,091,000! + 150,0J0' 13,171,000) + 1,274,000 
+ 10 days. 


BRAZILIAN (b). 















é = 
Brasil..| 5weeks|Jan. 30|1,018 | 23,400/+ 90,900|+ 14,300 
Ee bey dees e.»| Sweeks 1,856 39,099}+ 7,981 167,443|+ 47,305 
Leopoldina Termnl.| Sweeks 30 7,057|+ 2,270 32,174 + 9,989 
San Paulo .......... Sweeks| 31 52,248|+ 11,272} 250,528|+ 51,272 
CHILBAN. 
| si ast di gat 1808 | “9,385 
tofagasta ........) 5weeks|Jan. - - 
Nivate monthly) 4weeks| S1| 366, 37,562\— 14,832| 81,612, 16,897 
OTHER OVERSBAS. 
| 
..| Sweeks|Jan. 30| 33 |Ps.22,000|— 23,000 134,700/— 34,600 
paatd Ss hae - 20) 600 | £10,982! + 611, 296,655;— 1,457 
wey peethn. of Spain| 2weeks| 23| 104 |Ps.114642— 6,628, 405,719|— 33,759 
Mexican Railway ..| 5weeks| 31/432 | $359,800|— 45,600) 1,033,400, 202,000 
y Central ..|3lweeks| 30, 274 | £3,750\— 660 153,200] + 15,110 
Salvador ..........|3lweeks 100| £89184 421) 11504514 7,020 


ia) Converted at par. (b) Converted at the current rate of exchenge. 
TRAMWAY WEEKLY GROSS RECEIPTS. 
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The sixty-eighth ordinary general meeting of the shareholders 
was held, on the sth instant, at the Cannon street Hotel, London. 
Mr J. Beaumont Pease (chairman of the bank) presided. 

In moving the adoption of the report, the Chairman said : Before 
we discuss our yearly report and balance-sheet I have to refer 

. with the greatest regret to the recent loss we have sustained owing 
to the death of our colleague, Mr Kenneth Mathieson. He came 
to us from the River Plate Bank when we entered into our 
purchase ararngement with that institution in 1918, and was a 
director of Lloyds Bank since that date. The courteous kindliness 
of his character endeared him to all his friends and acquaintances, 
and inspired in his colleagues an affection which was still further 
enforced by their appreciation of the value to the bank of his ripe 
experience in business matters, and his knowledge of South 
American conditions. Both on personal and business grounds we 
shall miss him very sincerely. 

By resignation we lost the services of Sir George Lloyd, who, 
with the title of Lord Lloyd of Dolobran, has gone to Egypt as 
High Commissioner. We can hardly grudge to the country the 
continuation of his distinguished services, so ably given in India 
and elsewhere, but I am sorry to think that on the board we shall 
be deprived of the assistance of his alert and capable co-operation. 


CHANGES IN THE STAFF. 

It is with pleasure that I am able to announce that Mr Cyril E. 
Lloyd, the son of our first general manager, has been elected a 
director, and that we shall continue to have on the board a 
member of the family which has had so much to do with our 
inauguration and whose name is embodied in our title. 

A further loss to the chief executive staff has been suffered by 
the resignation of Mr W. W. Paine from his position as joint 
general manager. He came to us in 1918 already fully equipped 
with a wide knowledge of men and affairs, and was held in the 
highest regard throughout the City. He had been closely asso- 
ciated with the bank for many years previously as legal adviser, 
and it was largely in this sphere that his activities were directed 
when he became a joint general manager. Under medical advice, 
he decided to retire from active service, but we are glad to know 
that we shall continue to have the benefit of his very special know- 
ledge and attainments in his capacity as a director. 

I must also refer to the retirement of Mr J. C. Tattersall, an 
assistant general manager and chief controller of the advance 
department. He has been in the bank since 1889, and rose by 
his own merits to be head of the department on which we chiefly 
depend for supervision over our advances to customers, which, as 
you can see from the balance-sheet, forms the major portion of 
our assets, being this year 54.1 per cent. of our deposits. It is a 
great tribute to Mr Tattersall and the department under him. as 
well as to our managers, that our record for bad debts is as light 
as it has been. In this connection I feel justified in reading an 
extract from a letter which we received from our auditors. It 
was not written with the object of publication, but I think those 
who have dealt so capably with our advances are entitled to the 
credit of this tribute to their careful management. 

“* Arising out of the discussion we had with you this morning 
on some of the larger advances, we write to ‘confirm the view 
expressed to you to the effect that, taken as a whole, the general 
condition of the accounts, allowing for provisions already made 
is so Satisfactory as to be worthy of special mention on this 
occasion. 

- Having regard to the difficult industrial conditions that have 
prevailed during the year, it affords us much pleasure in placin 
this view on record.” . 


I shall have a word to say later on in regard to this subject. 


THE BALANCE-SHEET. 
If you will now turn to the report and balance-sheet i 
i : ' : » Copies of 
which you have all received, and which I have no doubt you are 
agreeable to take as read, you will not find any startling change 
in the figures, as compared with last year, but there are one or 


two points to which I should like to call your attention. Our 
current, deposit, and other liabilities to the public are £2,800,000 
less than a year ago, and our acceptances are also £2,000,000 less, 
A similar reduction has taken place on the asset side in our cash, 
and the percentage of this item to our deposits stands at 11.7. 
Our advances have increased by £18,000,000, and the money to 
provide this further accommodation to our customers has been 
obtained in the main by selling investments to the extent of 
£16,000,000, while a further £2,000,000 of bills have been allowed 
to run off. 

Our associated banks, the shares in which appear separately 
in our balance-sheet, continue to progress and give satisfactory re- 
sults. You may have noticed that the Bank of London and South 
America recently increased its dividend. In the case of the other 
two, the dividends have been maintained and their positions further 
strengthened. 


PROFIT AND LOSS. 

Our profit and loss figures stand at £2,569,366, which, after 
making allowance for the allocation last year of £100,000 to the 
widows’ and orphans’ fund, represent an increase of £200,000 
as compared with a year ago. 

We propose, as you see from the report, to place £250,000 to 
premises account, £400,000 to the staff superannuation fund, and 
to pay the same dividend as previously, carrying forward a slightly 
larger balance than the one brought in. The allocation to the 
staff superannuation fund may seem to you rather larger than 
necessary. You will realise, however, that this sum is still retained 
in the bank, and the more we can build up a fund which will 
render our pension scheme self-supporting, the better it will be for 
our shareholders, since the present yearly charge on our profits for 
pension purposes will fru tanto tend to disappear, and shareholders 
will reap the benefit by increased profits. There is a substantial 
advantage also from the point of view of income-tax in making 
the allocation in this way. 


PRESENT-CONDITIONS. 

Now I think anyone would agree that, from the point of view ot 
our company, this is a very satisfactory balance-sheet. It shows 
a profit-earning capacity sufficient not only for the payment ot 
satisfactory dividends—though comparatively modest when calcu- 
lated on the combined total of capital, plus reserves—and it leaves 
an ample balance for writing down assets and providing for any 
possible contingency. When we come to consider the general com- 
mercial and financial position in the country, it is not possible 
to say that the condition is equally satisfactory. Doubtless there 
are some encouraging signs. Amongst the most prominent of these, 
though possibly rather vague and incapable of exact measurement, 
I place the psychological change which appears to be going on 1m 
men’s minds and outlook. People generally think trade is on the 
up grade, and in these matters the thought is often father to the 
actual fact. If it is generally believed that business is going to be 
better, there is a tendency to place orders in anticipation of prices 
commencing to rise, and the belief becomes infectious and the 
process increases on the snowball principle. This general anticipa- 
tion is not without some justification. 


THE RETURN TO GOLD. 

The year 1925 has marked a very distinct step forward on the 
march to more prosperous and normal times. The removal of the 
embargo on gold was cne of the most momentous events of the 
year. This has been referred to at all the recent bank meetings 
and in very similar terms. I do not propose to add to what already 
has been said on this subject, except to associate myself with the 
expressions of congratulation which have been made on all sides 
that the forebodings entertained in some quarters of the danger 
attending such a momentous step have not been realised. Though 
undoubtedly it had a temporarily depressing effect upon © 
export trade, the most difficult period seems to have been success” 
fully passed without an unduly high bank rate, and we are reap!" 
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he benefit of enhanced credit, a steadier exchange, and lower 
prices. he working man pays less for his necessaries, the country 
jess for its raw material, and our currency, in the words of the 
Chancellor of the Exchequer, has been ‘shackled to realities.” 
It is not for selfish reasons that bankers have advocated the taking 
of this step. It is frequently said that the interests of those dealing 
in trade are in conflict on these and allied questions with those 
dealing in finance, and in the interesting notes of Lord Milner, 
published after his death, I see a similar statement made. He says: 
“Just as the productive industry welcomes rising prices, the 
moneyed interest must always be in favour of falling prices, be- 
cause they render its own wares—money—more valuable.” To my 
mind this is an entire misapprehension, and it cannot be too fre- 
quently insisted that conflict of interest between banks and trade 
is quite imaginary. If trade is good and industrialists prosper, 
banks prosper with them, and if it is bad they suffer together. 
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under A. I do not want to exaggerate the inference to be drawn 
from these figures, and it is obvious that an analysis of this kind, 
made by a single bank, must be far from furnishing a precise 
and accurate test; but I think it does show that trade on the 


whole throughout the country was active, in spite of some notable 
exceptions. 


A FALSE ARGUMENT. 

The argument that, as lenders of money, banks desire to see de- 
flation for their own selfish ends is, on examination, false. The 
argument would appear to be as follows: As lenders of money it 
pays bankers to make loans in a depreciated currency in order 
that they may be repaid hereafter when deflation has made the 
currency more valuable. But the argument 13 based on a mis- 
conception of facts. Although it is undoubtedly true that one of 
the chief functions of banks is to lend money, they are really much 
more interested as borrowers, the amount they borrow on deposit 
and current accounts being roughly twice the sum they lend on 
overdraft. If, therefore, they merely sought their own selfish ends, 
a process of inflation would suit them best, and they would be able 
to repay to their depositors in depreciated currency the sums 
which they had received from them when they were of a much 
greater value. 

Other nations are following our example of returning to gold, 
with similar beneficial results. Currencies are being stabilised, 
budgets balanced, debts settied. International relations have been 
improved and a much greater sense of security obtained by the 
Pact of Locarno. Artificial restrictions are being slowly removed. 
At home we have abolished the embargo on foreign loans, and in- 
ternational trade would be greatly assisted if many further re- 
strictions, which greatly hamper trade between various Con- 
tinental countries, were removed. Conditions in Europe have cer- 
tainly made some progress, and I think we are all beginning to 
realise more clearly the truth that it is to our interests that our 
neighbours should be rich and prosperous. What good can it do 
us, who desire all the outlets possible for our trade, if our neigh- 
bours are too poor to buy from us? 


AMERICAN CRITICISM. 


The grave crisis in the coal trade and the depression in the 
heavy industries, such as shipbuilding and iron and steel, tended 
to obscure the fact that internally the country might almost be 
described as having been prosperous. The spending power of the 
population generally was considerable, and the trades which catered 
for the personal needs and necessities, and even in some cases 
for the luxuries and amusements of the people, enjoyed no slight 
measure of prosperity. It would appear from the information avail- 
able to me that the standard of living of the great mass of the 
people has undoubtedly been raised. There is, however, another 
and much more gloomy side to the picture. The heavy trades to 
which I have alluded and to which we chiefly look to supply 
us by way of export with the means of buying the necessities of 
life, and of meeting our heavy obligations, have been passing 
through a period of depression rarely equalled. It will require 
all our optimism, all the hard work we can give, all the self-denying 
and close thinking of which we are capable, if we are successfully 
to surmount these difficulties. They have appeared so intricate 
and so formidable to a candid, but I believe friendly, critic over 
the water, and he has drawn such a gloomy picture of our plight 
that it has given rise to a certain amount of resentment on this 
side. It is sometimes a salutary process to see ourselves through 
the eyes of another, and if the result is merely that we are spurred 
to redouble our efforts the time of our self-examination will not 
be wasted. 


ENGLAND’S POSITION. 


It is said that to-day England is existing upon her capital, that 
her period of productivity has passed, and that her sole function 
henceforward can be none else than that of middleman. It is 
pointed out that, whereas in 1850 Britain was producing about 
one-half of the world’s supply of iron and steel, the United States 
is now producing more than six times the steel output of Britain. 
The British share in shipping has declined from 44.5 to less 
than 33 per cent., and, most startling of all, is the contrast drawn 
between the total cf our exports and re-exports in 1924, standing 
at £795,000,000, and the amount of Governmental expenses of 
£788,000,000. That is to say the gross exports of a country wholly 
dependent upon its foreign trade barely exceed the cost of running 
its Government. The question is asked, Why does the cost of 
administering the Government of a small compact country of 
44,000,000 population, like the United Kingdom, exceed the ex- 
penditure of a widespread land of 112,000,000 people like the 
United States by more than £120,000,000 per annum? The answer 
which is given to this question is that practically the entire excess 
of Britain’s expenditures over those of the United States lies in 
the dead load of her debt interest. I believe that the purpose and 
significance of this article on our plight, which I have quoted, 
have been somewhat misunderstood in this country. 


AMERICA’S STAKE IN GREAT BRITAIN. 


What suggestions it may have been intended to convey to the 
American people I have no means of knowing, but it goes on to 
say that no country has ever had so huge a stake in another as the 
United States has to-day in Great Britain. To quote the actual 
words of the article: ‘* It was a colossal undertaking on the part 
of England to pledge payment in gold of sums aggregating one- , 
half of our great National Debt. But appreciation of even that 
magnificent commitment palls before the gratitude we should feel 
for her upholding the standard of integrity among nations. Our 
first duty is to the one great country that has established all Anglo- 
Saxons, our people no less than hers, as dese: vecly and unmis- 
takably pre-eminent in financial integrity among the races of the 
earth.”? What lesson America should draw from this survey it is 
for herself to determine. If it leads to the admission in a practical 
form of the truth already recognised in the article that the pros- 
perity of all nations is bound up together, and that the. artificial 
or accidental difficulties and obligations of some are bound to react 


IMPROVEMENT AT HOME. 

If we look nearer at home we see further signs of improvement. 
The number of failures during 1925 was 7,978, as against 8,134 in 
1924, and 8,241 in 1923. During 1925, 1,258 limited liability com- 
panies were wound up voluntarily, and 1,457 on account of liabili- 
ties; these figures compare with 1,236 and 1,509 in 1924. 

The Clearing House returns established a record, and inci- 
dentally I may mention that Lloyds Bank had a larger share in 
the total banking business of the country than it had ever enjoyed 
before, while its turnover for 1925 was higher than in any previous 
year. The average balance of our deposit accounts, as distinct from 
cur Current accounts, which steadily increased during the prosper- 
ous years of 1919, 1920, and 1921, and then steadily diminished 
during 1922, 1923, and 1924, has now commenced to rise again. 
Notwithstanding the tendency in recent years to extend the number 
°f branches, the average size of a branch, whether judged by the 
total lodgments, number of accounts, or the number of staff, is 
to-day considerably greater than it was ten, twenty, or thirty 
years ago, 


ANALYSIS OF ADVANCES. 

Last, but not least, the advances by banks to their customers were 
Considerably greater last year, and this is generally accepted as 
an indication of improving trade. I was so struck by the fact six 
months ago, when pessimism was in the air and the dark places 
0 our industrial outlook were especially in evidence, that I had 
an analysis taken of our advances. Between June, 1924, and 
June, 1925, we made new loans to our customers to the extent of 
£44,000,000. The analysis showed that these loans were granted 
'o every kind of industry composed of 32 different varieties. All 
these loans were divided into two columns, headed A and B. Those 
under A were for the purpose of financing extended trade; those 
under B were granted to companies or individuals that required 
assistance to tide them over bad times and to cover their trading 
losses. Out of the £44,000,000 lent over £41,000,000 were placed 
‘0 column A, and only £2,800,000 appeared in column B, and in 
nO single instance, not even in the manifestly depressed coal trade, 
“as the amount Ient under category B even half that advanced 
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upon the others, that will be a conclusion with which this country 
is not likely to disagree. In the meantime, it is our duty to profit 
by the plain speaking of our candid friend, and to take what steps 
are possible to remedy those criticisms which we recognise as well- 
founded. We cannot shut our eyes to the fact that much of what 
has been said about our condition is true, and that the task 
before us is by no means light. 


CO-OPERATION. 


I do not by any means despair of the trade and future of our 
people. I have given you several reasons why the road before us 
seems to be broadening out, but it will be impossible to progress 
far along it if we are impeded by obstacles of our own making. 
We must march all together with a willingness to co-operate and to 
make sacrifices if we are to attain our goal. We all endorsed the 
vow of our Prime Minister in 1914 that we were prepared to spend 
our last drop of blood and our last shilling to win the war. During 
its progress we spent the best of our blood. It has only been since 
its successful conclusion that we have felt the full financial strain, 
but we have not nearly reached our last shilling. No one who 
subscribed to the I’rime Minister’s declaration—and who did not— 
is entitled to claim that he has the right to be as well off since 
the war as he was before, and if we see our pet projects hampered 
by necessary economies, or our personal wishes and ambitions 
thwarted by inevitable sacrifices and compromises, we must be 
prepared to co-operate with unselfishness and goodwill for the 
common benefit. Much has been said lately of the new spirit in 
industry, and I think there is a greater recognition of the truth, 
which I sincerely believe myself, that capital and labour are funda- 
mentally and naturally partners and not antagonists, that they 
prosper or fail together, and that the only method by which they 
can succeed is by recognising their mutual requirements and their 
interdependence. In fact, it would appear that the more likely, 
certainly the more logical, danger in the future may be the conflict 
of interests between different sections of labour, rather than be- 
tween labour and capital. 


COMPARISON WITH LAST CENTURY. 


In contemplating the difficulties of the present time, I find much 
consolation and encouragement in studying the conditions at the 
beginning of last century. The same problems confronted our 
ancestors as those with which we have to deal. Reparations, in- 
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ternational obligations, excessive taxation, closed or partially 
closed markets, ineffective demand for our exportable commodities 
currency depreciation, fluctuations in exchange, the resumption - 
the gold standard; all these questions had to be dealt with anq 
solutions found. All the arguments, good and bad, and the quack 
remedies which have cropped up again in our time, found their 
advocates last century. Capital levies, repudiation, either open or 
disguised, inflation, tariffs, the use of index numbers for cop. 
trolling the vagaries of money, none of these suggestions were 
without their supporters. It is a hopeful sign that many of these 
problems have already in our case been satisfactorily settled, anq 
with much less social disturbance than in former times. We have 
seen nothing, I am glad to say, to compare with the insurrectionary 
meeting at Spa Fields, the ‘‘ Battle of Bonnymuir ” or Peterloo, 


AN ENCOURAGING FEATURE. 


In spite of the argument that our successful issue from our 
similar financial and industrial troubles at the end of the Napo- 
leonic war was only made possible by the extraordinary industrial 
development which then took place, we are entitled to hope that 
ultimate solutions may be found for those questions as yet un. 
answered. The history of the last 10 or 20 years does not suggest 
to me that inventive faculty is dead in our day, or that our 
capacity to compete in the world’s markets is dying. If it is true, 
as has been authoritatively stated, that we have been holding our 
own in the proportion of the world’s trade which we _ have 
obtained, even under present handicaps, it is an encouraging 
feature. As markets broaden out and our old customers increase 
their capacity to place orders; as the temporary stimulants of 
depreciated currencies to our foreign competitors disappear ; as the 
cost of living continues to come down here and to increase in 
those countries where it has not yet risen in proportion to the fall 
in exchange, it jis not unreasonable to expect that our competitive 
capacity will continue gradually to improve, and we have recently 
had proof that, as far as the quality of our goods is concerned, 
we are admittedly equal or superior to our competitors. 

My conclusion, therefore, is that our feet are now on the road 
te recovery, and that the measure of our progress will depend upon 
ourselves and our united efforts. 

Before I sit down there is a matter of some domestic interest 
to which I should like to refer. Judging from letters and other 
communications which I have received during the last few years 
our shareholders have been tempted sometimes to think that, 
although undoubtedly they have benefited indirectly from the in- 
creasing strength of the bank, something more might have been 
done for them. While they are most ready to realise that a bank 
is a public institution, and perhaps above all other businesses 
should be conducted with a careful regard to the public interest, 
yet, when all this is admitted, they believe they are justified in 
expecting a greater direct share in the increased profits of the 
last few years. They contend that very considerable benefits have 
been granted to the staff in increased salaries and pensions, in 
payment of income-tax, in special war allowances, in large allo- 
cations from profits to the recently established widows’ and orphans’ 
fund, as well as to the provident and pension funds, to say nothing 
of the profit-sharing scheme. I know they have not grudged any 
of these, and they have appreciated the wisdom of placing year 
after year large sums to premises account, but there have been 
signs of disappointment that, as far as they were concerned, they 
have received no increased benefit. 

Within certain limitations I recognise the justification of this 
view, and I will show you how we propose to meet it. Fora long 
sequence of years, both before and during the war, a large part 
of our profits had each year to be appiied to meeting the de- 
preciation in the market value of our investments, and it is only 
in recent years that the reverse operation has been experienced. 
Our investments have increased in value, and we have sold a con- 
siderable portion, realising substantial profits. These have not 
arisen out of the ordinary day-to-day operations of the bank, 
still less can they be said to have been made at the expense 
of the public from unduly heavy charges to our customers. In 
fact, I think it is true to say that banks are freer from the charge 
of profiteering than any other business. Our charges are prac- 
tically identical with those ruling before the war, whereas the 
facilities we give and the expenses we bear are ‘very much greater. 
Although to some extent we may be justified in claiming that 
these profits are partly due to our procedure in the past, yet 12 
the main they appear to have descended like manna from a bene- 
ficent heaven, and I think no one has a more legitimate right t© 
participate in them than the shareholders. We propose, therefore, 
to capitalise a portion of these realised profits on the sale o 
‘nvestments, and to the holder of every ten of our existing shares 
give one new share of £1 fully paid, making an addition to 
our present issued capital of £1,437,296. These new shares will 
tank pari passu with the existing shares for the first 5 pet cent. 


? dividend in any year, and for the first £1 on the repayment ot 
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capital. They will be limited in dividend to 5 per cent. In regard It is quite possible that this is one of the ways in which the 
to fractions, the new shares representing these will be sold by | pressure of foreign competition might be met, and while I know 
the bank, and the proceeds distributed in cash amongst the] it has been said that it is the duty of a bank to bring such 
holders of such fractions. This will involve an increase to our | influence to bear as will ensure amalgamations on these lines, it 
authorised capital, and a notice will be sent out to every share- | seems to me that those who advance these arguments do not appre- 
holder. with the report of to-day’s meeting, of an extraordinary | ciate that this is hardly the true function of a bank. At the same 
general meeting, to be held on February 2qth, for the purpose | time, I venture to believe that any sound, carefully -thought-out 
af passin g the necessary resolutions. I hope shareholders will | schemes which may be brought before the bank by their customers, 
appreciate the fact that I have thought fit to reserve this piece of can be assured of receiving sympathetic consideration and prac- 
news until today, in order that I might explain our proposals | tical assistance within reasonable limits. 

first to them personally at this meeting, rather than to make a In conclusion, allow me to say what very great pleasure it has 
general public announcement. given me to append my firm’s name at the foot of a balance-sheet 
"1 now beg to move: ‘‘ That the report just taken as read be | indicating such immense strength and liquid resources. 

received and adopted, and that, in accordance with the recom- Votes of thanks to the directors for their services during the past 
mendation of the directors therein, a dividend for the half-year year, to the joint general managers and staff for their excellent 
ended December 31st last of 1s 8d per share, being at the rate of | work, and to the chairman for presiding, were carried unani- 
16; per cent. per annum on the paid-up capital of the company, mously, and the proceedings then terminated. 

be-declared, such dividend to be payable of and atter February 
6th, less income-tax.” 





















































GARING (MALACCA) RUSBER ESTATE, LIMITED. 
IMPROVED POSITION AND PROSPECTS. 


The fourteenth annual general meeting of the Garing (Malacca) 
Rubber Estate, Limited, was held, on the 3rd instant, in London. 

Mr Edward G. Dane, the chairman, presided, and, in moving , 
the adoption of the report and accounts, said that the balance-sheet 
reflected the great improvement which had taken place in the 
rubber-producing industry to a certain extent only; the company 
had had the advantage of only about four months of good prices. 
The debenture debt had been reduced to £24,580, and the balance 
was under notice for redemption in May next. During the year 
a crop ot 275,000 lbs had been produced, the exportable proportion 
basis being 231,564 lbs, in addition to 15,500 lbs of the crop of 
1923-24. The crop had reaiised £27,357, including sundry receipts, 
or just about double the figure of the previous year; the com- 
parison was with 235,000 lbs, which had realised £13,780. The 
trading profit, excluding debenture interest, had been £16,212, 
an increase of £12,483. The company’s position at the end of 
the financial year was that they had £18,454 cash in hand, 98,992 
Ibs of rubber standing at £8,338, and a debenture debt reduced 
to £24,580. Their visiting agent reported that the general appear- 
ance of the property had never been better, and that it was being 
well and economically run. The bark reserves were ample; it 
would be necessary to bring the whole estate under tapping to 
harvest their quota under standard production. Labour, how- 
ever, was sufficient, and the board did not anticipate any difficulty 
in producing approximately all the rubber to which they were 
entitled. For the current year they anticipated a possible crop 
of 410,000 to 411,000 Ibs. They had sold forward 241,920 Ibs at 
an average of 2s 2}d per pound, representing £26,460. The 
balance of 169,621 Ibs, if it realised an average of only 2s 6d 
per pound, would bring the total return to £47,660, and putting 
expenditure at, say, £18,800, there should be a profit of £28,860, 
which, with the cash in hand, would be sufficient to clear off 
the outstanding debentures, place a substantial sum to reserve, 
and pay a dividend. As to the more distant future, he believed 
that shareholders of an ‘old-fashioned and well-conditioned pro- 
perty such as “ Garing’’ might confidently look forward to some 
years of considerable prosperity. 

The report and accounts were adopted. 


TRIBUTE TO STAFF. 


Sir Austin E. Harris, K.B.E., deputy-chairman, said: In 
seconding the résolution which has just been submitted to you, I 
should like to say that the excellent results of the past year could 
not have been attained had it not been for the splendid co-opera- 
tion of the staff, from highest to lowest, and I am one of those who 
attach the highest importance to this aspect of our business. 

I do not think that any one who has the interests of the bank 
at heart can grudge the efforts which the directors are constantly 
making to render the service of Lloyds Bagk an occupation sought 
after and prized. Not only are we solicitous as regards the com- 
forts and well-being of the staff during the daily hours passed 
under our roof,,and by trying to make the leisure hours enjoyable 
in giving every encouragement and facility for recreation, but our 
efforts extend far beyond this into the days when their activities 
are waning and the time for retirement has been reached. These 
efforts of ours bring their own reward, and it is known to us, who 
are in constant touch with the staff, how fully they are appre- 
ciated. We see everywhere that a feeling, not only of loyalty but 
of something akin to friendship, actuates the staff in upholding 
the great name and reputation of the bank, and this is an asset 
of inestimable value. 

The resolution was carried unanimously. 

The retiring directors were re-elected, and Messrs Price, Water- 
house, and Co. were reappointed auditors for the year 1926. 


VIEWS OF THE AUDITORS. 


Sir Gilbert Garnsey, K.B.E., F.C.A. (Messrs Price, Waterhouse, 
and Co., auditors), said: I have the usual pleasing duty to per- 
form to acknowledge with thanks the resolution just passed re- 
electing my firm as auditors of the bank for the ensuing year. I 
have on many previous occasions indicated to you that the balance- 
sheets of the bank are always prepared after making ample allow- 
ances for all likely contingencies, and I can assure the shareholders 
and depositors of the bank that the account before you to-day 
is no exception to that rule. I may add that the examination of 
all the loans and advances is systematically carried out each year 
by us as auditors, and we satisfy ourselves that proper provision 
has been made wherever necessary. This examination is in addi- 
tion to the review which these accounts undergo periodically from 
the officials and directors of the bank. 

You will no doubt recognise that this making of loans and 
advances is one of the most important departments of the bank’s 
business, and that it is one which has its aspects of great national 
importance. If I may speak from the knowledge I have gleaned 
in the course of my work as auditor of the way in which this 
duty (for so I may call it) is performed, I would say that the 
bank is always willing to give every assistance to British industry 
in all suitable cases, that is, after careful inquiry has shown that 
the money can be usefully employed without casting undue risk 
upon the bank, 
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BENEFITS OF AMALGAMATION. 


Special care has, of course, to be taken in these times when so 
Many of our most important national industries are suffering from 
Setlous depression. I cannot believe but that the phase is a 
passing one, but it may be, before a return to prosperity is 
assured, that some structural changes will be required: for in- 
Stance, it may be found desirable in the case of some of the great 
industries of the country to follow the example set them by the 
banks by amalgamating into suitable groups. I think I may con- 

dently say that the country generally has benefited from the 
amalgamation policy pursued by the banks during the last few 
years, and it may well be that the same happy results would follow 
the adoption of a similar policy by some of our great staple 
industries, e pprtaie 










Deposits, etc. 
(31/12/24) ... » 1,704,000,000 


yi ~ All descriptions of banking business transacted. 
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GOVERNMENT RETURNS, &c. 
NATIONAL DEBT—(Million £). 


a 
i) 
3 
© 
a 


Funded Debt 
Term. Annuities ....++0- 
34 % Conversion ‘ 
44% Conversion ae eo 
% War Stock 
es War Stock 
and 5% War Stock.. 
Nedonat ar Bonds.... 
<2 Funding Loan ...... 
Victory Bonds ...... 
easury Bonds .....e0 
Exchequer Bonds ...... 
National Savings Certs... 


588 | 315 
30 20 


7,812 
* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. Movement 
Week ended 


Ways and Means Advances Jan. m 25. Mar. ee Jan. a "26. waa "26. 
Ou 


by Bank of England 
Public See. 155,135,000. 366,585,000" 146,691,000. . + 3,700,000 
Outstanding 630,715,000... 75,610,000. -*638,740,000. .— — 8,610,000 


Total Floating Debt ...... 785,850,000... 742,195,000... 785,431,000. .— — 4,910,000 
* Includes £45,000, the proseeds of which were not carried to the Exchequer 
within she period of the account, 


Advances 
Treasury 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


Total Receipts into 
the Exchequer from 


Apl. 1, 1925,|Apl. 1, 1924, 
to to 
Jan. 30, Jan. 31, 

1926. 


Estimate 
-— REceEirtTs. —= 
Week Week 
Ended | Ended 
Jan. 30, | Jan. 31, 
19 1925. 

Balances in Excheguer 
on lst April :— 
Bank of England... 
Bank of Ireland 


Excise.. 
Motor Vehicle Duties .. e 


ty 
& Mineral Rights Duty 
& In Tax 


9,961, = 


aad 12,055,171 


Soe ne 916 Bass 


oat 


1,760,000] 5,920,000 


Interest on Exchequer is under 
= — Expenditure (Money) 


Mone; ; Raised by Creation of oii | 
a E diture Issues : 
*) Oder th 
Under st) ana 1 1914 
e Ho 914 .. 
Under the West edie iis | 


20,07) 
1,745,000 


(Telegraph) Act, 1924 . 
() Under the Unemploymsni 


(c) For other lssyes; sett 
B Treasury Bills eeeerteeceeceeeee 2,097,068,000 2,046,097 
iSicnal GavingsOoetissics| Scena] seat 09 
Exchequer and National ~ 


By 


By Treasury 
a Other Debt created under 
the War Loan Acts, 1914 to 


(a) Ways and Means Advances .... 
Persian Oil Company—- 
oe Shares Acquired . 


in respect of Sues Canal Drawn 


Section 
(5) of the Finance Act 1920. i 
Total.... 2 seeceseccecee S457 


Norg.—Budget Mstimate as ia H.C. No. & of 1925, 
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EXPENDITURE AND OTHER ISSUES. 


Total Issues out of 
ae the Exchequer to 
925- meet Payments from 


1 
(including |Apl. 1, 1925, |Apl. 1, 1924, 
Supple- 
ae 30, Pe. 31, 
1925. 


aa~—= ISSUEs, 
— Week - 
mentary Jan. 30, | fmm 
31, 
penal ee ne! ios | 
Nation t 
305,000,000 
50,000,000 


16,900,000 
13,329,000 


4,000,000 
‘700,000 


282,053,466! 282,046,41 
35,292,670) 27,852,408 
15,025,044 

9,496,055 


3,136,480 
403,071 


£ | ~ 
1,405,472) 1 
378/924 to 670 


4,823,000 4gél ony 
811,601 


299,000 


Fun 
Payments to Local Tax- 
ation Accounts, &o, . 
Payments to Northern 
Ireland Exchequer .. 
Otner Contolidatedind 
Other Conso 
Services ved 2,000,000 
Supply Services ........| 428,186,000 
820,115,000 


Srpentinee 
OTRER ISSUES, 
Temporary Advances— 
Interest on Exchequer Bonds under 
yo 5 ital Expenditure (Money) 


Under the Unemployment “Insurance 
Acts, 1921 
Issues to Meet Capital Expenditure— 
Under the eee Cun Acts 
1922 to 192: 
Unier the oe Act, 1914 
Under the West Indian Islands 
- Cees Aah. 1924 ii 20,071 330,317 
nemployment Insurance Acts — 
an yment of amounts borrowed 1,580,000} 5,920,000 
emption o t— 
Treasury Bills sisal Sag ai | 27033,.945,000 2,003,770,000) 46,990,000] 49,180,000 
— of Nation ‘ 
— as 24,100,000 25,150,000! 


36,667 esxsee oe 
e568 


9,438, 


3,147,735). 
495,948 17,404 
2,196,322] 2,267,644 

340,855,482|_ 312,984,518 BcIOlt6) asic 8300 n 


688,436,536, 651,742,626) 15,535,297 14.861 514 


49,386 


73,782 73,782} 
1,950,000} 1,550,000} 240,000 


100,000 


7,750,000 600,000 7 : 
6000;  ' 6000; wasaed 


cipal of Bonds paid off 
pinta War Loon 
Aets, 1914 to 1919 ....cccccccccess 


Ways and Means J Advances Repaid 


Anglo Persian Oil C ae 
4 the wuenas De eens 
oners ania 
Issues to *"National” “Debt - ‘Com- 
missioners to Reduce Debt— 
Loan Repayments ........ 
3,435,453,147) 3,470.1:7,132 65,765,297 B95 0 
Jan. 30, '26. oe. 3i, "25. In.or Dec.|for Week. 
2,038,934 10,535,843 + onan + 2,508,713 
"610,555 — 660 9 — 629,000 
~ 414 — 651,464! +1,879,713 


eoce secee. -cecccesocess 2,496,679 


Treasury, February 1, 1926. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for £30,000,000 in Treasury Bonds and Treasury Bills were 
ed on Feb. 5, 1926, and the total amount applied for was 
£53,860 ,000. For bills at three months dated Monday, £98 18s 0d, 
ab.ut 88 per cent., and above in full; Tuesday, £98 18s 3d, above in 
full ; Wednesday to Saturday, at £98 ‘18s 2d, about 88 per cent., and 
above in full. The amounts allotted were—In bills at 3 months, 
£25,000,000 ; in bonds, nil. 


see 
1 
a 


£ 
56,295,000 
45,560,000 
41,360,000 
54,665,000 


Treasury Bills | 4% punaenny 
at 3 Months. Bonds, 
Average Rate. | Average Price. 


d £sd 
nil 
nil 
nil 
nil 


Amount 


Date. Offered, 


38 


ail 

nil 

nil 

nil 
Tenders will be received on Feb. 12, 1926, for Treasury Bills and 

Treasury Bonds to be issued to the maximum amount of £25,000,000. 

‘The amount of Treasury Bonds issued will not exceed £3,000,000. 


CURRENCY NOTES ACCOUNT.—(000’s omitted.) 
Redemption Account. 


SAALSSA SHLD» 
Bash SSS, 


Bank of |* ¥|f- 
meet 


Mar. BB. ccoccccccce 
June 27 


gee 


eece eeeces 
seeecccoesese 
eecseeesoeese 


Mar, DR déeedsceced 
June 25 


Dec. 3.. eeeesseees 
Mar. 25. seeecesocesoe 


June 24 
Sept. 30 
Dec. 


EE 


: 


; 


ae 


8 
¢ 
8 


***eeeeeceee 


ab 


Jan, 20. *eeeeeceeseoe 
Feb. - 


vr BEG BEGG HEE 


Since Sas aa 1 ote cates outstandin 
not yet ya, an, ‘Maximum abe oe 
for 192] at 317,555,200, for an at 

£248,1°0,900, for 1925 
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Accidents and liiness. 
Fidelity Guarantees, 
tor Cars. Publie Liability. 
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BANK OF ENGLAND. 
Week ended Wednesday, February 3, 1926. 
ISSUE DEPARTMENT. 


£ £ 
issued ecevccee 162,841,105 Government debt ecoe ll ,015, 100 
Notes Other securities ...... 8,734,900 
Gold coin & bullion ..143,091.105 


162,841,105 162,841,105 
BANKING DEPARTMENT. 


£ £ 
Proprietors’ capital .. 14, 553,000 | Government securities 43,002,247 
Rest eeseoeeseeeeeoeoes 3,586,347 Other securities ...... 73,336,225 
Public deposits®..... 13,767,508 Notes Ce cesesoureeos 20,886,945 
Other deposits.......-106, 737, 142 | Gold and silver coin .. 1,422,002 
Seven-day & other bills 3.422 


138,647,419 138,647,419 
* Including Exchequer, Covings Beaks, Sepeieteness of National Debt, and 


Amount, Ine. or Dec. on | Inc, = Dec. on 








Feb. 3, 1926. | Last Week. t Year, 
£ £ £ 

Rest .ccccccccccccccccccccccecesess 3,586,347 + 28,784 + 55,455 
Public deposits eeccccccseeseesoeses 13,767,508 — 8,769,995 + 2,718,784 
Other deposite eovecccccccceseococes 106,757,142 + 5,404,353 - 28,175,921 
Government securities evcccccccces 43.002,247 » 2,575,279 =: 24,501,214 
Other securities... ccccccccccccccces — 619,656 — 351,809 
TVE. crcccses eeeesccvorveceorserecs 4 —s 142,629 = 5A9,459 
Note circulation. .cccccccccccccccccs 141,954,160 + 450,855 + 16,489,380 
Coin and bullion ...... cccccccccces| 144,513,107 | + 308,226 | + 15,939,921 

4 of reserve to liabilities ........-. 184% | + a% + 24% 






Ci Securities! 
D Coin and eine Benn ome, earn and 5 
te. ts. or out o o serve 
ate. | Bullion, | Bank Post | Depos! Depart’| Bank. |to Liabilities. 
Bills). ment, 





1925. | % 
Dec, 23 |144 14 728,590 | $2,039 125,218,678 173600 out 18,645,053 143 5 
a wats 1s 0 mde 167,368,122, 226,000 out mpc tae = 


Jan, 6 |144,673,195| 143,406.685 1 5 133,823,623 127,000 in | 21,016,5101153 — 
i 1 ash 141 907.856 hiae'es4 "0832 124 24,589,597, 394,000 out! 22,098812 174 |— 
20 (145,711 141,060,535 128577583 12433804 498,000 out! 22,401, 60/17 Se 
204,881) 141,503,305 119,533,407) 522,000 in Eesir = 
Feb, 4 |144,513,107| 141,954,160 


120,504,650|116,338,472| 3 326,000 in | 22,308,947184 — 
BANKERS’ CLEARING RETURNS (000’s omitted). 


























Week Ending— Town, Metropolitan. | Country. Total. « 
Jan Te January 621 104; 449 180,570 2,284,640 
to oe A 
A Hee | MgaoNe 33.242 54.926 | 779,214 
Pe, Ihocsoncthamaiaany eee] 751,683 34,705 56,296 842,684 
Total to date 1926.........00. 172,396 291,792 | 3,906,538 
Do 1925... eeerecoorsses peg 172,760 * 7} res 
Increase or decrease in 1926 hee De mo i on % ae 40% |= 66% 
Total for year 1925 35,801,264 1,678,347 2,95 7508 40437119 19 
7 otal t seesescece 4 39,532,864 
or year 1924 .......... Pg eras (+ anos were + ao ass 


Increase or decrease in 1925 {|*+ JOO?) + so’ 


PROVINCIAL CLEARING RETURNS. 


te Weekl 
Month of January. | Totals to January 





1925. 1926. 





ae of Working Days ...... 


£ 
TRMINGHAM..... soe. 11,785,800 | 11,901,200 
ansTOL mistovenpnnneneitene F'359,000 | 5.5 


aye sedan een een ennanS 


seeasenenannt repneemamnees 4,920,500 200 
LEI Ceececscesesece e 400 
LIVERPOOL © rss seni | hata 


MANCHEST 
NEWCASTL: Seeeceoceseseseoce 
NOTTIN STLE-ON-TYHE...... ee 





Total 


ree ee receeenccseeeeees 











ESTABLISHED OVER 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ASSETS £ 13,250.000. 


FIRE. LIFE. ACCIDENT. MARINE 
London: 5, Walbrook, re er ae Street, S.W.1. 
OVERSEAS BANK RETURNS. 

NOTE.—The latest return of the Bank of Esthonia appeared in the 


Economist of Jan. 2; Roumania, Portugal, E i 
Lithuania, Bulgaria and Greece in Jane20) eo Canad 


U.S. FEDERAL RESERYE BANKS.—In $'s (000’s omitted), 

















Jan, 29, 
Total gold ae . oe ee ai “16, i. 
Total Bile discoumtad oc os MTB S60 ea zien *J0s-760 | "hasteno 
e eeeeeee eee 295,4: 305,850 
Total U.S. Government securities.... 369,970 piped Senne 
| a frome BBRCEE 2. cc ccccccccces 1,118,690 | 1,138,650 | 1,212,120] 1,318,380 
BORN cca ccccccccceccccces 4 5,138,850 
L1usBILITIES 
ae ae notes in actual 
rc PR Ushibewcaneieckccense 1,692,020 33,280 
Deposits — Member bank — reserv naan “ — 
QOOTUEG. cocccccccccccccsccccesece 2,216,880 | 2,242,730 | 2,279,740 2 
Total deposits ..........cccecccccess 2,272,240 3358 ta 2,324,990 Ssreza0 
Ca; Pie surplus.......0.- ein 338,520 337,590 337,600 
intls ot einansstaguea oe |“ _— 
—— zal Resseve note bilities 
(usmnesesdcosecesesves 150% 144% 127% 70°2% 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000's omitted). 
Jan. 29, | Jan. 22, an. 15, dan. 8, 
1926. 1926. 1926. 1926. 


Total bills discounted ......... esece 105,800 118,920 171,560 281,310 
Bills bought in open market ........ 25,490 21,760 25,850 27,130 
Total U.S. Government securities. . 52,756 52,750 52,750 52,900 
Total earning assets ..........0ee00 186,790 195,180 25: 


2,050 263,360 
Deposite—Momber bank—res.aco'nt| 839,680 861,130 887,110 865,730 
Ratio of total res. to dep. and Federal 
Res. note liabilities combined .. 86°7% 860% 818% | 80°1% 


SOUTH AFRICAN RESERVE BANK.—In &’s (000’s omitted). 
Jan. 9, | Jan. 2, | Dec. 26, | Dec. 19, —— — Jan. 10, 
1926. 1925. 1925. —_, 


AssETs, 1926. 

Gold coin and bullion.... 7,235 6,287 7,322 6,793 188 

Gold certificates ........ 1,173 1,473 —_ 1,635 _ 10'223 
Subsidiary coin.......... 50 50 50 50 
Bills discounted ........ 7,880 7,777 1608 7,860 6.48 5,288 
Loans & advances to Gvt. es i oe ae és 1,000 
Investments ......ceccee 529 529 529 533 529 423 

L1sBILITIES, 

Capital .......ccccccccecs 1,000 1,000 1,000 1,000 1,000 1,000 
NOD - éccccdecceccsuce 258 258 258 258 258 153 
Notee in circulation .... 8,574 9,107 8,756 8,504 8556 | 11,317 
Bankers’ deposits........ 6,423 5,830 6,365 6,695 6,105 5,194 


Ratio of cash reserves 
liabilities to public.. | 539% | 507% | 569% | 536% | 572%! 669% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
{| Jan. 8, ; Jan. 1, | Dec. 25,; Dec. 18 | Dec. 11, } Jan. 9, 
‘ 1 1 1925. 1925. 








ASSETS. 926. 925, 1925. 
Total securities ....| 16,56,69 | 17,01,44 | 17,01,50; 16,71,87 | 16,67,00| 16,42,65 
Loans .....00. eccess| 14,89,03 | 15,93,96 | 14,3994 14,65,36 | 14,23,61 | 15,87,12 
Cash credits ..cecee.| 32,61,06 | 35,74,67 | 34.34,41 | 32,3697 | 31,70,77 | 30,0418 
Inland bills ..cccess|  4,60,86 5,15,31 4,31,74 4,67,67 4,95,06 | 12,89,00 
Foreign bills. ..c.e» 27,44 | 24,72 25,19 24,04 23,43 18,29 
Dead stock ...0..-. 2,73,59 2,73,65 2,79,81 2,78,78 2,70,67 
Bal.with other banks 7,72 6,57 11,69 11,29 8,85 30,56 
Cash  ......ce06 cose} 17,81,26 | 17,55,70 | 16,81,95 | 18,0862 | 18,64,76 | 17,78,25 
LIABILITIES, 


eeee 5,62,50 5,62,50 6,62,50 5,62,50 6,62,50 
tere 9a , m eooss| _ 4,77,50 a7750 4,77,50 | _4,77,50 | _4,77,50 4,57,50 
Total | deposits eecree | '78,68,52 | 83,12,14 | 78,8350 | 78,69,65 | 78,359,350 | 83,26,61 










Cash, &c., at othe 
Banks in London 


Theabove inciudes— & &£ & & 
Deposits in Lond’n| 1,105 1,063 1,126 1,121 1,061 93 
Adv'’ncesin L’nd’n} 1,164 1,12 11% 1,204 1,150; 1,141 











42 





47 





BANK OF JAPAN.—In yen (000’s omitted). 
J Dee. 26, | Dec. 19, | Dec. 12, | Dec.5, | Dec. 27, | Position 





ASSETS. im oe Lait 1laeabo : i. Jne 30, = 
ion.. | 1,114, 1,118. 1,086 108, 
oh a . 371,465 237,255 | 219,565 244,237 | 463,528 41,740 
Advances ..... ese | 291,267 | 253,535} 221,059 | 216,305} 394,287 70,540 
nee weve » «| 1,499,833 | 1,297,809 | 1,211,712 | 1,239,641 | 1,561,434 | 362,270 
Govt. deposits .. 644,309 | 686,541 721,24 | 710,576 $12,235 87,340 
Other deposits.. 92,040 76,048 79,024 73,448 90,783 11,440 
SS 


BANK OF FRANCE.—In france (000’s omitted). 


Feb. 4, h | Jan. an 28, | 3 Jan. | - Feb. 5, | Position 
and, gcintrr | seamise | seats | saeco? beeen 
a bullion .... 
Got which held abroad | 1:864,321 | 1,864,392 | 1,864,341 | 1,864,321 } 3,730,625 
Silver coin oe noes 324,727 | 324,688 BR ~ aint <20,660 
ances ..| 6,845,746 | 5,893,340 2,327, 
Faas tothe Bit <0. ‘35,100,000 34,200,000 {54,800,000 | 21,900,000 | 


LIABILITIES. 





WE occas cceseess +++, [51470932 sires 50,817,769 | 40,858,675 | 5,811,875 

ecoee 40,158 5,482 9,284 183,700 

Since Gupasiae oe 10098 3,.48'283 | 3352°517 | 2.006475 | 845.950 
NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 





Jan. 22, | Jan. 21, | Jan. 14 
ASSETS. 1926. 1926. 1926. 7 


Coin (gold & silver 
Securities weno: 1,125,218 | 1,089,687 | 1,110,255 637,600 


LaaBILITI - 
‘otes irc 462,429 | 7,483,115 7,608,911 | 17,649,564 | 7,647,967 | 934,150 
—s citeulatn. ee . 302 | 482,062 | 488,960 385,831 405,983 | 112,125 
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WETHERLANDS BANK.—In florins (000's omitted). 


926. 
25,692 ers 
467,193 | 467,694 
LiaBILITIES. 


ci aise. 865.991 | 833,798 
Notes in circ’ 55.419 


BANK OF JAYA.—In florins (000’s omitted). 
Se eo 
Asserts, po. B ae se is |i 30, 1914 
Gold s+es-sevveeeeeeeee } | 942,000 | 239,260 | 258,750 | 257,250 | { "E241 
Discounts, advances, and | 
other investments...... | 111,820 112,160 114,840 117,840 328, 
Notes in 348,500 | 353,000 ee | 276,5' 


Dects. and advances) 


29,785 
77,567 


163,709 | _ 33,750 


Reichsbank Bnew not yet wren 
Gold and bullion 

Of which Sepemee abroad ...... 
Reserve in foreign currencies .... 
Bills of exchange and cheques.. oe 


circulation | 345,000 109,499 
Deposits and bills pavabie | 57,500 | 50.000 | 49.500 90,971 11.250 
SWISS NATIONAL BANK.—In francs (000's omitted). 

Jan. 30, | Jan. 25, | Jan.15, | Jan. 7, | Jan. 3l, Position 
ASSETS, 1926. 1926. 1926. | 1926. 
Gold......00 eccce| 447,256 | 447,044 457,163 | 467,146 
Silver 91,897 92,009 91,370 89,849 
Anosts & ae 285,562 303,981 
IABILITI | 
Be a 776,261 737,616 757.771 | 806,960 
Rote inci Jostes | 18759 | 162829 | 142756 | 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Jan, 30, | Jan. 23, Jan. 15, Jan. 51, 
1926. 1926. 1926. 
177,212 177,212 
Tease 137,845 
418,331 378,993 
1,464,386 


1,350,627 
81,974 
42,216 

4,663 
232,776 
788,317 
122,788 
177,212 
185,807 

2,341,033 

$22,200 
557,538 


122,788 

177,212 

185,807 

2,648,809 

_ 578,724 

Other ties 543,761 
The gold rove ie enlonlated im essonannee with the now legal preseripticn 

reserve 
** of one pound of fine gold equals 1,392 ve 
NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 


Jan. 31, osition 

925. 1925. |May30,1914 

209,316 478 | 76,644 

271,380 447,491 | 

106,461 | 134. 27,853 

7,255 8,696 

455,739 

BANK OF NORWAY.—In kroner (000’s omitted). 
an. 30, an. 22, 
1926. 1926. 

147,225 | 147,225 

€0,069 59,294 28,030 


13596 | 13510 8,984 8,816 
295,940 | 296,961 | 394,924| 76911 


113,404 


Toas.” |M owsagie 
ay. 

147,226 | 44,224 

28,533 


and loans ....... 


LiuaBizitizs, 
deny Gresese 34.816 sssie | 30 


360,985 
110,741 jonao2 110,145 


BANK OF SWEDEN.—In kronor (000’s omitted). 
Jan. 3, Jan. 35, = & —-* Jan. oH May 31 . 
229,961 230,024 229,995 234,470 | 104,918 
166,490 168,057 168,001 106,628 | 112,172 


47,266 47,266 47 465 
205,166 ssose6 | saseeo | snare | less 


226,555 
369,660 


167,801 
47,266 
332,154 


474.850 15 | 452,689 
on peties 207,132 264"308 267,183 206855 201308 


BANK OF FINLAND.—In F. marks (000's omitted). 


“1925, May30.19) 
30,1914 
43,285 35,091 


848,236 | 90,379 


Discounts and loans . eeesesee 


485,940 21,826 

; Lissinitins. 575,496 105,151 

Notes in circulation eeeesece 
at notice 


76) 
1,154,761 ee 
BANK OF LATYIA.—iIn lats (gold francs) (000’s omitted.) 


Jan. es an. 15, ; Jan. 20, | Nov. 22 
ASSETS. 926.” 1996. . 
Gold baltion and cotne ae 325. | 1922. 


3,142 
29,772 


11495 et 


tn 


> eae pea 
LaaBinities, 

in circulation eeeeseseeo 

paid up eeeeeececeoaeees 


2912 
1,369 


lf 


f 


eevecooocscoce 


i 
BEGGHHDE GBGECSE?, 


Beceauen & 
geeseel 
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BANK OF DANZIG.—In Danzig gulden (000’s oe 


Jan, 
| dense 
2,814 


8 
2,814 


ecevecerecsrere 
eececerese ee 


Foreign currencies 
Silver and bullion 
— discounted 

Loans against securities 
Short-term discounts ........- oor 
Liability of the Treasury.. 

LIaBIDITIES. 

Share capital.........ccceees once 


Notes in circulation 


Current accounts 
Liability in foreign exchange. . 


BANK OF CZECHO-SLOYAKIA.—In Cz. K. (000’s omitted). 


= a RR ; 


-| 1,070,346 1,970,152 1,069,792 
vt] Tigegas | Laewaes | Lasstase 
| 6,080,184 | 5,045,771 

459,934 | 483,095 
-| 6,824,806 | 7,124,740 
»782,271 
92,528 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted), 
Assets, Jan. 23, Jan. 15, 
Metal reserve— 1926. 1926. 
Gold tn coin & wie. eecccces 14,830 
bills 463,835 


seesccsesesore 


944 
594,367 


Jan. 7, Jan. 23, 
1926. 1925. 
ae) lke 

sevens 42,063 55,831 sess 

187,234 187, 187,863 217,727 

Noves in clrouistioa eeececesccese 732,593 825,826 108,746 
99,423 84,546 90,509 15,572 

t a such foreign bills and balances as bought from customers against 


kronen under the agreement that the same amount of foreign currency shall be 
ed to the customers at fixed terms on coe of 2 sums in kronen 


returned by them as were paid by the bank for the f currency 


SATIONAL BANK OF nee te Hungarian Pengé (000’s) 
itted). 


ASSETS, 
Meta! reserve— 
Gold coin and bullion 
Drafts and notes 
Silver coin and bullion 
Inland bills, warrants, and securities . 
Advances to the Treas 


415,515) 378,180 
¢ accounts, de 236.550| 214,148) 244,251 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &o.—In dinars (000’s omitted) 
Si, ) van, 22, 
Assets, 1925. 1925. 


Gold @eeceesecseseesee 75,941 
Other coin and 18,557 
Foreign 


20,069 
361,560 
Credits ....00| , 164 355,594 358,998 365,654 1.221286 
4,466,585 


SPecceseseserese 


4,520,686 
673 
347,307 1863 

Deposits ..... 725.212 593,267 531.883 | 659.852, 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonets—000's omitted.) (Norz: 1 Tohervonets = 10 gold roubles.) 
‘eb. an. . ae Feb. 1,. 
1926. 1926. 1 
14,914 
17,723 | 17,999 18,285 198 


Assets. 
Gold in coin and bullion........ 
Platinum ° 5,374 


tes 
leas 10%)... 


goods (less 10% “am nese - 
UiaBinirins, 


Bank notes Cee evececceccccseses 
tow 
wae hich may still 


BANK OF ITALY.—In lire (000’s omitted). 
an. 10, ; Deo, 10, — 
1925. 1936, say 338 
1578432 704 11468) 
ai | | es | tes | "ce 


Miseoes | 36579 | 379.3 a 
1,556,999 


Deposit & raft Laas | Rew 'itoaase | isis | 1959 
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BANK OF SPAIN.—In pesetas (000's omitted). 









"ae" | “tas [aegis 
1 

Gold... "920 657 aes a a 

Giver». -<seree" mm 2,535,938 

apanieh stock) 344.495 | 34 aaats | segare | Soni 
balls : HATS | MAATS 

iroulation ....++| $406,012 | 4,496,082 | 4,453,264 | 4,471,716 | 4,529.1 | 

cess) 1,265,413 | 1,276,575 | 1.290,012 Tae ay ons80 


LONDON RATES. 





5 
pank rate (changed from 4% Dec. 3,| % : % s* 
) eooeessseeeesereee eeececeoeeece 
tes of discount— 
eee’ bankers’ drafts. evccccece 


4% 8 
3 months’ do voccccceesbedosccoces® 
¢ month a eocerccecesecdeecees 4 8 
8’ dO sceceoee eecccccccere 
6 mon iis) 


Discount (Treasury B 
Sona ccvcresuneeesneeees fh at 
lane Day 10 A6jscccccccresssssesigh” (e's "4 


tall eeoree cos : Banks ........ 3 3 3 
¢ houses at call cevoccccec(s 3 13 
At DOKHCE. .coccccccccsccvccsesocere 


t Additional to those offered by tender in the preceding week, 
Comparison with previous weeks :— 




























i Bank Bills. Trade Bills, 
ay /3 Months.|4 Months.|6 Months.'3 Montha4 Monthe.6 Months. 

1926. % % % % % 
Jan. Urooeee| 4 4 te | 4 4% 53 * 5 * 

22 ...0.. 4 4 +4) 5 

29 .ccece + 5 5 
Feb. 5 sees me 5 315 5al5 5 

OVERSEAS BANK RATES. 
Chi Changed. 
Amsterdam - Oct, 3, 1925 oe % PRicccccsocess Jan. 121926 eo e 
AtheNS ..ccccee Aug. 18, 1925 .. 10 Paris ccccccccce July 9, 1935 ee 6 
Bel; eeeees oe oe 6 Prague eeeveccce Jan, 12, 1926 oe 6 
Berlin ..seecoeee Jan. 12, 1926 .. 8 Riga...ccccccooe Feb. 16, 19% .. 8 
eeeeee 1, 1 se 7 Rome eeeeecereoe Jane 18, 1935 of 7 

Bucharest eevee Sept. 4, 1920 ee 6 Sofia eeeeeeeeee oe ee 9 
Budapest eecee - Oct. 21, 1925 eo 7 Stockholm .... Oct. 8, 1925 ee a 
—_. EO a é joes ee a Cwies Bank wis oa 

in en oe DIACEB coccsece je oe 

IS. sesveves Mar. & ioe ee 9 Tokio ..sees006 April 16,1925 ., i 
Helsingfors Oct. eo Vienna ....ce.. Jan. 27, 1926 .. 8 

atiniaaeii pt.12,1925 .. 9 Warsaw ...ccoce (See note below) 

New York Fede- 
tal Reserve .. Jan. 7, 1926 4 
Madrid eeeeeeee . ee 5 Trish. .ccccccccce Dec. 3, 1925 ee 6 


The Bank Rate of the South African Reserve Bank is 5§% for first-class 
oa bills (90 days), and 6% for agricultural bills (of not more then 
six months). 

Warsaw (Poland).—From August 12, 1925, discount rate, gold francs, 12 % ; loans 
metnanbaenan , gold francs, aa %. 7 ; 

Weare informed the head office of the De Javasche Bank at Batavia as 
from October 20th, has increased ite discount rate for bills from 34 per cent. to 4 


per cent, 
RATES OF EXCHANGE. 







London on | anne Par. | =< 1926. 
Paris vos... to fl | 1.7, | 2205 | 68°77-02 | 12885-% | 129 
Berlin........ to #1 | TT: | 2043 | 20-05-10 . 
yieune to£)} T,T, | 34°58) |337/342,000b] 34-53-58 | 34 
Warsaw mr, | say | serecss | 35-57 35 
Reval ........|Histmke.to £1] @.T, | .. _ | 1780-18-20 | 1800—40 
Riga.......... TT, | 25-295 | 24° 65-91 
Bukarest "=... Tr, | seam | 925-530 
Budapes v7. | 9782 350,000 b| 2760-90 
T7. | 10 —915 
TT. 
T.7T, 293—298 
cf | Bal) ek 
TT. isi 31‘ 26-29 
TT. | 18159 | 17° 72-75 
TT. | 18159 | 26° 85-88 
7. 19323 | 1893-190 
T.T, 115}—1. 
TT. etreot 
TT. 33° 42-45 
TT. 
eet | ah | rh 
7.7, | 4 Si deta 462 
7.7. 61 as 
133 oe 
T.T, TO to ie! 
TT } Gold | 1s 
oe Sovn. _ 6d- 
TT. | :. |3e Seagal 
TT, ae 2s 
aa:.| Syoes harona’. 
7.7. ee 24ga—2440 
to 










T.T, eecseeosece 
Demand 


week ended February 3, 192 
Department of H.M. Customs and Excise :— 





MOSCOW QUOTATIONS FOR CHERVONET2. 
According to advices received in London, the following are- 
the Moscow quotations for chervonetz :— 


£1,000 sterling equals 944 chervontszi 
$1,000 4 194 seers 


CURRENT RATES IN NEW. YORK. 


The Irving Bank—Columbia Trust Company cable the- 


following money and exchange rates in New York :— 
Feb5, Jan.7, Jan.14, Jan.21, Jan.28, Feb. 4, 
925. 1926. 1926. 1926. 1926. 1926. 


Call money eececccce ecerceccscce 3 oo 4 oe ee ee ee 

—— Bi .c &| cc . 4 ee P ee ‘a 
nces :— A nnnercceciclaay Rates._——______"~ 

Mem ble, 90 days .. ° ye ‘ + ee 3: 















e oo 3% oo 33 ee 
Non.-mem. ble, 90 days ’ 4 op Mec Ge i 
Ineligible, 90 days eecercese cece ° ee a se ? ee ee se a 
Commercial acce Gays .. ce Ges ee oo % w 4 
Rates of | Par | Feb. 5, Jan. 21 \Jan. | web. 4 
eo Rasbanee | Level.| 1925.'| 1926, ° 1926. 1926." 
London— 
60 days ....... 495 48137 | 481 | 48162 
Cable.......... ¢ |Dollars for £2 48666 {| 4°7875 1h 4°86 8 
Cheques :..... 4785 | 4 4 4612 
Paris ...... for 1 france 1930 6405 | 37350 | 3:77 3:75 
Brussels ste e ts for 1 frane 19°30 155 25 4545 
oon ts for 1 frane 1930 |193 19315 | 1929 =|: 19-2775 
I ccccccccce gp |Conts for 1 lire 19°30 | 41575 | 40350) 40325 | 4035 
Berlin ...... ee » |Cents for 1 mark 23°81 ae 2380 | 2381 (238025 
Vienna ......06 » for Austrn. shig.| 14°07 | 14:125 14°125 | 141 | 14°125 
Madrid its for 1 peseta 1930 {14°31 
Amsterdam .. ,,; ts for l guilder | 40°195 | 40°29 417 (40135 (4010 
Co: ee 17°85 24°82 | 24°72 24°69 
onseenee o> of |Cents for 1 kroner se00 | 153 20°33 | 2032 (2034 
Stockh Suen.v 26°95 26°765 | 26°78 (26°77 
Athens....... eo |Cents o ee “ 1655 Prog ai ‘aie! al 
treal ...ce0 oe Can. 99°98 8. 1s... 
Yokohama .... ., |Cents for 1 Sera | abso (eee ee Bo 
Hong *22 ty (Cents for H. Kong . | 5600 30 | 58.20 
Shanghai ....,, |Centsfor}) Shng. ee «| 75875 | 75:10 . 74 
Caloutta ....06 9 for 1 rupee -. | 3592 36°78 | 3685 | 36°80 
Buenos oo pesos for $100 | 10365 | 109°65 106°69 | 106°15 (107 
Rio de Janeiro ,, |Centsforl milreis {| 3242 | 11°55 15°09 -- |1490 
Valparaiso .... ,. ‘Cents for 1 peso 2060 | 10°00 12°125 -- 1423125 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa, 


From December 21, 
1925. 


Union of South Africa. 
From December 21, 
1925. 





South Africa on London. 
Buying. | Selling. 


London on South Africs. 
Buying. | Belling. 


T.T, @ereceeceeeresosseseee ee r prem. 
@ovcceseeesccoces 1 dis. Pais. dis. 4to 2 ” 

3% days Cop grecocososeos 1 o % ” » ” 

60 days eeeereescoreoces ” % ” 1 ” ” 

90 days eeceeeeeeesesese 2 ” % ” 1 Oo} te dis. 

20 daye .......0..0.-- Yo e::} % - 9 ” .e 


' GRENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 


{Par Vatue| Usance. | 1926, | Rate, 


22°55 
25°18 


Country. | 


_— 


eeetecerese 


OVERSEAS DOMINIONS RATES. 
CoMMONWEALTH OF AUSTRALIA aND Dommi0n oF New ZEALAND. 





Buying. 


Aus | New 
tralia, | Zeal’nd 





BULLION. 


following statistics of imports and exports of gold for 
ot ented te 6, Qs issued by the Statistical 

















Britain and Ex from Great Britain and 
Begertes nan Leela. * nig Ireland. 
& 

From— & 

Baett on tan aa eacpetece eee a 
British South Africa nahn 489,533 18,000 
Anglo- an Sudan...... 3,055 
Other countries ......+++6-- 325 2,000 

declared value of . x56 . 
ag eeseeeecoroeseres 3,001,145 exports eeocccerseesarests 122,428 | 


Ye te Share aon 


Pe 


i 

rs a 
he 
acs. 
as 
| i ¢ 


nn heen Be 


284 


i he past week, 
he arrivals and withdrawals of gold during t 
semana by the Bank of England, have been as Euows — 
WITHDRAWALS. 
Tan. BO. .cc-cecccccsevecerceces 
427,000| Feb. L..ccsccescsseoseeeeerers 
nil 


” 


Jan. 
Feb. 


” 
” 


Total .receseerces ceccsesees 427,000 
Net arrivals, £304,000. 
Messrs Samuel Montagu and Co. write on February 3rd 
as follows :— 
GOLD AND SILYER PRICES. 


= Silver—Per Ounce. 
Ounce. | Cask. Forward. 


ea d 
84 93 30 
84 93 30 3033 
84 103 313 31 
84 11 31 30 
84 11 3035 30 
84 113 3034 303 


1926. 


a 
30; |Feb.13, 1920.. 
11, 1921.. 
10, 1922. 
9, 1923. 
8, 1924. 
6, 1925... 


Jan. 30.... 
Feb. Daa, 


_— 


GOLD. 

Only about £60,000 of the South African gold arriving this 
week was placed in the open market, the balance of £427,000 
going to the Bank of England on the 1st, as shown below. 
The quotation per fine ounce on the 29th ult., and the two 
succeeding days, is the lowest ever fixed, for it is a fraction of .068 
below the equivalent of 77s 9d per standard ounce, which was 
the pre-war minimum. The destinations of the £94,000 sove- 
reigns withdrawn were given as follow :—£543,000 to Singa- 
pore, £20,000 to Argentina, £16,000 to India, £15,000 to 
Holland. During the week under review £326,000 on balance 
has been received by the Bank, making a net influx since 
January 1, 1926, of 483,000. The net efflux since the resump- 
tion of an effective gold standard is now reduced to 
£:11,512,000. We have received an amendment to the table 
published in our letter last week regarding India’s annual 
trade; the revised figures are given below :— 

Inp1an OFFICIAL Figures RELATING to TRADE in MERCHANDISE 
and Butuion, &c. 
(In Crores of Rupees and per Calendar Year. 
1923. 1924. 


Imports, merchandise ........ ee 
Exports i. os 
Net imports, gold @eeeeseoeeeeee ees ee 


” ee 


Balance of trade in merchandise and 
treasure (in favour of India) A oe 
Net transfer of funds fromIndia .. 35 .. 


SILYER. 
_ The day after our last bullion letter some China buying set 
in, and prices rose yd to 31d and 30/#d for cash and two 
months’ delivery respectively. Though the pace was too quick 
and prices fell gd next day, the tone of the market remained 
fairly good, sellers being disposed to hold back. Yesterday 
China again became a somewhat keen buyer, with the resuit 
that, assisted by some buying from the Indian bazaars, quota- 
tions rose yd to 313d and 31d for the respective deliveries. The 
premium on cash delivery rose on February 1st to 3d, but sellers 
are reluctant to part with silver for forward delivery at so wide 
* The United K 
e Unit ingdom imports and exports of silv i 
the week ending the 27th ult. were :— ‘ oe 
Imports. 

Deemsh cock... 
Ws Sddcnacvesicedes 
Other countries ........ 


Exports. 
65,400 British India .......... 
a Other countries ........ 


| Ee 160,058 Tin sbkicweiins "381,087 
Inpian Currency RETURNS. 
(In Lacs of Rupees.) 


Jan. 15. J 
Notes in circulation ............ 19,088 .. 70 19,118 
Silver coin and bullion in India .. 8,245 .. 8,240 8,275 
Silver coin and bullion out of India oa aan ~ : 
Gold coin and bullion in India .. 2232 |. 2930 2 
Gold coin and bullion out of India oa oe 
Securities (Indian Government) .. §,711 


6711 ;. 
Securities (British Government)... 2,900 .. 2,900 


The silver coinage during the week ending the 31st ult. 
amounted to 1 lac of rupees. The stock in Shanghai on the 
goth ult. consisted of about 49,300,000 ozs in sycee, 67,500,000 
dollars, and 760 silver bars, as compared with about 49,700,000 
ounces in sycee, 66,500,000 dollars, and 890 silver bars on the 
23rd idem. Statistics for the month of January are 
appended : 


£ 
351,701 


Jan. 31. 
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-—~Bar Silver, a9 Std.— 


Zz 
Months’ 
Delivery. Delivery. 
d d 
Highest price ...... Sl 313 


Lowest ” eoecee eeevece 


Average 4, seceee L522 wsoeee s1ae6 277° 


NOTICES. 


We are informed that the Right Hon. Lord Forster of 
Lepe, P.C., G.C.M.G., late Governor-General of the Com. 
monwealth of Australia, will shortly join. the board of the 
English, Scottish, and Australian Bank, Limited. 

A branch of the Commonwealth Bank of Australia has been 
opened at Bunbury, Western Australia. 

The directors of Lloyds Bank, Limited, announce that Mr 
Lambert W. Middleton has been elected to a seat on the 
board. He was formerly a partner in the banking firm of 
Messrs. Lambton and Co., Newcastle-on-Tyne. 

The Midland Bank announces the opening of new branches 
at 201 Ashley road, Hale, Cheshire; and 48 High street, 
Wombwell, near Barnsley. Additional offices have also been 
opened at 7 School road, Tilehurst, near Reading ; Clows Top, 
Rock, near Kidderminster; and in Llanegryn, Merionethshire. 


Bar Gold. 
per Ounce, 
Fine, 

8 d 
eoscee 84 11} 
84 93 
84 106 


Reports and Notices. 


Sir Drummond Drummond Fraser, K.B.E., has joined the Board 
of the Redeemable Securities Investment Trust, Limited. 

Lord Forster has joined the London board of the Australian 
Mutual Provident Society. 

Mr D. Gordon Barnsley, M.C., B.A. (director of Messrs James 
Carmichael, Contractors, Limited, London), has been elected a 
director of Wesleyan and General Assurance Society in the room 
of Sir John Barnsley, deceased. 

Mr H. Evans Broad has retired from the chairmanship of the 
Debenture Corporation, Limited, which he founded in 1585, but 
remains on the board as deputy-chairman and managing director. 
Sir George A. Touche, Bart., has been unanimously elected as 
chairman. 

Messrs Brown, Fleming, and Murray, and Rees, Baguley, and 
Habben, chartered accountants, announce that they have amalga- 
mated their practices in London. The joint practice will be carried 
on under the name of Brown, Fleming, and Murray, at 48 
Frederick’s place, Old Jewry, E.C. 2. 


NORTH 


31 distinct 
durations 


“ The Magic of Islam 


5 Seater 
Company ransatlantique ~ 


‘se famous ~ T: Hotels at every stop 
FIGIG, WARGLA, TUGCURT, BISKRA, EL OUED, TOZEUR, 
LAGWAT, GHARDAIA, MARRAKESH, RABAT, FEZ, TUNIS, 
‘BONA, CONSTANTINE, BOU SAADA, TIMGAD, DJEMILA, 
CARTHAGE, MEKNES, BEN] ABBES, IGLI, THE HOGGAR. 
The Palmclad 
‘Tours of from Two Weeks to Two Monthe 


Steamers. luxunows Cora 
Thuematennt Teen Gad 
LONDON TO ALGIERS IN TWO DAYS 
Write to the FRENCH LINE 


COMPAGNIE GENERALE TRANSATLANTIQUEL: 


22, PALL MALL, LONDON, S.W.5 
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aI eaStanenennnienetemmenimnn 
GOVERNMENT STOCKS, &c. £109,392. Total assets amount to £627,139. Treasury bonds and 







































Treasury bills at cost stand at inst 64. Cash 

F BAHIA.—The Ethelburga Syndicate announces that | . y £25547, against £31,264. Cas 

: stat Se the January instalment payable by the Government | '* 3 £49775, against £36,266. Debtors for oil sold stand at 
it has £124,459, against £76,437. The average monthly production for 


Bahia under the scheme arranged in connection with the interest 
a the external loans of the State. 


BANKS. 


GOTEBORGS BANK.—The Aktiebolaget Géteborgs Bank reports for 
the yeat 19255 after deduction of taxes, a gross profit of 
Kr. 8,303,030. After Kr. 3,961,244 having been written off gn 
advances and shares, a net profit amounting to Kr. 4,432,386 is 
in hand, which, together with the balance of Kr. 2,429,306 brought 
forward from 1924, totals Kr. 6,861,691, and is placed at the dis- 
sal of the general meeting. The directors propose to distribute 
a dividend of Kr. 25 per share of Kr. 250, requiring a sum of 
Kr. 4,375,000, Which will leave a balance of Kr. 2,486,691 to be 
carried forward. 

swiss BANK CORPORATION.—The net profit for the year-ended 
December 31, 1925, together with the amount carried forward from 
the previous year, is £490,888, against £481,938 for 1924. At the 
annual general meeting, to take place on February 26th, the board 
will reeommend the payment of a dividend of 8 per cent. (the 
same as last year), and further prcpose to allocate £20,000 to the 
pension fund, and to carry forward £75,273. (The Swiss exchange 
has been taken at 25 francs to the /.) 


RUBBER, &c. 


AMPAT (SUMATRA) RUBBER ESTATE.—The net profit of this 
company has risen from £9,309 to £38,090 for year ended Sep- 
tember 30, 1925. The ordinary dividend has been raised from 
12} per cent. to 45 per cent. The sum of £2,500 is put to reserve, 
against nothing a year ago. The carry forward is £4,300. 
Balance-sheet shows total assets £126,305, against £100,585. Cash 
is at £16,752, against £4,965. British Government securities at 
cost are unchanged in the balance-sheet at £21,997. Rubber stock, 
estimated net balance proceeds stand at £19,212, against £7,918. 
Reserve fund stands at £15,000. 

GLENDON RUBBER.—The net profit for year ended September 30. 
1925, is £16,008, against £4,457. ‘The ordinary dividend is raised 
from § per cent. to 224 per cent. The carry forward is £2,223, 
against £2,163 brought in. The restricted crop of rubber har- 
vested was 237,498 Ibs, against 247,190 lbs in the previous season. 
The net average price was 2s 2.25d, as compared with 1s o.g2d, 
and the cost f.o.b. gjd, against 73d, The crop for the current 
vear is estimated at 400,000 Ibs, fo cost about 74d. Recent 
reports show that the estates and machinery are in good order, 
and the labour force sufficient for all requirements. 

SEDENAK RUBBER ESTATES.—The report for year ended 
October 31, 1925, shows that the outturn of dry rubber under an 
average restriction to 61 per cent. of standard production was 
635,069 lbs. The quantity sold during the year, practically all in 
Singapore, was §95,195 Ibs, realising an average price of 2s 13d, 
against 18 od in 1924. The Estate’s cost of production was 7.77d 
per lb f.0.b. Singapore, being just 1d per Ib under 1924 costs. 
The board have decided to apply the niin hitherto standing 
to the credit of share premium account in reduction of property 
account, and this brings down the capital cost per planted acre 
to about £55, the unplanted acreage standing at nil. The net profit 
for the year is £40,180, which, added to the net balance brought 
in from the previous year, gives a total at the credit of profit and 
loss account of £70,033. Out of this sum your directors have trans- 
ferred £15,000 to reserve account. They now propose to pay a 
balance dividend of 20 per cent., less tax, making, with the 5 per 
cent, interim dividend already paid, a total of 25 per cent. for the 
Year, against nothing for preceding year, and to carry forward 
the balance of £19,553. 

SIOUGHTON (PERAK) RUBBER PLANTATIONS. — The working 
profit for year ended September 30, 1925, is £6,379. The sum of 
£2,000 is to be utilised for writing off preliminary expenses, and 
£400 for purposes of depreciation. The ordinary dividend is 5 per 
cent. The carry forward is £1,106, against £43 brought in. A 
top of 125,900 lbs rubber was harvested during the year at a 
cost of 7.85d per Ib, f.0.b., as compared with 106,952 lbs at a 
cost of 7.30 per Ib, f.0.!)., for the previous year. The net average 
Price realised for the crop was 1s 10.09d per lb, an advance of 83d 
pet Ib as compared with the previous year. 

UNITED SERDANG (SUMATRA) RUBBER.—The revort and balance 
eye for the year ended August 31, 1925, shows that the total 

all receipts amounted to £396,704, against £258,464. Cost of 
Production amounted to £156,214, against £127,482. Profit 
S munted to £211,067, against £98,884. The ordinary dividend 
i raised from 12} per cent. to 25 per cent. The sum of £12,736 
ts Put to reserve, against nothing a year ago. The carry-forward 
i £33:501. The balance-sheet shows total assets £1,135,021. The 
lta has increased its holding of British Government securities 
in tae 259764 to £269,813. The holdings are set out separately 

€ balance-sheet. Cash is at £22,509, against £20,116. 
ix SENG RUBBER.—Net profit for year ended October 31, 1925, 
raised eet? 4221309, against £3,511. The ordinary dividend is 
pe from 64 per cent. to 30 per cent., less tax, at 4s 5d in £: 
cattied 4 of £2,500 is put to Income-tax reserve fund, and £7,773 
otal forward, against £7,556 brought in, The company has 
Total vets 4124545. Of this, £17,218 is in War Loan stock. 
cash amounts to £19,168. 


MISCELLANEOUS. 
— (TRINIDAD) OILFIELDS.—Report for year ended Septem- 


the year was 13,306 tons, as compared with 10,700 tons during 
the previous year, an increase of 24 per cent. The total pro- 
duction from the property to September 30, 1925, was approxi. 
mately 513,000 tons. 

IT INVESTMENT TRUST.—The revenue for the year, after 
providing for interest on temporary loans, Income-tax, expenses 
of management, &c., is £274,616. Deducting interest on deben- 
ture stock and debentures, less Income-tax, £66,734, there remains 
a balance of £207,882. Preferred stock dividend absorbed £47,625, 
and deferred stock dividend of 20 per cent., against 19 per cent., 
absorbed £127,000. The carry forward is £291,199, against 
£257,942 brought in. 

CROCKERS, LIMITED.—The net profit for 1925 is £7,345, against 
£15,794. The ordinary dividend is 2} per cent., against nothing 
for 1924. The carry forward is reduced from £4,520 to £2,990. 
The company shows the 1924 as well as 1925 figures in its 
balance-sheet. Goodwill remains at £31,390. Stocks have been 
reduced from £176,951 to £157,708. Book debts are at £166,800, 
against £181,746. At the end of 1024 the company had no cash 
in balance-sheet, but at the end of 1925 it had a cash holding 
of £15,226. The only investment is £6,178, against £5,903, in 
Crockers, Limited, 4 per cent. debenture stock. 

DICKINS AND JONES, LIMITED.—The directors announcea profit 
for the year ended January 31, 1926, of £108,678, against 
£106,227 for the previous year. After paying the interest on the 
debenture stock and the dividend of 5} per cent. on the preference 
shares and writing £5,000 off the expenses of issue of debenture 
stock, the directors recommend a final dividend of 12 per cent. 
for the half-year, making 8 per cent. for the year on the ordinary 
shares, being the same rate as last year, with a carry-forward of 
£58,175, the reserve funds being increased to £210,817. 

ENGLISH VELVET AND CORD DYERS’.—Profits for 1925 amount 
to £62,316, against £86,849 in preceding year. The ordinary. 
dividend has been reduced from 10 per cent. to 7 per cent. The 
carry forward is £25,088, against £30,196 brought in. Stock-in- 
trade and work in process, sundry debtors, cash in hand, and 
investments taken at below market value, are shown in balance- 
sheet in one item at £505,748, against £532,377. 

FIFE TRAMWAY LIGHT AND POWER CO. — The trading profits 
for 1925 of the undertakings owned and operated by the company 
amounted to £114,098. Of this sum there was appropriated to 
reserves and carried forward in the accounts of these under- 
takings an aggregate amount of £21,089, the balance being paid 
over to this company. After payment of this company’s adminis- 
tration expenses, taxation, &c., there remains at credit of profit 
and loss account (including £3,480 brought forward from 1924) 


ARCOS LTD. 


Sole Purchasing and Selling Agency in 
Great Britain for the Government of 


3 the U.S.S.R. sie 





Turnover (including Timber Office) from June, 
1920, to September 30, 1925, 


£70,059,012 


Exports from Russia to Great Britain 
include timber, flax, furs, ores, 
metals, crude drugs, petroleum pro- 
ducts, etc., to a total value of 
$25,236,509. 


The more important items of import 
to Russia are agricultural machinery, 
locomotives, tools, motors, scientific 
apparatus, drugs, clothes, boots, etc., 
to a total value of £44,822,503. 





49, Moorgate, London, E.C.2 


Telegrams: Cables: Arcosarcos. 
«* Arcosarcos, Ave, London.” Codes: 
hone: A.B.C. Sth and 6th edition, 
Londen “Wall, 6626, Marconi, Bentieys & Zebra. 


ber 30 1 : 
ing ." shows oil profits £248,572, against £197,659 in pre- 

<. ows oil profits £248,572, against £107,659, in 

of a year. The ordinary shareholders again receive a dividend 


Per cent. The carry forward is increased from £79,539 t0 ) 


eres toca 


rate et 


Fn ia 


' for reasons of health, retired from the board. We understand, 


- has been connected with the business since 1886, 


‘ in 1920 on the amalgamation with Messrs W 
_ Limited, having previously been for many year 
' partners in the firm of W. Vernon and Sons. 


.. profit, after payment of debenture interest 
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m of £85,543, out of which there have been paid and appro- 
aes ne faleonet and interest on debenture stock, £13,973; 
dividend on the preference shares (6 per cent.), £23,802; trans- 
ferred to debenture stock redemption account, £4,269; transferred 
to reserve account, £10,000; leaving a balance of £33,499, which 
the directors propose to deal with as follows :—Ordinary divi- 
dend (6 per cent.), £23,805; to be carried forward to next year s 
accounts, £9,694. The report adds that ‘‘ abnormal depression has 
existed during the year in many branches of trade in the County 
of Fife, particularly in the coal industry. The revenues of the 
company have consequently been adversely affected. 

HAYES, CANDY, AND CO.— Net profit for the year ended 
December 31, 1925, is £24,043, against £23,318 in preceding year. 
The ordinary dividend is maintained at 8 per cent. The carry 
forward is increased from £13,434 to £17,052. The company 
provides comparative figures in its balance-sheet which enables 
‘shareholders to see the changes in items at a glance. Goodwill 
remains at £50,000. Stocks have risen from £112,613 to £133,078. 
Debtors at £142,433 compare with £141,868. Cash is at £8,890, 
against £11,748. The company’s holdings in British Government 
‘securities are set out separately, and remain unchanged at £59,818. 
Trade investments amount to £844, against £1,004. Reserve fund 
remains at £ 30,000. 

HOME AND COLONIAL STORES.—The trading account for year 
ended December 26, 1925, reveals a profit of £562,635, against 
£464,114 for preceding year. The ordinary dividend and bonus 
is 27} per cent. for the year, against 25 per cent. in previous 
year. The sum of £42,415 is added to reserve, and £10,000 to 
company’s benevolent fund. The sum of £20,000 is set aside to 
provide for Income-tax. The carry forward is £95,546, against 
£83,645 brought in. The reserve funds now amount to £1,167,609. 
‘Turning to the balance-sheet we find cash has risen from £ 1935393 
to £224,457. Apart from this, the company has cash on deposit 
£150,000, which was not in the preceding balance-sheet. It also 
holds £300,000 in Treasury bills, which did not appear in pre- 
ceding balance-sheet. Stocks are at £763,840, against £768,820. 
Debtors are at £15,867, against £15,034. Investments at cost 
stand at £499,150. The balance-sheet shows their present value 
at market price £516,979. In preceding balance-sheet investments 
at cost were £449,134, with market valuation £471,891. Trading 
investments and freehold properties stand at £1,148,257, against 
£1,180.440. Goodwill remains at £374,240. 


HUDSON’S BAY COMPANY LAND SALES :— 


For Quarter Ended 
January 31, 1926. 


1925. 1926. 


Year Ended 
January 31, 1926. 


1925. 1926. 


Farm lands— 
OU. ccccuaeéaoeninn 
Sold for .........e0.| £83,772 
‘Town lots—Sold for .... £111 £2,087 | £19,303 £11,897 
Total receipts (gross)....| £166,127 | £250,657 | £412,976 | £505,363 


JOHN KNIGHT, LIMITED. — Profit on the working for the year 
ended November 30, 1925, amounted to £156,507, which, with 
the amount of £67,648 brought forward, makes a total of £224,155. 
The directors propose to deal with the balance as follows :—Pre- 
ferred ordinary dividend of 25 per cent., £125,000; dividend on 
ordinary capital at 30 per cent., £21,000; leaving a balance to 
be carried forward of £78,155. Balance-sheet shows total assets 
£1,073,064. Cash is at £109,365. Stock of soap and materials 
amount to £182,835. Investments in British Government securi- 
‘ties and other trustee investments at cost amount to £47,660. 
Other investments are at £19,115. Holdings in allied companies 
stand at £125,545. 

SCOTTISH CENTRAL INVESTMENT TRUST.—The net revenue for 
the period ended January 15, 1926, amounted to £36,473. Dividend 
on preference stock absorbed £17,874. Ordinary dividend of 
5 per cent. absorbed £11,918. The carry forward is £6,681. Out 


29,658 65,093 


£167,264 


68,981 | 163,966 


£190,797 | £417,388 


of the profits on investments realised during the year the sum 


of £15,849 has been applied in writing off preliminary expenses, 


_ and the balance has been used to write down the cost of invest- 
, ments. 


SPILLERS’ MILLING AND ASSOCIATED INDUSTRIES, LIMITED. 
—After 47 years’ association with the business of Spillers’ 
Milling and Associated Industries, Limited, Sir William Edgar 
Nicholls, chairman and governing director of the company, has 


however, that Sir William’s wide experience and intimate know- 


' ledge of the business will continue to be available to the company. 


Mr Edgar Baker, a managing director of the company, and who 


i 1 has been appoi 
chairman. We learn that it is intended to create a new ee a 


deputy-chairman, to which Mr William Spiller Allen, who has 
been a managing director since 1903 and vice-chairman since 
1920. will be elected, and that Mr W. A. Vernon will be appointed 
vice-chairman. Mr Vernon became a director of the company 


. Vernon and Sons, 
S$ one of the senior 
: STERLING TRUST, LIMITED.—The report for 1925 shows a net 


t » Of £103,496, i 
£100,827 for preceding year. The ordinary Fi is telead 


from 7} per cent. to 8 per cent. The sum of £25,000 is put to 


' reserve, and £80,007 carried forward. The report contains a list 


of investments held by the company. The total assets amount to 
£4,186,862, against £4,201,521. Cash is at £24,227, against 
£14,812. Debtors stand at £21,096, against £20,770. Loans 
stand at £45,000, against £#5,000. Investments at or under cogy 
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With regard to liap;); 
ties, reserve fund is at £125,000, against £100,000, while salen, 
stand at £15,511, against £77,473. 

UNITED STATES AND GENERAL TRUST.—The net profit for 
after payment of debenture interest, 1s £66,540, against £5 
The dividend on the deferred stock is again 1 § per cent. The sun, 
of £20,000 is put to reserve, and £ 16,285 carried forward. [pn the 
opinion of the directors the position of the company justifies then 
in proposing the capitalisation of a portion of company's 
reserves. Subject to the stockholders’ approval, there will ‘}. 
issued to the deferred stockholders a bonus of 50 per cent, 4; 
their holdings in deferred shares, which will be immed 
converted into deferred stock. 


(IVYSE, SONS, AND 00.—Net profit for year ended November 30 
1925, amounted to £42,043, against £42,462 in preceding year, 
The ordinary dividend is unchanged at 11 per cent. The sum of 
£10,000 is again put to reserve, while £4,000 is again distributed 
to the staff. The sum of £3,000 is put to pension fund, against 
£2,000 in preceding year. The carry-forward is reduced from 
£18,430 to £17,373. Total assets are 718,843. Goodwill remains 
at £56,927. Debtors are at £196,796, against £179,599. Stock 
is at £129,811, against £117,051. Cash is at £66,065, against 
£74,387. The company’s holding of British Government securities 
is unchanged at £41,152. 


1925, 
250. 







iately 


DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where | Dividend 
mar or stated in Cash. for 
" ot * Interim div. + Final div. ; 
‘ame of Company. —_—. 
a Lat'st| Pre. 
: Payment. Year,|vious 
Banks. 3 % 
Bank of France ...... eocecccers 9 
Bank of New South Wales...... mh os 
Copenhagen Handelsbank 
Swiss Bank Corporation ........ 
Railways. 
Southern Punjab 
Insurance. 
Queensland ....... Seeceseccoces 


Mining. 
British South Africa Co. .....+.+| ++ ee 1/5p.s.|1/3p.s. 
Fife Coal Ta%t és 10 | 10 
Jos Tin es ee . 124 | 124 
New Vaal River Diamond 5% os é0 Md ii 
Transvaal & Rhodesian Estates] /6 p.s.*|Feb. 


Tea and “ubber. 
Assam Consolidated Tea........| 3%* (Feb. 
Pabbojan Tea .......0-+--se00 aan nee Feb. 
74%* |Feb. 
6%t | :. 


Tali Ayer Rubber ..........00+- 
-|9/3 p.s. ee 


T/ ps; 
Arthur Guinness, Son, and Co...| 12%* Mar. 
Birmi: “ 


Birmingham Railway Carriage.. 
Bradbury, Greatorex ..... aa wibe 
British Investment Trust, Def 
British Land Company.... 
Canadian City Properties 
Canadian Northern PrairieLands 
Cardiff Arcade ceee 
Cardiff Gas Light and Coke .... 
City of London Real Property . 
Crockers 


7%t |\(&bon 
2/6p.8.| ., 


SpeoeSSss: : 


E: 


Devas, Routled 

Dublin United 

Duff Deve ss 
Edinburgh Reversion ..... 
Emmotts and Wallshaw 


we: Zee 


= 
wen : wos: 


f 2%) Less tax 


71%t \(&bonus| of 124%). 3%} 
* mes Tax free oo 
Ireb. 12] Less tax at 4/14 (5/ ¥’ 

f 10 ps.) Less tax 





Perry and Co. 
Public Benefit Boot, Def. 
Railway Debenture and General 


Railway Share Trust and 
Royal Ex (Leeds) —. 
Salisbury Mark 


ea =e: aFabaBSE Ss: Rothu 


Ram : 
Tow 


£5%) ‘Tax free 
Less tax” 


— 
~ 


° 
a 7 
=. 

we: 

= 


Sparrow, Hardwick . 
Btapley and Smith... 
8ter! Trust . 


seeees 


on 


District Light, Heat, 
and Power, “A” wenn 
Do “B" Stock ok oss 


tie Op OD es ee re ee eo 


a ei i a a a al ee ll eee i ee a ee ee oe ee Oe 
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Gold. —— Tons. F 
ROP. sc cnncdace's i iit be 0,508) 21.646 
omen lanl & Minerals ee ° os ae Be 
Frontino and Bolivia....-- ee oe . . vane 
London an weeny iE ait Bog Ee ee 2041, :. 
Marma)! worse eeeeeeesere 
Resende opeonnpee ot Moma - ' os yt 6,153 
GabiWM ...seresseeeeceees - af os ass 
00d StAIT. .eeeeeeeees | 
ne del Rey ..--+ssee- Pr oa ee 29 ne 
—_—— 
Other Notes in Return, 
NE sed (Ae NED 
Tin. 

: Est. value, £5,104. 
Chenderiang ..+-++++++ee0e » £5, 
eee nea Smeauen 
er rican ‘ce Est, value, £2,567; est. cost, £1,207. 
Ipoh soreceoeeceesee ee Est. value £19,480. ee 
Ee eee Shi 85 tens. 
geal canaadaasicaiaaee Value, £5 425; costs, £1,167. 
ons Balel. ocscopsbind . Est. value, £3,871 ; cost, £1,494. 
[ahat ....cccceccceecocees Est. value, £2,927; est. cost, £2,848. 
Malaya ....+++-eeeeee wees Value, £16,500; cost, £7,682. 
Parl ..ssccscecccccvecccces Est. value, £648; est. costs, £247. 
Pengkalen .....--seereeees Est. value, £4,260; cost, £1,260. 
bygones Est. value, £1,820; cost, £1,430. 
Rayfield ...++++eeee sense: Shipped 43 tons, 
Renong eeereceerore eee P 
Ee ne ne ces Est. value, £2,420: cost, £2,024. 
Rethsnces waka stdeni Est. value, £7,300 ; cost, £4,183. 
Senge raipin cecetecccees Est. value, £9,100; cost, £2,810. 
a ae saath Est. value, £6,727 ; est. cost, £4,219, 
Yarde Kerri ....seseceeese | oh 
ten Oulnee eenes seeceees 75 \ Copper ; 175 ozs gold. 

Coal. 
Blackbill .....seecesceceses 20,700 iss 
Coalbrook ...cccseecsceece 13,242 be 
BONN0D. os 0nssassccesens e+] 44,016 
Durban Navigation...... 37,927 ve 
Natal Navigation......s00. 99,017 oe 
South African ..... cocsece 55,436 ee 
ae on beoaes 1 
Lo 42,185 | Sold; 13,633 tons coke sold. 
— Broken Hill.... 90 ’e 
Miscellaneo 

few Vaal River Diamond. . 673 carats, valued at £4,871. 


SctLPHIDE CorPoraTion, Limirsp.— During the four weeks ended on January 23, 
1%, 6,112 tons of Central and Junction Mines ore, together with 1,897 tons of 
slimes, were milled at the Centra] Mine, ucing 1,504 tons of leady concentrates 
(including 81 tons from the de-leading plant), which assayed 43 ozs silver, 62 per 
cent, lead, together with 1,868 tons of sinc concentrates, assaying 8 ozs silver, 6 per 
cent, lead, 49 per cent. gino per ton, and 244 tons of special slimes, assaying 14 ozs 
ilver, 18 per cent. lead, and 10 per cent. zinc per ton. 


Conunercial Reports. 


THE OORN TRADE. 
Mark Lane, Friday Evening. 

Field work has been generally in abeyance, owing to continued 
tans. Fair quantities of native wheat were offered at the princi- 
pal markets. Trade, however, proceeded quietly, and prices some- 
What irregular. Imported descriptions were more firmly held, in 
new of higher forward values, but demand marked no appreciable 
‘pansion. The market for floating and forward cargoes showed 
lather more activity. Steamers of Pacific early March shipment 
Sid 60s 6d, Australian afloat 60s 3d to 6os 6d, ditto end February 
kading 60s 6d to 60s gd, No. 2 Northern Manitoba mid February 
his od, ditto afloat 618 6d to 61s gd, No. 3 ditto 59s gd to 60s per 

lbs c.i.f. terms. Feeders quiet, and occasionally easier, with 
late maize cargoes pressed for sale. Wheat quiet. No. 1 Northern 
Manitoba ex-ship to arrive quoted 65s, No. 2 ditto 63s 6d, No. 2 
nixed Durum landed 61s, Barusso new crop 61 Ibs ex-ship, 58s 6d 
Pet 496 Ibs. English quoted 118 8d-12s per 112 Ibs, free on rail. 

ur quiet. London standard grade quoted sos, town whites 515, 
Patents 528-538 per sack delivered in the home counties, with 6d 
18 per sack less for deliveries in the London districts. Of 
imported Manitoba patents range from 46s 6d-5os, Minneapolis 
> d-s0s, Australian 47s per 280 Ibs ex store. Maize again easier. 
late €x-ship to arrive quoted 30s 3d, landed 32s, No. 3 white 
fat African ianded 338 per 480 Ibs: Yellow African maize meal 
“ship to arrive 7 108, white ditto £7 per ton. Barley dull, and 
cues weak. Californian ex-store quoted 38s 6d-4os, Chilian 
tr Nalier s0s-6as, brewing 39s-sos, according to quality, Aus- 
hevalier 48s-sos ex-store, Danish ex-ship 448-508 per 448 
merican malting ex-ship 28s, No. 3 Canadian Western ex- 
} 30s, Russian ex-ship 27s, landed 28s 6d per 400 Ibs. English 
rote 78 6d-138 gd as to quality per 112 lbs. Oats easier. Plate 
oe quoted 21s 6d, landed 22s 6d, No. 2 Canadian Western 
mp to arrive 27s 3d, landed 29s, No. 2 Canadian feed ex-ship 
shi 34, landed 24S 6d, No. 2 white clipped American 38 Ibs ex- 
Ger ‘0 arrive 24s, landed ass per 320lbs. Danzig ex-ship 275 ry 

re as to sample 278-28s 6d per 336 lbs. English quoted _ ' 
tan cht 112 Ibs, free on rail. Millers’ Offals quiet. ros d 
bags ;juoted 98-98 3d, middlings 7s 3d-7s 6d, fine ditto 10s 36 
cals | neluded ex-mill, feed oatmeal 7s 3d, light oats 7s 34, end 
inquiries” Per cwt free on rail. Oatmeal steady, with improv 














lbs. A 


London made flake quoted 17s .6d, rolled oats 16s 6d, 
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medium aiso fine cut 16s 6d, coarse also medium pinhead 16s 6d ex. 
mill, ordinary Scottish oatmeal 178, American ditto 15s 6d-16s per 
cwt. London arrivals. English malt 1,560 qrs, flour 800 sacks. 
Foreign wheat 69,370, barley 4,690, oats 6,440, maize 23,420, beans. 
630, peas 9,210 qrs, flour 6,910 sacks. 
COMPARATIVE AYERAGES OF GRAIN. 

The following table gives the estimated sales of home-grown wheat 

during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


sae) rae | ase] om 


Estimated sales of home-grown wheat—| Cwts. | Cwts. | Cwts. | Cwts. 
1 week 00 Jan. W.......ccccccesccccece 479 | 415,867 | 266,409 | 484,712 
22 weeks to Jan. 30.......cccccccccsecces 8,666,289 | 5,506,916 | 7,926,064 |1 
Average price of English wheat peri s 4 sa ea) sa 
DUB crrcvessececccseecscccessccescocess 12 1 13.4 10 4 9 8 
The following is a statement showing the Quantities Sold and the: 
Average Price of British Corn in the — two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 


Quantitizs Soxp, 














Averae@s Price rer Cwr, 








eee a 

















Jan. 23 352,593 3 9 3 
an. eeeeecee 

Jan. WD. ..ccece 270,479 9 2 
1933 eeoecccoceos 421,864 10 5 
1923 @ecccccces 484,712 9 ll 
1924 eeoccccceccs 9 10 
1935 .......... 


Prices have been steady on the whole this week, having moved up 
or down largely in sympathy with cabled news from foreign centres, 
Thus on Tuesday and Wednesday quotations were under the lead 
of Liverpool, but declined again-on Thursday, when business: 
in that market became quiet. Recent quotations :— 


Jan. Feh. 6,| Jan. 7, | Jan. Feb. 4. 
i905” 1925. | 1926," ra 1926, ~ 














—_—=Veee 


Winnipeg (No. 1 Manitoba)—Cents 
wets vee 1903 | 160 


183 
Chicago (No.3 Winter}—Cents per 60 lbs} 177 184 1 


The visible supply of wheat in Canada has increased by 123,000. 
bushels on the week to 58,951,000 bushels, as against 31,269,000: 
bushels at this time last year. 

—— EEE 


COAL. 


Our Cardiff correspondent writes :—Business has been unfavour- 
ably affected by a diminished supply of prompt tonnage, and‘ 
ccrsequent disorganisation of colliery stems. Otherwise the market. 
fully maintains the recent improvement, and there are no signs of 
contraction in the scope of current inquiries. These include two 









WORLD OF 
FINANCE 


NANCE has always been a strong 

feature in “The Sunday Times.” 

Its leadership in this department has 
never been threatened. Never less than 
seven columns, under the editorship 
of Mr. R. J. BARRETT, are devoted 
to this subject. More often fifteen 
columns are needed, and during periods 
of great financial activity as many as 
forty columns have been necessary. A 
half-an-hour’s leisurely reading of “The 
Sunday Times” is the general habit 
of a large number of careful investors. 


Sunday Times 


A NEWSPAPER - A MAGAZINE : A REVIEW 


If you have any difficulty in procuring ‘‘ The } 
Sunday Times,’’ send your card in an. en- 

velope to the Publisher, **The Sunday ; 

Times,” 186, Strand, London, W.C.2. 

All arrangements will be made. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Amount 
Avail- 


Company. able 


Distri- | Prefce. 
bution. 


Banks. 
Lloyds Seas ~oes pala eee 
Electric an wer. 
Fife em Lash. and Power] Dec. 31 3,480) 68,090 
Financial, Land, &c. | 


Central Bahia Railway Trust .... . ol 71,068, 191,855 


Gas. 
Cardiff Gas Light and Coke...... . 31 23,654 42,274 
Gas Light and Coke 


Malton Gas .... .31*| = 2,631 1,977 
Wakefield Gas Light .......... : 538! 10,517 


, Coal, and Steel. 
Spenser {ifelkaham) saddneetiede i 8,089. Dr 18,608\Dr 1 
Motor and Cycle. 
§.T.D. et rr 213,352, 151 
79,539 


Oil. 
Apex (Trinidad) Oilfields ........ 
Ampat (Sumatra) : 209 


Rubber, &c. 

Glendon " : 2,163) 

Sedenak Estates...... j 39,853 

Stoughton (Perak) ........... nee 4 

United Serdang (Sumatra) ...... ‘ 32,953 

Yam Seng.......0...200. seeenee . 7,556 

Shops and Stores. 

‘Greenlees and Sons .......ee00- 23,156\Dr 15,675 

Home and Colonial Stores ...... 83,645, 395,149 
42,062 46,704 


Public Benefit Boot eeeeeeeveeese 

Textiles. | 
Emmotts and Wallshaw ........ 4,276 Dr 7,976|Dr 
English Velvet and Cord Dyers .. 30,196, 35,944 


Tram Sain 
Dublin United aan 
Trusts. 

British Investment Trust........ 

Scottish Central Investment .... 

Sterling Trust.. e@eeeveeeeerce 

United States and General ...... 
Waterworks. 

Chester Waterworks ...........- 

Other Companies. 

Alexander Ferguson and Co. 

Bradbury, Greatorex 

Crockers peccscces 

Devas, Routledge and Co. 

Hart and Levy .... 

Hayes, Candy and Co. .......... 


John Knight ...c...sceescseees 


Royal Exchange Co., Leeds...... 
Vyse, Sons, and Co. .......0.... 
Wm. M'Laren. Sons, and Co... 


3, 
13,433 
67,648 


or three new contracts, although not for very large quantities. 
Colliery stems over the month are good, and outputs are being well 
maintained. Recent shipments have been on a heavier scale than 
at any other period during the past 15 months. The following are 
the current approximate quotations :—Best Admiralties, 23s to 24s; 
seconds, 225 to 22s 6d; best drys, 21s 6d to 22s 6d; black veins, 21s 
to 21s 6d; Western Valleys, 20s to 20s 6d; Eastern Valleys. 20s to 
20s 6d; best bunker smalls, 13s 6d to 148; ordinary cargo smalls, 
11s to 118 6d; coking smalls, 13s 6d to 14s; best anthracite, large, 
40s to 42s 6d; red vein, large, 27s to ; machine-made cobbles, 
§2s 6d to 53s 6d; French nuts, sss to 56s; stove nuts, 558 to 56s; 
rubbly culm, gs to gs 9d; coke (special qualities), 40s to 42s 6d; 
patent fuel, 20s 6d to 22s 6d; pitwood, ex ship, 24s to 24s 6d. : 

Our Glasgow correspondent writes :—Round coal comman 
prices in all fields, especially Lanarkshire, while nuts are jactienn 
to ease. For normal output, however, the collieries are mostly well 
booked until at least the end of this month, and the movement in 
smalls is not so much a result of lessening demand as of an increase 
in production arising from the greater attention paid to large fuel 
New business from abroad, however, is not near y so active as the 
price position would suggest, and in some quarters it is believed 
that indications point to a lessening of speculative activity. Quota. 
tions are approximately as follow :—Lanarkshire: Best ell. 18s. : 
best splint, 23s 3d, and secondary 21s; navigation, 19s 6d; ‘steam, 
17s 3d; Hartley, 23s; treble nuts, 18s; doubles, 16s ; ‘singles, 
148 3d; and pearls, 12s 9d; dross, ros—all per ton f.o.b. Glasgow. 
Fife: Screened navigation, 21s 6d; first steam, 17s, and third 
148 3d; treble nuts, 18s 6d to 19s 6d; doubles, 16s 6d; singles 
14s 6d; and pearls, 138; navigation smalls, 16s—all per ton f.o.b. 

ethil or Burntisland. Lothians: Prime steam, 16s; and secon. 
dary 15s 6d; treble nuts, 17s 6d; doubles, 16s od; singles, 14s 3d; 
‘and pearls, 12s 9d—all per ton f.o.b. Leith. Ayrshire: Unscreened 
wavigation, 16s; jewel, 18s 6d; steam, 17s 6d; treble nuts, 18s; 


|___—— 
3,085,717 | 
71,570) 
262,993 


65,928) 
"31 | 223,584 1,011,219] 1,234,803 
4,608 
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Ss 


| Appropriation. | Corresponding 
PeriodLastYear 
|__Dividend. _|Garried to es 

Ordinary. Balance Net | Divi. 
Profit. | dend, 


i 


for | 


Amount. Amount. Rate. 


— 7-7 —# % 
ad 1,901,422; 163 
23,802 


a 


| 534,295 [2,468,935] 163 


£ 
650,000) 
14,269 


| 
i 


25,000 


35.0 00 


11,055 


0,515) 
i| 


364,442 
224,307 
38,300 | 


18,171, 
70,033, 





3,702 


HARRISONS & CROSFIELD, LTD. 
1—4, GREAT TOWER STREET, LONDON, E.C3. 
EASTERN MERCHANTS, SHIPPING &INSURANCE AGENTS 
WITH BRANCHES AND ASSOCIATED COMPANIES 
THROUGHOUT THE FAR EAST, AND IN NORTH 
AMERICA, AUSTRALIA AND NEW ZEALAND. 


doubles, 16s 6d; singles, 14s 9d; and pearls, 138; dross, 11s—all 
per ton, f.o.b. Ayr or Troon. 


: Our Sheffield correspondent writes :—The revival in the coal 
industry is reacting beneficially upon some departments of the 
steel trade. Unemployment in the coal trade continues to decrease, 
and South Yorkshire pits have picked up substantial export con- 


tracts. Local best steams are firm at 18s, and Durhams are quoted 
at 18s 6d. 


Our Workington correspondent writes :—Business in the coal 
trade has improved slightly. One of the largest collieries 13s 
booked a twelve months’ contract for the supply of coal to 
Continent, and during the remainder of the winter, at all — 
it is expected that the pits will continue to work full time. 1 od 
cross-Channel shipments are a little heavier, and =” Rest 
being sold in the South as well as in the North of Ireland. wn 
round is 208 to 238; gas coal, 20s to 228; house nuts, — est 
and steam nuts, 18s to 19s. Local land sale is active, with 
house 348 rod at pit, but industrial fuel is not in sharp ro?" 
Best steam is 25s, and washed steam 248. Coke is a cons! ‘it 


make in the district for the West Cumberland smelters of ordinar] 


iron at 19s to 20s, according to carbon content. 
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IRON AND. STEEL. 


The following is extracted from the weekly report issued by the 
ondon Iron and Steel Exchange :—Although there has “been 
efinite improvement in the position of the markets, there is 
still a noticeably cheerful undertone, although there is an absence 
of important forward buying. The tendenc is to expect that a 
way out of the coal difficulty will present itself before May. Never- 
theless, the present position is undoubtedly a hindrance to business, 
as trades are unable to take a long view of the market. The British 
ig-iron industry remains in a strong ‘position. Prices are well 
maintained, and most of the producers are now reported to have 
a good tonnage of orders in hand. In the semi-finished department 
the demand 1s active, and Continental sellers have of late shown 
an inclination to advance their prices. The position as regards 
fnished steel remains quiet, and prices, if anything, are rather 
weak. Reports indicate that the British home trade has improved 
considerably during the past week or two. 


L 
no d 





Our Middlesbrough correspondent’s report, dated February 4th, 
js as follows:—Pig-iron: There has been no substantial change, 
the chief characteristics being a general scarcity of supplies and 
the continued strength of the market. Until a settlement is reached 
with the miners the present shortage of iron is likely to continue. 
The quotation for No, 3 Cleveland G.M.B. remains firm at 7os 
per ton, with 6d extra for export, but home consumers are taking 
the bulk of the production. East Coast Hematite is even scarcer, 
and little can be bought earlier than March delivery. The makers 
are quoting 778 6d to 78s for East Coast mixed numbers. Manu- 
factured Iron and Steel: The steel trade is a shade quieter, but a 
more optimistic feeling is abroad with regard to shipbuilding, and 
a move in this direction would immediately re-act on this branch 
of the industry. Prices are unchanged as follows:—Steel ship 
plates, £7 78 6d; steel ship angles, £7; iron bars, £11 5; steel 
rails, £8. Iron Ore: With firm freight the price of best Rubio is 
steady at 218 6d per ton, c.i.f. Tees. There is, however, little 
fresh business to report. 

Our Sheffield correspondent writes :—The month has opened 
quietly in the raw material market. The recent spurt in buying 
has not been maintained, either for pig-iron or crude steel. Prices 
of the former are, however, unchanged, and with dearer fuel 
cannot be remunerative. Steel makers have not yet been able to 
raise their quotations, although compelled to pay more for pig- 
iron, scrap, and fuel. Competition is keen, and instances of 
price-cutting are heard of. The output of open hearth steel was 
increased last month, but at the present rate of demand it is 
excessive. The probability of difficulties of one kind and another 
ia the Continental iron and steel trade is responsible for expecta- 
tons of improved conditions here. The overseas demand for 
steel bars has fallen off lately. The sheet trade maintains its 
former briskness. The axle and tyre plants are not working more 
than half capacity on the average, as very little overseas work is 
being booked. Engineering requirements of steel castings, 
forgings, and small tools continue to expand a little. The crucible 
branch is slightly busier than the average of last year. Taking 
local industry as a whole, however, there is no speculative buying. 
Little or nothing for Russia is being done in the City, but large 
contracts for files and edge tools are believed to be on the way for 
shipment as soon as the ports are free of ice. 








Our Glasgow correspondent writes :—In the pig-iron market the 
demand for hematite continues to absorb all the available output ; 
other brands are meeting with fair support from the home market. 
Makers, however, hesitate to consider lighting up more furnaces 
owing to the uncertain fuel position. The shipments from Glasgow 
harbour totalled 822 tons, of which 717 tons were on foreign 
account. For the corresponding week of last wear the figures were 
S21 and 799 tons respectively. A very much better feeling per- 
vades the finished iron and steel trades as a result of the further 
substantial shipbuilding contracts. The outlook for Clyde ship- 
building wears a very different complexion from that of a month 
4g0, no less than 13 new vessels having been placed within a week, 
which, with those reported last week, make the prospects for the 
steel, iron, and allied trades much brighter than anyone could have 
hoped for. Some of the vessels are of large tonnage, and will 
provide work for thousands of men for a considerable time; for 
example, the Blythswood Shipbuilding Company has two 10,000- 
ton motor ships, Yarrow and Co. four gunboats, and Harland and 
Woltf five 2,500-ton motor ships. In addition to this the North 
British Locomotive Company have just been entrusted with a con- 
tract to build 80 large locomotives for the London, Midland, and 
Scottish Railway Company. 

Our Cardiff ‘correspondent writes:—Reports on the Swansea 
Metal Exchange on Tuesday indicated a generally improved tone in 
the tinplate market. Inquiries were active, and makers’ prices weTe 
'98 od per basis box, f.o.b. works port, although merchants were 
‘ported to be doing business at 19s 6d. Shipments last week 
showed an increase of 11,293 boxes compared with the previous 
week, and as deliveries into warehouse were lower the stocks were 
caught down to 129,218 boxes. Bars are steady at £6 5s per ton. 
‘alvanised sheets are firmer, with quotations ruling to £16 7s 6d 
thick gauges. “The new pooling scheme comes into operation 
‘his month. Manufacturers have been allotted their quotas; the 
— for exceeding ‘them is 1s per standard box, and makers 
‘livering less than their quotas are to be compensated to the 
extent of gd. per box. 








CUMBERLAND IRON. 
(FROM OUR WORKINGTON CORRESPONDENT.) 
in the hematite pig-iron trade is flat, and the heel 
smaller in extent. Consumers being well bought a 


The tone 
available js 


“ncertain as to what may be the outcome of the crisis in the coal j 
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industry, decline to extend their commitments. They are also 
taking delivery more slowly, so that, as the local consumption has 
fallen off and as the demand from Scotland is weaker, stocks have 
accumulated, and at Cleator Moor a furnace has been damped 
down. The Midlands is taking a substantial proportion of the 
output, a little is also going to South Wales, and considerable 
shipments to America and the Continent will take place this month. 
America and Belgium are chiefly buying semi-special qualities. 
Prices are fairly firm, with Bessemer mixed numbers £4 2s 6d, 
c.i.f. Welsh ports ; £4 78 6d at Glasgow; £4 10s at Sheffield; and 
£4 138 6d at Birmingham. Low-phosphorus iron is in rather 
poor request at £4 16s, but semi-special is quite an active market 
at 86s to 89s 6d, according to analysis. Malleable iron is un- 
changed at £6, and ferro-manganese is steady if on the dull side 
at £15 10s. In the steel industry operations have slackened, the 
axle and tyre mills being the only departments that are employed 
at Workington. Rails are £8 10s; sleepers, £10 108; and fish- 
plates, £12 10s. 








OTHER METALS. . 


Tin.—The market for tin commenced the week with a very firm 
tone, and values advanced sharply on a good demand, combined 
with higher Eastern cables. Subsequent movements were attended 
by a good deal of irregularity. Standard, cash, changed hands 
at £276-£280, £279 108-£283 10s, with three months at £272-£276 
and Z 75 10s-£279. Sales in the East were reported at £277 5s- 

281. 
arches also provided firmer features in face of sustained buying 
orders, coupled with improved American advices, and which caused 
sellers to adopt reserved measures. Standard, cash, sold from 
£58 38 od to £60 7s 6d, three months £59 5s to £61 7s 6d. 

Leap opened firmer, with a good demand, but later the market 
assumed a quieter tone, with some irregularity in attendance. 
Good soft foreign pig February sold at £34 3s 9d-£34 8s od and 
£34 38 9d, March £34 58-£34 7s 6d and £34 3s gd. April 
£34 2s 6d- £34 5s and £33 18s od, May £34 2s 6d and £33 17s 6d. 

SPELTER.—A fair business was effected at irregular prices. Feb- 
ruary sold £37-£37 5s and £36 16s 3a, March £ 37-£37 2s 6d- 
£36 138 gd, April £36 15s-£36 17s 6d, May £36 11s 3d-£36 138 od 
and £36 7s 6d ton. 

ANTIMONY quiet. English specials quoted £99 10s to £100, China 
crude January-February £56, Regulus ditto £83 per ton c.i-f. 

ALUMINIUM.—Home trade nominally £120, export £125 ton. 

QUICKSILVER quiet. Spot £14 17s 6d to £15 2s 6d per bottle. 

WOLFRAM quiet, and forward quoted 23s 6d to 23s gd per unit 
c.i.f. terms. 

Tin Prates firm. 
f.o.b. Swansea. 


I.C. coke forward quoted 19s 6d per box 





THE COTTON TRADE. 


LIVERPOOL, February 4, 1926. 


The market has again been very quiet, but fluctuations have 
been within the narrow compass of 12 points. Lancashire spinners 
have taken to date 93,000 bales more American cotton than last 
year. The distribution of American cotton to spinners shows the 
following increases, as compared with the same period last year :— 
U.S.A., 715,000 bales; Great Britain, 93,000 bales; Continent, 
208,000 bales ; Japan, &c., 131,000 bales; a total increase of 1,147,000 
bales. Speculation is practically non-existent. Whether the 
acreage this season will be reduced remains to be seen. Planting 
in some sections has already commenced, but this extends, accord- 
ing to locality, to the end'of April. The estimated spot sales for 
the week 2oth ult. to 4th inst. (inclusive) are 43,000 bales. Of 
these 30,980 are American, 4,300 Brazil, 2,850 Peru, 1,350 Egypts, 
2,770 African, 500 East Indian, and 250 sundries. Imports for 
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==.s02 bales, which include 39,771 bales 


the same period are 57,7 > 84 African 
American, 3,077 Brazil, 1,499 Peru, 8,731 Egypts, 3 » Aseuulaaes 


d 3,640 East Indian. Quotations to-day are : Middling A 
ie Paved F.G.F. Sake] 18.25, F.G.F. uppers 13.45, air Brazil 
10.95, Peruvian G.F. mud-rough 16.00, smooth 12.70, F.G.F. Tinni- 
velly 9.30, middling West African 10.25, G.F. East African 13.20. 


MANCHESTER, February 4, 1926. 

The market continues steady, but business this week has not 
flowed very freely. In certain sections fewer orders have been 
booked than earlier in the year. There is still some distrust of 
current values. India has provided a considerable cloth inquiry, 
and very fair transactions have been put through, chiefly for 
Calcutta, in dhooties and grey shirtings, but trade does not de- 
velop in printing styles. Owing to the New Year celebrations in 
China the auction sales in Shanghai have been suspended until 
February 23rd, but some fresh business has been done, principally 
in white shirtings. The Egyptian market is over supplied and de- 
mand drags. A miscellaneous business has been done for South 
America and certain African outlets, but not much support has 
been given by the Continent. Moderate buying has taken place 
for the home trade. American yarns for home use have moved off 
quietly, and there is still some irregularity in quotations. The 
larger curtailment of production, however, is keeping down stocks. 


(I.) Comparative Statement of the Cotton Trade. 


Previous Weeks in 1925-6. 
\Price,|Price,| Price 


Price,|Price, 
Jan. Jan. | Dec. 
21. 4. 1. 31. 


Jan. 


a a a a a a 
10°60 | 10°71 | 10°83 | 10°80 | 10°49 | 1027 
18°70 | 18°55 | 18°20 | 17°65 


Raw Cotton—Mid. American ........perlb 
- Sakellaridis Fully Good Fair 
cccccccccces per lb 18°25 18°35 
Yarns—33's twist Sdcccecccccccoccoccse sD 
— 4's wefts 


8 occcccceccccccccccs fOr ID 
— 60's twist (Egyptian) cocccce sper lb 


53-in, Printers, 116 yds, 16 by 16, 32's and 50's 


7% 19 by 19, 32’s and 40’s 3 6 
38-in. ditto, 38 yds, ae 74/15 104/15 1 


Bo-in, ditto: 374 yds, 16 by 18, O8 fw wc lie. Gels 
(II.) Compared with Previous Years. 


Corresponding dates in 
Feb. 


4, 

198, | 2025.| 904 | 2905 | 150. | 100. 

d a a a 
Ib | 10°60 | 13°34 | 19°67 | 15°83 


Egyptian ............per Ib {18°25 | 4°15 | 23°15 | 17°65 
Yarns—32's twist .....ccccccccece ei 17 


eeecccesesesece ee lb 17 
) soceeee aaa 31 


a a 
999 | 892 
16°25 | 1750 

17 | 21 


Raw Cotton—Mid. American eecosece 
- Sakellaridis Fully 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
general situation is somewhat perplexing. Wool continues to 
sell well in London and in the primary markets on the lower 
level of values now ruling, but users cannot rid themselves of the 
feeling that the bottom has not yet been touched. This uncertainty 
is causing most firms to adopt a very conservative policy. No 
doubt the real explanation is to be found in the heavy losses sus- 
tained last year, for few traders are now in a position to risk 
much. The prices obtainable for tops in this market are well 
below replacement costs; indeed, in most cases current quotations 
are not unattractive, yet users lack that confidence which is so 
essential a factor in handling bulk business. Merino tops are 
moving steadily into consumption, but the most extraordinary 
thing is the way in which crossbred wool and tops move without 
any corresponding development in the yarn trade, the lack of 
demand from Germany being a most disturbing feature. Notwith 
standing the general inactivity, however, there are not wantin 
Signs that business could be done if users had but contends. 


Current prices are very reaso . 
J nable compared wit i 
@ year ago, and stocks are not heavy. P h those ruling 


COLONIAL WOOL. 


(FROM A CORRESPONDENT.) 
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quantities of raw material, and the home trade has also 
encouraging support. Some of the biggest Bradford to 
are buying merinos as well as crossbreds, notwithstand 
they have considerable direct imports coming to hand. They 4, 
purchasing in Coleman street to cover contracts, and it is e 
nificant that most merino topmakers are well sold forward. Petha®, 
the most remarkable sale of the week has been the offering a 
Monday of Govonoo Goonoo, this being the second appearance . 
this clip. The tops lots were presumably taken for America, and 
whereas 30}d was the highest price paid when this mark at 
offered on the opening day, last Monday 34 was reached, whily 
there were advances in the fleece, clothing, broken and pieces 
Several sections of the trade have been keen to buy super 0's 
and So’s wool during the past ten days. More'than one Bradfor4 
spinner-comber wants some good 80's, and these are very scarce, 
High-quality wools will sell at excellent prices. Crossbreds hay¢ 
continued to sell 7 freery at unchanged values. The general 
impression prevails that if there had been any weight of greasy 
fleece crossbreds, prices would have declined all round ¢ per cenj 
Values have eased in New Zealand, and considering the stagnant 
state of the trade in crossbred tops and yarns in Bradford, we are 
surprised that wool has not depreciated 10 per cent. However, 
the big topmaking interests appear to be satisfied that they can 
lift prospective supplies profitably at current prices. ’ 
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HIDE, LEATHER, AND ALLIED TRADES. 


The home and foreign hide markets are still falling, with 
buyers showing a waiting attitude. At Thursday’s auctions in Ber. 
mondsey, best ox sold from 6d to 8§d, and seconds from 5{d to $d 
per Ib, in both cases declines of §d to #d on last prices. Best cows 
at 5id fell 4d, bulls 4d, and “casualties ”’ the same amount. Cal 
were also weaker, best selling at 7}d to 12$d, and showing a drop 
of 3d on three classes. Wools made from 6s to 12s 6d, and hoggs 
3s to 148 6d each. Imported hides share the general weakness, 
and Argentine fregorifics are now offering at 84d and Monte. 
videos at 8jd. Dry hides are lower, and tanners holding off 
buying until the position is clearer. Cables from Chicago report 
a weaker hide market, with best heavy packers now selling at 
13 cents and light cows at 12 cents. Merchants and tanners report 
a better demand for light and medium sole bends. Pinned offal 
is as scarce and dear as ever. Coloured glazed kid holds pride o 
place in upper leathers ; stocks are low and deliveries from America 
hard to obtain. Business in the shoe centres is improving. Makers 
of spring shoes are busy, several Leicester makers being booked up 
for some time ahead. 


CHEMICALS AND FERTILISERS. 


Business in the chemical market is very fair, though trade is 
patchy and confined to small lots. Prices have fluctuated somewhat 
during the month, severe competition obtaining in many lines. 
Export inquiries are scarce, with little or no improvement. Some 
weakness is noticeable in potash products, and arsenic also is further 
reduced. A considerable reduction in prices of borax and boric 
acid is announced, both for British and imported material. The 
fertiliser market is generally firmer, with ammonium sulphate and 
nitrate of soda much dearer. Superphosphate also meets with a 
better inquiry. 

Comparative representative quotations are as follows :— 
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ZADRUZNA GOSPODARSKA BANKA D.D. 


(The Co-operative Economic Bank & Savings Co., Ltd.) 
at LJUBLJANA (Jugoslavia). 


Head Office - ~- = = «= LJUBLJANA. 
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VEGETABLE OILS AND OILSEEDS. 





r tone has developed in the market for linseed oil. The 
tower values have attracted consumers, and with the withdrawal 
ey heap offers of Dutch oil prices are steadier, current quotations 
ae £31 108 per ton naked, ex Hull mill, prompt, with a small 
discount for forward delivery. Cotton oils are in slow demand, but 
steady at £34 for crude Egyptian and £36 for ordinary refined, 
x Hull mill. Soya and pah kernel oils are lower on the week. 
ia the oilseed section Plate linseed is firmer. A fairly good busi- 
ness has been done for consumers here and on the continent at 
fiz 108 to £15 1§8 for shipment. London has again been a buyer 
* Calcutta at £17 108 for April-May loading. Black Egyptian 
cottonseed is held by shippers for £9 7s 6d, February loading. 
Oil crushers show but very little interest in view of the disappoint- 
ing trade in oil. Manchurian Soya beans have been done at 
fi1 78 6d to the Continent. 


A bette 





OVERSEAS PRODUCE. 


F00DS, BEVERAGES, &. 


sUGAR.—General steadiness governs the market, no pressure of 
supplies being felt, and there is a moderate inquiry, especially for 
British refined. Messrs Tate and Lyle’s cubes quoted 31s 6d to 32s; 
crushed, 29s 6d; granulated, fine and coarse, 29s 14d; No. 1, 
28s 104; No. 2, also London and T.L.S., 28s 74d; ditto, February, 
28s 6d; March, 28s 9d; April, 29s; yellow crystals, spot, 258 74d. 
English-grown granulated, Kidderminster, 28s 43d; Colwick, 
a§s14d; Cantley, 28s 3d; Ely and Ipswich, 28s. Czecho granulated, 
spot, 278 73d; ready, 148 7§d, f.o.b., Hamburg. Other descriptions 
call for no comment. Inquiries on Indian account are again circu- 
lating. White terminal steady as a rule, with fair transactions. 
February sold, 148 23d ; March, 14s 44d to 14s 53d and 14s 44d; May, 
ys 113d to 158 1d and 15s to 148; August, 15s 6d to 15s 83d, 
158 73d ; September, 15s 83d; December, 15s 44d, 15s 6d, and 15s 53d 
cwt 


COFFEE.—General tone of market steady, and there was a fair 
demand for the finer qualities, but only a quiet movement took place 
with regard tocommon, Kenya, sold, smalls, ro6s to 115s 6d; bold 
sizes, 1458 to 1538 6d; peaberry, 120s to 160s 6d. Uganda peas, 120s 
to1248 6d. Costa Rica, bold, 161s 6d to 180s; peas, 162s to 185s. 
Futures ruled slow. 

c0C0A.—Spot market quiet, at previous rates. Accra F/F, February- 
April, sold, 39s to 408 ; March-May, 40s to 41s, f.o.b. terms. 

TEA.—Indian auctions during the week totalled 57,430 packages. 
Good competition for all fine and tippy teas at full rates, but in the 
case of low medium and common demand proved much quieter, and 
prices declined from 3d to 3d perlb. Pekoe, sold, 1s 6}d to 1s 10d ; 
broken ditto, 1s 64d to 28 1d; broken orange pekoe, 2s 43d to 2s 11d. 
Ceylon auctions of 23,200 packages proceeded on lines similar to 
Indian. Pekoe, sold, 1s to 2s Oke. ; broken orange pekoe, 1s rod 
to 2s 3d. There was a moderate demand for China descriptions, at 
steady rates. 8,200 packages Java were offered, and with a strong 
demand prices advanced $d to 1d per Ib. Pekoe, sold, 1s 44d to 1s 6d; 
broken ditto, 1s 3$d to 1s 119d; pekoe souchong, 1s 4d to 1s 63d; 
Sinks 53d to 18 74d; broken orange pekoe, 1s 44d to 1s 9d per 

), In n . 

RICE.—Market remains in the same quiet state, and trend of prices 
weak. Two Stars, spot, London, 15s 6d; February, 14s 9d cwt, c.f. 
ad i.terms. Spanish and Italian slow, at recent rates. Beans and 
peas very quiet. 

§PICE.— Pepper met with continued quiet su port. Black Singapore, 
laq., January-March, 97d; March-May, sed Lampong, January- 
March, 93d ; March-May, 10d; May-July, 9d; and August-October, 
i. Muntok, L.S., January-March, 1s 3d; March-May, sold, 1s 43d 
ts 38d. Cloves dull. Zanzibar, January-March, sellers, rod Ib. 

ipioca slow, at recent rates. Sago flour quiet, and Sarawak, Janu- 
_—. sellers, 15s 44d; February-April, 15s 3d cwt, c.f. andi. 

s, U.K. 

FRUIT (Dried).—Currants steady, with Gulf and Vostizza in better 
quest. Amalia quoted 318 to 328; Gulf, 35s to 40s; Pyrgos, 308 ; 

‘stizz@, 408 to 525; Patras, 34s to 36s. Sultanas fine and choice 

mya in good demand, but Australian quiet. Smyrna, good to 
ce, 708 to 80s; Australian, 64s to 72s; Cretan, 68s to 84s; Greek, 
»s 0 758; South African, f.a.q., bleached, 65s. Figsquiet. Good 
Hale 40S tO 428; genuine, 45s to 47s. Dates sell steadily. 

lowee, spot, 25s; Siar, 13s 6d; Khadrowie, 17s 6d. Raisins move 
"quietly. Valencia, quarter boxes, 28s to 358; halves, 26s to 28s; 

“was, 248 to 258; Australian, 25s to 26s. Evaporated fruit firm, 
with peaches and apricots very scarce, Californian apricots, standard 
rw extra choice, 1308; fancy, 1358; Australian, 120s to 130s ; South 
jt, new Royals, 130s to 1408, Plums in good request, but 
rate Slightly irregular, Oregon, size 30/40, quoted 70s ; 35/45, 62s. 
len aD, 40/50, 598; 70/80, 468; 80/90, 438. Bosnian, new crop, 
3% 458; South African, (60, 50s. Pears, Californian, extra 
sean 908; fancy, ross, Lake County, extra choice, roos; fancy, 
0s; ditto new fancy, 112s 6d. Apple rings, Californian, extra choice, 
po 70s; Canadian, 63s 6d per cwt. 

NED GooDs, 


=) FISH.—Trade generally quiet, but prices are maintained 

DOP § are in moderate seinen. ¢ suiaies, Portuguese }’s 

bs to 64° °c 0 58 6d per dozen tins. Salmon firm. Red, tall, 1 Ib, 

H ths 4 lb, pink, 38s to 40s; tall pink, 26s to 27s. Lobsters : 
CANNED so 028 '© 2658, and 3's, 958 to 100s. Sis 

cep; FRUIT.—There is a fair movement in most descriptions 

Pears, which remain slow. Forward offers peaches and apricots 

; . Californian Bartlett pears, standard, 13s to 

* Seconds, 128 to 1286d ; Oregon, choice, 158; standard, 138 34 ; 
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seconds, 12s to 128 3d; Canadian, standard, 11s 6d. Californian 
peaches, choice, 11s; standard, 9s 6d; seconds, 8s od. Californian 
apricots, standard, 9s 3d; seconds, 8s. Loganberries, fancy, 11s to 
128; choice, tos 3d per dozen tins. Pines steady, both spot and 
forward. Italian tomatoes unaltered, while in moderate demand. 
CANNED MEAT.—Corned beef moved off slowly, but lunch 
oe in request, Danish 6’s selling at 110s to 117s 6d. Corned 
beef, South American, 6 lb tins, quoted 34s; and New Zealand, 34s. 
dull, and good Dominion 6's quoted from 100s upwards per dozen 
s. 
CONDENSED MILK.—Market remains weak for machine-skimmed, 
which is quoted at 12s 6d to 13s per case. Full-cream unaltered. 
HONEY.—Market steady, and New Zealand qualities continue in 
request.  24/24’s, glass screw top jars, quoted 30s; 48/t's, 148; 
Honopots, 48/1's, 128 6d; 48/}’s, 7s 3d per case. Jamaica ranges 
from 40s to 57s 6d; Haiti, 428 6d to 50s; Cuban and San Domingo, 
408 to 50s, and Australian, 40s to 47s 6d per cwt. 


RUBBER. 


A rather featureless market resulted. Prices disclosed but little 
alteration, while business proceeded on quiet lines. Plantation 
standard, spot, sold, 2s 84d to 2s 83d; February, 2s 84d ; March, 
28 84d to 2s 8d ; April-June, 2s 84d to 2s 8d ; July-September, 2s 74d ; 
July-December, 2s 63d; October-December, 2s 64d per Ib. 


GENERAL. 

HEMP.—The market for Manila descriptions remained fully 
steady. J, February-April, quoted £45 5s; K, £37; L, £39: and 
M, £33. New Zealand steady, quiet. High point, fair, January- 
March, quoted £40, and fair, £36 1os. Italian dull of sale at late 
rates. African sisal in quiet request, and No. 1 Tanganyiki, January- 
March, quoted £45, and Kenya, £44 per ton. There is a moderate 
demand for Russian. 

SHELLAC.—Business pursued a quiet course. Fair, T.N., spot, 
quoted 160s; A. C. Garnet, ditto 135s to 190s; T.N., March, 145s; 
May, 140s cwt. 

COPRA.—A_ generally steady though quiet state of affairs 
predominated. F.M.S., Straits, January-March, also February- 
April, quoted £28 11s 3d, to Rotterdam. Dutch East Indies, 
anuary-March, {28 7s 6d. Ceylon, February-March, {29 15s; 

-M.S., South Sea, February-March, £28; ditto, smoked, to 
Marseilles, £27 1os., and mixed, excluding Padang ditto, £27 15s. 
Palm kernels met with quiet attention. January-March, to Liverpool, 
quoted £20; February-April, £19 17s 6d ton. 

TALLOW.—Messrs Colchesters and Woolner write on February 3rd 
as follows: —The tallow market was fairly active during the week, 
but prices were 6d lower to-day for good coloured sorts. While the 
demand for the home trade has shown little improvement, Continental 
buyers have been operating more freely. The stock in London on 
January 30th, as returned by the wharves, amounted to 22,124 pack- 
ages, showing an increase during the month of 773 packages. At 
auction to-day 1,183 casks tallow were offered, and 398 were sold. 
Quotations are:—Australian mutton: Fine, 45s 6d; good to fair, 
448 6d to 41s ; dull to dark, 38s 6d to 36s; hard, 44s 6d. Australian 
beef; Fine, 428 6d; good to fair, 40s 6d to 39s; dull to dark, 38s to 
36s ; sweet, 438. Present shipment from Australasia : Good mixed, 
428 nominally. Present shipment from South America, 40s 6d. 
The market letter is unchanged. Town tallow, 37s 6d per cwt. 
Rough fat, per 8 Ibs, 2d; melted stuff, 29s per cwt. Quotations are : 
—Town, 38s 6d, net cash, naked, ex works. Country : Frail casks, 
38s 6d; home melted, shipping casks, net, f.o.b., good coloured, 
41s 6d; fair to dull, 39s to 38s. Bone fat: white, none; pale, none ; 
benzine, 358; melted stuff, 34s 6d, f.o.b. 

MISCELLANEOUS.—Cocoanuts quoted 258 per 100. Coir yarn, 
Ceylon, £24 10s to £40; Cochin, £29 to £53. Ceylon bristle, 
£20 to £23 tos; cinnamon leaf oil, 43d; citronella, Ceylon, 27 3d; 


ava, 38 44d. 
‘eee METROPOLITAN CATTLE.—Feb, 4. 
British Beasts, per = of 8 lbs to sink the offal. Sheep, per a 
8 8 


d sd 
Beasts—Devons.....+++ 7 2t07 4 | Beasts—Heavy Bulls .. 4 0t0 0 0 
Shorthorns ...+.+se0 66 70 Canadian ........+- ‘e ats 
Herefords....++-sse0 70 74 ee (clipped) : ots 
Beowieh SII '"¢ 6's | Grosmbred :20200000002 
Fat CowS ...ececeseee ee oe CT ate. ote 
LONDON POTATO MARKETS.—Feb, 4, 
Per Cwt. Per Cwt. 
* 0 8 5 Majestic 5 0 to 6 é 
Ec cckencesctene 
Cn one RON t 3s © | Blackland—KingHdwards5 6 6 6 
Red Kings ...-s..0.-+- 5 6 6 6 ditto Whites ..... -46 #50 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
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CITY OF SASKATOON, 
FOUR-AND-A-HALF PER CENT CONSOLI- 
DATED STOCK AND FIVE PER CENT. 

CONSOLIDATED STOCK, 1941-61. 


For. the purpose of preparing the Interest 
Warrants due ist April, 1926, the 
BALANCES will be STRUCK on the evening 
of the Ist March, 1926, after which date the 
Stock will be transferred ex-dividend. For 
Bank of Montreal. 
G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2. 
ist February, 1926. 


UNIVERSITY OF LONDON. 


' The Senate invite applications for the 
Sir Ernest Casse 


1 Readerships in Economic 
Geography and in Foreign tenable at 
| the London School of Economics. Salaries 
|} £750 a year. Applications (12 copies). must 
ibe received not later than first post on 
{18th February, 


eee * f Lon 
| Kensington, London, &.W.7, from 
| further particulars may be obtained. 
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r ton extra. 

“ Pightning ” brand Aluminous Cement 


143 0 
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SHELLS—M.-0.-P., per cwt— 
Manila, eeeeeceeeseee £6/0/0 


oa 6/0 
Ve cccccscsccccsoce 

. Australian eecoccccce 70h 
Bombay ee erecceososere 2/0/0 


are revised with the assistance of an eminent firm in each department, 
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Yellow Crystals 
ow eevee 
Cubes = 
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60/7/6 


3 


sss 


t 


BE 


Granulated... wo. 28 

oO. e@eeecece 
Castor Peeeeercseesesecee 3 
Seeeersecssceces 23 

one oe Waive 
un! ite .. 
Black pore eeecece 
White Siam eeteeecesce 
Pimento Sere +-Ceeececece 
Cinnamon—lst sort ....° 

Do 2n 


Cassia Li 
a ea eercererece 
Cloves—Zansi 


FUMED .ctnvccveveccos 
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15 7 Ginger—per cwt— 
18 .2 Cochin, small rough ..109 
17 7 Dowormy .......... 0 
Ja: pwebseerectececs 
to good.. 80 
" mmyseocagscore: BOE : 
u k eetervecese 
110’s and 80’s.....0.006 
Chillies—per cwt........ 45 
TALLOW—per cwt, 
Good mutton ........ 4 


Beef 
re r lb— . 
Flake, vase 
Medium Pearl Pri 3 
Seed 


oe eeeerece 7 
TEA—du' British 
sontee. at a ~- 
ee 


Pe e@eeveeereeeeeeeee 
Broken Pekoe 


OO socecese 


Broken Orange 
eeeecece 


58/0 63/6 
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TIMBER—ex. yd— 


Swedish ujs 3 x 8, Pt. Std... 
Do x ” 
Do x4 yy 

Can’dn Spruce, Dis. ,, 

Pitchpine ........per 

Rio Deals..........per std, 


~ 
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et ee et es 
auanamtocooSecoo eo “wees” 


ecco eo SHoBSss & LeEIWom 
PeQoogrecqo0eeoo @ ovege= 


TOBACCO— 


: 


per 


Du 8210/44 Ib. 
+ grote, 6 4 per Ib, 
Common to fine......+« 
ips eereseeeseoosess 

Ken! leaf— 
oe $0 FINE. cc cecee 
Strips eevvescoeroorers 
China 


aoe . 

a 
Havans. ...cccccccccccces 
Greek 


B sco o BE 


eececeeesorseseneee® 


Cigars, d 15/7 Ib... 
Cigarettes, duty fos a per lb. 
TURPENTINE, p. cwt.. 64 0 
WOOL—per Ib— 
English, Southdown, washed .. 
»  Lincolnhog «+ 
Strange en 
N.Z., grav. hait-bred 0-36 .... 
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BEoKRo Rookie 8 
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oq so0eqe7ee?? Fee 


og 


<cciiainieminmtnaammmmttaaasimiiipaatgtenliadilaaieaeepeiaiiain ea | 


THE SOUTH STAFFORDSHIRE 
MOND GAS COMPANY. 


et 


Notice is hereby given that the Twenty- 


fifth Ordinary Meeting of the Shareholders 
of the above Company will be held at the 
Works of the Company, Dudle 
on Tuesday, the 23) 


‘at 2.45 p.m., for the purpose of:— 


Port, Tipton, 
rd day of February, 1926, 
Receiving the Statement of Accounts and 

eports of the Directors and Auditors, 


Preference 


electing fixing the 


Directors, 


transacting such other 


The TRANSFER BOOKS will be CLOSED 
instant to the 23rd instant, 
lusive-—By order of the Board, 


G. W. DENNIS, Secretary. 
Dudley Port, Tipton, 
4th February, 1926. 


Third Impression with additional Chapter and Statistics. 


AN INTRODUCTION TO THE. 
STUDY OF PRICES 


with spetial reference to the History of the 
Nineteenth Century. 
By WALTER T. LAYTON, M.A. 7/6 0% 


—_"* tand clear 
~ al een oe 
tions.”” 
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Vol. CII. 
NATIONAL BANK OF INDIA, 


LIMITED, 
Bankers to the —e in Kenya Colony 












Heap Orrics: 26, BISHOPSGATE, LONDON, E.C.2 


BRANCHES : 
Delhi Tuticorin 


Aden Point Kandy Zanzibar 
‘Amritsar Karachi Kisumu Kenya 
bay re Mombasa | Colony, 
Calcutta Madras Nairobi British 
Cawnpere Mandalay Nakuru E.A. 
Cuittagone satay" Eliys Jini by da 
Cochin (8. ye a gan 
bo Rangoon Kampala 


SUBSCRIBED CAPITAL ......... £4,000,000 
PAID-UP CAPITAL  o..c.00000008 
RESERVE FUND oceecseccceceerees £2, ,000 


1] whe Bank conducts every description of Eastern 
banking business. 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 






















Bills of Exchange, grant Drafts pores at the 
above Agencies and Branches, and transact general 
Banking business connected with the East. Deposits 
of Money are received for fixed periods at terms 
wae may be ascertained on application: interest 

le half-yearly, 30th June == 31st December. 

e Bank is prepared to undertake Trusteeships 
and “Executorships. 


|| THE ANGLO-EGYPTIAN BANK, LTD. 
} Now amalgamated with Barclays Bank 
(Dominion, Colonial and Overseas). 


SRA RCERS~Douee 8 Alexandria, Cairo, Port 
Said, Suez, Tantah , Mansourah, Musky 
(Caire), Assiut, Beni-Sue . Minieh. Supan 
Makwar, Omdurman, Khartoum, Port Sudan, Wad 
Medani. PaLzstmm: Haifa, Jaffa, Jerusalem, 
Nazareth. MEDITERRANEAN: Malta, Gibraltar. 
The wm transacts every description of Bankin 

affords fuctiitien to ¢ tg Lottery of Credit, and 

ravellers 

qj} and elsewhere. * 

Pelcel na taeces Gx Cnt Beste uf pete, Yo. be 

Sune on oe Interest payable Feb 

\ th and August 3 
“4 current eee interest at the rate of 2 

Cent. per annam allowed on um mont 1y 
reo provided they do not fall below the sum 


37 to 39 King William ptrest, London, E.C.4. 


"|| THE YONOWAMA SPECIE BANK, LTD. 
N cite iy RTE 00 
ae ese, ave YOKOHAMA, 





Batavia heii eematooee — 
‘Changchun, mn (Dalny)” Fengtien  (Makden), 
Pamburg, ‘Hankow, Harbin, Wonolulu, Kong, 
Ni 5 Newchwang, 
lew York, ; poking, de Janeiro, 
“ie ee eee 
(emporarily closed). ' 
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boanga 
buy and receive for collection 





Price One Shilling. 


BEGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER 


SATURDAY, FEBRUARY 6, 1926. 





IMPERIAL BANK OF INDIA. 


Incorporated and constituted in India under 

the Imperial Bank of India Act, 1920, for the 

urpose of over the undertakings and 

usiness of the Bank of Bengal, the Bank of 
Bombay and the Bank of Madras. 

Local Head Offices: Calcutta, Bombay and Madras. 


Ma ng Goveencns{*™ aK ts it 


in India - - - (3, M. Mornay, Esq. 
Manager in London: Sim 8, A. H. SITWELL. 





AUTHORISED CAPITAL Rs. 11.25.00.000 
PAID-UP CAPITAL ... Rs. 5,62.50,000 
RESERVE ... eo R&. 4,77.50,000 


Bankers in India to the Government of India. 
Branches in all the principal towns in India. 





London Branch: 5, Whittington Avenue, E.C.3. 


DEN NORSKE CREDITBANK 


Established 1857. 
OSLO, NORWAY. 
Branches: Arendal, namaste Risdr. 


Every Description of Banking Business 
Transacted. Collections without loss of 
e. Documentary Credits. Payments 


Cheques. 2 Foreign Exchange 
tock Exchange Department. 


Coupons and Dividends Collected. 









































Correspondence Invited. 
Telegraphic Address: ‘‘ Creditbank.’’ 










NETHERLANDS TRADING SOCIETY. 
(Hederiandochs Handel-Maatscha: 
Established by Ro 
CAPITAL PAID UP.....;......F.80,000,000— 
(26,666,666) 
STATUTORY a ERVE,. sessee F.20,536,861— 
EXTRAORDINARY RESERVER. 22,660,000— 
Head Office: AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, {SHANGHAL, KOBE, 
and all principal ports in the 'HER- 
. LANDS INDIES. 
LONDON CORRESPONDENTS: The National 
Provincial Ltd. 


Bank, 
SPECIAL FACILITIES FOR FINANOING 
SHIPMENTS TO THE FAR EAST. 


THE UNION BANK OF 
AUSTRALIA, umrtep. 


Established 1837. Incorporated 1880. 


Capital Authorised and Issued... .. £10,500,000 
Capital Paid-up ooo = ove ee Swe «SS, 500,000 
Reserve Fund ... « eos 24,150,000 
Reserve Liability 
of Proprietors, £7,000,000 


Head Office: 71, Cornhill, London, E.C.3. 
throughout the pA Rg 
of New Zealand. 

TELEGRAPHIC REMITTANCES are also made. 
BILLS are purchased or sent for collection. 


DEPOSITS are received for fixed periods on 
ter ehich may De eagertained: om om application. 








WALTER BAGEHOT. 


Che Economist, 


IWEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 
A POLITIOAL, LITERARY, AND GENERAL NEWSP! 














No. 4,302. 






Head Office : 55, Wall Street, New York. 
Affiliate of 
The National City Bank of New York. 
OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 


Investment Securities pay- 
able in United States and 
Canadian dollar currency. 


Sao 
a 
= 
















i 


LONDON OFFICE : GENEVA OFFICE : 
34 Bishopsgate, E.C.2, 1 Rue Tour del’lle. 
SCANDINAVIAN REPRESENTATIVE : 
16, Holmens Kanal, Copenhagen. 
CANADIAN OFFICES : 
Montreal, Toronto, Ottawa, Quebec. 







PROVINCE OF QUEBEC, 
THREE PER CENT. INSCRIBED STOCK, 


For the purpose of preparing the Interest 
Warrants due 1st April, 1926, the BALANCES 
will be STRUCK on the evening of Ist 
March, 1926, after which date the Stock 
will be transferred ex-dividend. For Bank 


of Montreal. 
C. CASSELS, Manager. 
47 Threadnecdis street, E.C.2. 
lst February, 1926. 


DOMINION OF CANADA, 
FOUR PER CENT. REGISTERED STOCK, 
1940-60, AND TWO-AND-A-HALF PER 

CENT. INSCRIBED STOCK, 1947. 


For the purpose of eeyeaee ee 
Warrants due ist April, 1926, on the above- 
mentioned Loans the BALANCES will be 
STRUCK on the evening of the ist March, 
1926, after which date the Stocks will be 
transferred ex-dividend. For Bank of 
Montreal, Financial Agents of the Govern- 
ment of the on of Canada. 
Cc. CA ae, 
47 Thresdnecdis street, 2 
1st February, 1926. 


DOMINION IRON AND STEEL 


COMPANY, ,_ LATED, 
FIVE PER. CEN CONSOLIDATED 
MORTGAGE BONDS. 


The Dominion Iron and Steel Company, 
Limited, announces that the COUPONS 
falling due 1st March, 1926, on the above- 
mentioned Bonds, may be PRESENTED on 
and after the 15th “February 1926, between 
the hours of 10 and 2 o’clock (Saturdays 
excepted) at the Bank of ss Aid 
Threadneedle street, E.C.2. Three cl ee 
required for examination. Lists i 
obtained on application at the Bank. 


CITY OF REGINA, 
FIVE PER CENT. DEBENTURE LOAN. 


The City of Regina announces that the 
COUPONS V ralling due ist March, 1926, on 
the above-mentioned Debentures may be 
PRE D on and after the 15th 


F 

2 o’clock ’ (Saturdays excepted) at the Bank 
of Montreal, 47 adneedle street, E.C.2. 
Three clear days required for examination. 
oe: may be obtained on application at the 
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BANK OF SCOTLAND 


ConstItUTED BY ACT OF PARLIAMENT 1605, 


THE 
AUTHORISED CAPITAL... = 202 wee ove a 
INDIAN MARKET || | tenet sir ion crnadimecca = eon 


off ers opp 0 rt unity to you. DEPOSITS and CREDIT BALANCES as at 28th February, 1925 £31,429 270 


Deputy Governor: 818 RALPH ANSTRUTHER OF BALCASKIE, Bt, 


Head Office: THE MOUND, EDINBURGH. 


Let us give you a complete, GLASGOW, Chief Office: 2, 8r. VINCENT PLack, W. G. LEGGar, Manager. 
unbiassed report on the sales LONDON Office: 80, Bisnorscate, E.C.2, J. W. JouNeton, Manager, 


“Lotsa: . Over 320 Branches and Sub-Branches in Edinburgh. cneme 
possibilities of your goods in Grete erepidon of British and Foreign Banking Business transanea cnet Somuane, 


India, compiled by our men GEORGE J. SCOTT. Treasurer. 


on the ground. AND MAN 
Iusuratee. ; eee CO. inp, ae 


THE PIO NEER PRESS OF INDIA square, Re Re remium Income 
exceeds £1, nds exceed £5,000,000, 

PARTNERSHIP ASSURANCE, | Gieins’ ‘paid “exceed £8:000,000,- 40 

eS AA ETT Reports and Prospectuses can be obtained 


Dailies, Weeklies, Monthlies, Quarterlies, Capital is usually required by a firm on ‘epeteation, 


enemenen LAHORE, DELHI, on the death “ = 9 yan ee 
> is the i idi 
BOMBAY, CALCUTTA. re aes a 8 | AMERICANRADIATOR COMPANY 


THE PRUDENTIAL ASSURANCE CO., LTD., MES pin, 


° HOLBORN BARS, LONDON, E.C.1. A dividend of one and three-c 
-quarters per 
Write W. T. DAY, London Manager, cent., being the 108th consecutive cued 


11, Arundel Street, Strand, W.C.2 dividend, has been declared on the Preferred 

E Stock, payable February 15, 1926, to Stock- 

Telephone: CENTRAL 2796. REFUG holders = aes at the close of business 

anuary " 20. 

aa ae ASSURANCE CoMPANY LIMITED. J A dividend of One Dollar per share, being 

BASS, RATCLIFF & GRETTON, LTD., | | Chief Office: Oxford St., Manchester. Seb Riaibad an the Cemman Sack. persbe 

notify that the TRANSFER BOOKS of their (For the year ending December 81st, 1924). March 31, 1926, to Stockholders of record 
Ordi yr § Ss wi SE i I 5 26. 
Sti inst to the 22nd inst, both dates inclusive, | | Ammual Income Exceeds — £7,900,000 "Fe tee en ee 

for the preparation of Interim Dividend Assets Exceed +. £29,000,000 F. J. MULLANY, Assistant Secretary. 


Warrants. ° ° . 
February, 1926. Claims Paid Exceed ... £43,000,000 


THE CANADIAN BANK OF COMMERCE 


HEAD OFFICE: TORONTO. 


Sir JOHN AIRD, President and General Manager. Rr. Hon. Str THoMas WHITE, K.C.M.G., Vice-President. 
AUTHORISED CAPITAL - $25,000,000 (£5,136,986) PAID-UP CAPITAL -  - $20,000,000 (£4,109,589) 
is RESERVE FUND - - - - - $20,000,000 (£4,109,589) 

STATEMENT OF THE RESULT OF THE BUSINESS OF THE BANK for the Year ending 30th November, 1925. 


Balance at credit of Profit and Loss Account, brought | This has been appropriated as follows :— 
forward from last year... oe ct ... £250,290 911 | Dividends Nos. 152, 153, 154, and 155, at twelve . 
Net profits for the year ending 30th November, after per cent. per annum ... eee we ae £493,150 13 
providing for all bad and doubtful debts --- 716,550 13 7 Bonus of one per cent. payable 1st December ... 41,095 17 10 
Dominion and Provincial Government taxes and 
tax on bank-note circulation ont mn 
Donations and Subscriptions ves 
. Transferred to Pension Fund > 
Written off Bank Premises 
Balance carried forward ... 


oe, ae a 


Ff aa pew peed 


NT NE RI ER wt 


i ERT TT 


¥ 
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ae 
enemas 


pence mete, 


ee ie 
ee” 
aaainas 
“ ages wean 
Sirs a 
alee 
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| 


£966,841 3 6 | 
413 6_ 


GENERAL STATEMENT, 30th November, 1925. 


Motes of the Rech te ie were 
es of the Bank in circulation ... ia --. £6,060,659 17 5 G Si in ... --. £4,493,594 14 10 
Deposits not bearing interest ... £24,971,195 14 4 Senaen Seees wr te ey oF 225 268 17 1 
Depesiee beusing interest, in- £9,718,863 
cluding interest accrued to | United States and other Foreign 
date ... re ee : 61,300,878 8 9 etasches @-% | _ Currencies ... dam e8 £410,884 8 6 
Sivanane pater the Finenes Act nat ca ion gig + ao FS Sgguags wees 7,026,286 18 3 
ces due to other Banks in Canada Oe 138, Ie oe ke , , 
Balances due to Banks and Banking Correspon- Snaee Oak Balances due by other Banke . 3,385,665 11 1! 
dents in the United Kingdom and Foreign 
Countries... sae kth sok ine «se 3,901,266 
Bills Payable ... He ar eae oad . 408,371 
Letters of Credit outstanding <n P 


| Government and other Public Securities ... 
| Railway and other Bonds and &tocks 
| Call and Short Loans on Bonds, &c. 


. 299,302,769 purposes of the Circulation Fund . 
Dividends Unpaid ... _ =a iiss in 90 
Dividend No. 155 and bonus, payable 1st December 164,383 1 
Capital Paid up eid --- £4,109,589 0 10 

Rest Account ... 4,109,589 010 


maienee of a oe per Profit 252.679 12 9 Non-current Loans (estimated loss provided for) 368,695 
ie ee 253, 2 fatat 4 
—————_ 3,472,857 14 5 | *l zante wane Mortgages on Real Estate so 602,365 


| Bank Premises and other Assets ... eee oe 2,846,142 °° 


ae as Pc okt aa 
£107,940,913 £107,940,913 7 
Se a See ee el 


Ww. T. W Jice- 
HITE, Vice-President. JOHN AIRD, General Manager. 


We hats eee ee OF THE AUDITORS 70 THE _SHAREHOLDERS (OF THE CANADIAN BANK OF COMMEROB. oer, 1925, and 
have compared the above Balance Sheet with the entries therein and with ‘ee certs ied tetaaen ein Sie Sem a tee amet “all the information ane 


explanations that we have requ fied returns from the branches. We have obtained . rs 
of the Bank. rt ired and are of the opinion that the transactions of the Bank which have come under our notice have been within the powe 


We checked the cash and verified the securities re t the end of the 
Bank’s financial year, and found that they were in soumnent aah 7 eee the ca ae the Ban 7. ee ae 


In our opinion the above Balance Sheet discloses the true condition of the Bank, and is in accordance with the Books of the Bank. 
Toronto, 29th December, 1995. T. HARRY WEBB, C.A., of George A. Touche and Cv. } Auditors. 
The Annual Meeting C. 8. SCOTT, F.C.A., of C. 8S. Scott and Cb. . 


the Bank was held on Tuesday, 2 o’clock noon. i 
The Bank has 550 Branches on of Canada and in Newfounduand. tho Waned Mista ihe West kadien Mexico, and Brazil. 


“tie LONDON OFFICE: 2 Lombard St., E.C.3 


The Canadian Bank of Com 
the West Indies, Mexico, and Brazil, fesuee Connon and Teaveliore ceancy, Drafts and Telegraphic Transfers on Canada, Newfoundland, the 


a general banking business with these countries and with all parts of the a ee ee ee 


£53,898,033 


| Other Current Loans and Discounts ay ».. 47,703,550 
Liabilities of Customers under Letters of Credit, as s00 
as per contra ah ‘ 2,522,120 


5 11 
. 13.2 en ye" 
eee ++ 2,522,126 14 6 | Deposit with the Minister of Finance for the 
ge a aa 
B23 
1.3 
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“Made in England on your Tyres 
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THE ECONOMIST. 
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Be sure that it says 


2 awe 
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all 


The 
DUNLOP. 
rganisation 


is complete and efficient. No-one can make a better tyre and 
no-one ever will. We use only the finest rubber, twist and weave 
our cotton in our own Mills—the largest in the world—make our 
own tools and employ the best workmen and the most highly trained 
technical and manufacturing staff it is possible to secure. We employ 
fourteen thousand British workers who are as proud as we are 
of our productions. Buy these perfect British Tyres and help to 
make your own Country prosperous. We stand behind our 






products, and state, without any qualification whatever, that you can, 
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BRANCHES THROUGHOUT THE WORLD, 
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COMMONNEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australia) Govern pent). 


races exe oft Governer. 


Branches and Agencies throughout Australasia. 
Banking and Exchange 
transacted. rs 
Commonwealth of Australia, the Government of 
State of Qu , the Government of the State 
of South Australia, ” the ee of the State 


3,380 Savings Bank Branches ee at Post 
Offices in Australia. At 30th June, 1925 

Bal & 42,313,086 

40,438,906 


83,890,227 

| __ 8.141.426 
& 141,783,645 
ne 


3 Age my 8T., B.C. 
aoe Manager. 


HONG KONG AND ) SHANGHAI 
BANKING CORPORATION 


‘AUTHORISED CAPITAL on 
ISSUED aND FULLY Pap Ur. one 
RESERVE FUNDS i —— 
BESERVE LIABILITY OF PROPRIETORS . 
Head Office—Hona Kona. 
COURT OF DIRECTORS: 
G. M. YOUNG, Chairman. 
H. ve WHITE, Deputy-Chairman. 
. H. BELL . Mr. A. LANG. 
. G. M. BERNARD. Ww. L. PATTENDEN. 
. H. =a J. A. PLUMMER, 
mn. Mr. T, G. WEALL. 
TiOLYOAK 


CHIEF MANAGER: 
A. H. BARLOW. 


° 


BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Can- 
ton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkew 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), uala 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 
New York, Peking, Penang, Rangdon, Saigon, San 
cisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, en Tsingtao, Yloilo, Yokohama. 
IN LONDON: 
C. A. Campbell. 
Sir George Macdonogh, 
a KC .C.B.,K.C.M. G. 


COMMITTEE 
Bir Charles Addis 
K.C.M.G., Chairman. 
Hon. Cecil Baring. 
David Landale, Townsend. 
Sir Geo. Sutherland. Cc. F. Whigham, 


MANAGERS IN LONDON 
Sir Newton J. Stabb, H. D. c. Jones, 
Sub-Manager, E. W. Townend. 
Accountant, A. Moncur, 


9, GRACECHURCH STREET, LONDON, E.C.3. 
at ns ee i: MSE ARE St A 


THE DORPAT BANK 


DORPAT AND REVAL, 
ESTHONIA 
and Branches. 
Established 1868. 
General Banking Business, Bills and 


Documents collected all over Esthonia 
and Russia. 


Special Transfer Service to Russia. 
London Agents: 
The British Overseas Bank, Limited, 


33, Gracechurch St. (Lombard Ct.), 
- LONDON, E.C.3. 


THE BANK OF AUSTRALASIA 


an by Royal Charter, 1835). 
Head Office: 4, THREADNEEDLE §T., E.C.2. 
West Bad Office’: 17, a = Av..W. 
Capital 


BANCO DE CHILE. 
94 GRACECHURON STREET, BO. 


Chilian Dollars 
Paid. Capital eee 
ae 
Reserve Fund in Gold of 184. 


London : Printed for the Proprietors by G. E. Hart 
Published by the Proprietors at Granville 


THE CO COMMERCIAL aaNKNG COMPANY 


D | Capital Paid 
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THE NATIONAL BANK OF SCOTLAND 


LIMITED. D,| 


Incorporated by Boyal Charter and Act of Parliament 
Established 1825. . 
Affiliated with Lloyds Bank, Limited, 


Capital Su £5,000,000. Paid 
Pp Subscribed, .. “ap, ae 1 oo 


HEAD OFFICE—Epnrvevrecs. 
WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, Dect 
LONDON OFFICE—37 


Nicholas 
THOMAS COCKBURN RIDDELL, Mensnee DUG RLY are es 
Branches in all the principal cities and places iy Gonuom Aaniatan Manager, 


Every description of Banking Business Soameed” ’ 
There is a specially equipped Foreign Department at the principal Glasgow (fice, 


BANK OF NEW ZEALAND. 


Bankers te the New Zealand Government. 


Authorised Capital - £6,154,988 


oe 
‘2 6,184,068 
& 520,088 
“800,000 
1,378,000 
3,750,000 
'@ 6,154,088 
299 


Unealled, £3,900,400, 


Capital Subscribed and paid up 


Shares issued te New Zealand Government 
Shares Do. 


cxeasuniomnasaseiisis 
‘& 0,243,287 
a 


London Office: 1 QUEEN VICTORIA STREET, E.C.4. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager. 


“The Land of Opportunity!” 


CANADA, with its wealth of undeveloped natural resources, 
offers greater opportunities than any other country. 
To the farmer, Canada offers a future of increasing prosperity ; to 


the workman, fair wages and working conditions ; to the business 
man, every chance for trade and expansion. 


The Royal Bank 
of Canada 


Head Office: London Office: 
MONTREAL, PRINCES ST., E.C.2. 


CREDIT SUISSE 


and Reserve «Francs 130,000,000 
ZURICH, SWITZERLAND. 


NATIONAL BANK. 


OF NEW ZEALAND, LIMITED. 
Heap Orrrcs—8 MOORGATE, E.0.2. 
Authorised & Subscribed 


Pald $2,000,000 


pe 


Head Office 


TULLIUS LLL) GL ELL 


BANK OF NEW SOUTH | WALES 


Established 1 
Lonpow OFrrice—29, Tircednestioctnee, E.C.2. 
Paid-up Capital . 
Reserve 


Peerccccoccecoscoososocesooececese ooeeee 


OF SYDNEY LIMITED. 


Eetablished 1834. ee eee 


Reserve Fun 
Reserve 


St. Cl ts 
— ee ae 








